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The U.S. Dollar lost 0.91% of its value during the 
last week, with the corresponding index staying 
mostly around 99.23 over the period. The 
currency began its depreciation on Tuesday, as 
investors slashed their Dollar long positions 
ahead of the FOMC minutes, while positive data 
from the U.K., Europe and confident BoJ’s 
comments added to the USD’s losses. The index 
reached its lowest level in the week on 
Wednesday, falling to 98.72 immediately after the 
release of the FOMC minutes. According to the 
minutes, the Fed officials are concerned over low 
inflation rate in the U.S., as they had predicted 
that a strengthening U.S. economy would boost 
inflation from 1% towards the healthy 2% target, 
associated with a robust business activity. Harsh 
winter conditions had stronger impact on the 
economy, hence, the Fed is projected not to 
accelerate the pace of the tapering process.  

USD currency index was one of the main losers 
during the last week, posting losses versus seven out 
of eight other major currencies. The only currency 
that posted even steeper decline was the loonie. 
Canadian Dollar plunged 1.21% over the week, as the 
nation’s building permits for February disappointed 
markets to the downside, falling most in five months. 
Moreover, even a more positive picture of Canada’s 
corporate sector was not able to provide a 
significant, long-term bullish bias for the loonie. In 
contrast, the Japanese Yen gained 1.15% over the 
described period, as the Bank of Japan refrained 
from additional stimulus, citing stronger growth and 
a pickup in inflation.  
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Amid a lack of statistical data from Europe and 
the world’s largest economy, EUR/USD volatility 
remained mostly below the Dukascopy Bank 
Volatility Index, while on Tuesday Canada’s 
building permits and the number of job openings 
from the U.S. pushed EUR/USD volatility to 1.49. 
The highest point over the corresponding period 
was reached on Wednesday, following Janet 
Yellen’s cautious comments that pushed the 
volatility of the most traded currency pair up to 
2.58. What is more important, the pair was highly 
volatile in the beginning of this week, as on 
Saturday Mario Draghi said further Euro’s 
appreciation would force European policymakers 
to pull the trigger. Moreover, German top 
finances claimed that markets should not 
celebrate an overhaul of the 18-nation’s bloc’s 
economy yet.  

Over the last week the most traded currency pair 
was almost twice less volatile than the overall 
market’s volatility, due to a lack of important 
fundamental data from Europe and the United 
States. While the elevated volatility on EUR/USD was 
observed only in 16% of the time, the most volatile 
currency cross was USD/JPY, as Japanese central 
bank maintained the current pace of the stimulus 
programme, sticking to its upbeat assessment of the 
economy, as the impact of the sales tax is still 
unclear. Even Kuroda’s comments were able to push 
pair’s volatility only to 2.1%, however, later, the 
average volatility stayed around 1.1%, making the 
pair highly attractive for traders, as the pair moved 
to 101.32, after a massive sell-off.  
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Currency Significance 

On Wednesday, April 9, German and British trade 
figures pushed the average correlation coefficient 
up to 0.25, as markets were driven by these 
events. However, later, after the Federal Reserve 
has unveiled its FOMC minutes from the last 
meeting, the correlation coefficient rocketed to 
0.61, hitting the highest point over the period. 
Later on, the main attention grabbers were 
Australian unemployment rate, the BoE’s meeting 
and Chinese inflation data. Even weekly 
unemployment claims had no impact on the 
correlation coefficient. What is more important, 
the short-term correlation between the most 
traded currency pair and USD/JPY increased up to 
0.5, meaning that FOMC minutes outweighed the 
unexpected comments from the Bank of Japan.  

A release of the U.S. consumer credit figures on 
Monday were not able to provide any substantial 
boost to the U.S. Dollar, even despite stronger-than-
excepted figures. The indicator is correlated with 
consumer spending, which account for a majority of 
the overall economic activity, therefore, it is even 
more interesting why the data pushed the average 
correlation coefficient even lower to 0.21. However, 
later, in the anticipation of the FOMC minutes that 
were expected to shed some light on the future 
moves of the U.S. policymakers, investors turned 
back their intention towards the USD. Moreover, 
positive data from the labour market reinforced a 
view the economy is building up steam.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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