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AUD index climbed 1.41% as the number of 
employed people increased by a net 47,300 in 
February. At the same time, RBA’s minutes on 
March 18 pushed the index 0.38% higher. The 
Sterling was almost unchanged on March 12, 
staying around the base value, and after a slight 
drop moved back to its base value as the massive 
sell-off of the U.S. Dollar continued to feed 
Pound’s bulls. Disappointing trade figures for 
January dragged the gauge 0.20% lower, while 
Ukraine’s decision not to recognize Crimea as a 
part of the Russian Federation, boosted risk-
aversion sentiment, pushing the Pound lower 
versus other major currencies. Finally, this week’s 
stronger-than-expected statistics from the U.K. 
labour market, helped the GBP index to regain 
some of the earlier losses, with the measure 
rising 0.29% in the first half of the day.  

Britain’s currency was one of the worst-performing 
major currencies during the last five trading days, 
with the GBP index falling 0.52%. The biggest 
gainers, however, were Japanese Yen, Aussie and 
kiwi. Therefore, it was not a surprise that the Pound 
posted huge loses versus these three currencies. 
After a rate hike from the RBNZ on March 12, New 
Zealand currency received a strong bullish bias that 
pushed it higher over the described period. New 
Zealand is now the first developed economy that 
increasing its key refinancing rate, and according to 
the latest fundamental data, more rate hikes will be 
made later this year, hence, NZD crosses will 
continue their movement to the north.  
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GBP/USD Volatility Index was fluctuating between 
0.24 and  1.96, with both ranges being reaching 
on March 18. The hike from 1.26 to 1.96 was 
provoked by the U.S. inflation data that came 
mostly in line with market’s forecasts. On a yearly 
basis, however, inflation slowed to 1.1% from 
January’s 1.6%. Additionally, investors keep a 
wary eye on the standoff in the Ukraine, while 
FOMC meeting starts later this week. Following a 
release of the unemployment data from the U.K., 
the GBP/USD Volatility Index rocketed to 1.31, 
while average market’s volatility remained at 
0.94. It is worth mentioning that EUR/USD index 
hit 3.46 on March 13, with the pair first hitting 
1.3967—the highest since November 2011 and 
then easing back to a weekly S1 at 1.3939. The 
pair slumped to session lows following Mario 
Draghi’s comments.  

Financial markets remained rather calm over the 
described period, as elevate market volatility was 
observed only in 28% of the time. The cable itself 
was second most volatile currency couple, with the 
pair trading above normal volatility in the 34% of the 
time. The most attractive currency pair for investors 
was NZD/USD, as RBNZ’s hawkish comments and a 
decision to increase its interest rate pushed pair to 
its historically high level above 0.86. The less volatile 
cross was EUR/CHF, with the elevated volatility 
recorded only in 21% of the time. Due to a bunch of 
important releases from Asia and Pacific Dukascopy 
Volatility index during Tokyo and Sydney trading 
session. On March 13 Ukraine worries fuelled safe-
haven demand, with volatility index rising to 2.09.  
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Currency Significance 

A day later, markets were focusing on German 
CPI, Eurozone employment change and producer 
prices from the world’s largest economy. Even a 
release of the U.K. trade balance was not able to 
offset a decline of the Pound’s significance. The 
correlation index hit its low at 0.27 on Monday as 
EU inflation data dragged market’s attention. This 
week, the average correlation coefficient is on the 
rise, as Mark Carney unveiled plans to fuse 
central bank’s department and integrate BoE’s 
functions in the biggest overhaul of the 
institution. On Wednesday, a release of the 
claimant count change, unemployment rate and 
other statistics from the U.K. labour market 
pushed the significance of the Pound to 0.46. In 
the remaining two days, the index will most 
probably move to the south amid a lack of the 
fundamental data from the U.K.  

The importance (measured as average correlation 
between the GBP crosses) of the GBP during the 
observed period was mostly decreasing even despite 
two major spikes on March 12, 13 and 18. Despite 
being highly volatile, the average correlation index 
ended a period 0.014 lower. Pound’s significance 
increased substantially on March 12 after a release 
of the EU trade balance and comments from the U.K. 
Labour Party that the referendum on the European 
Union will be postponed to 2020. After that, market 
main highlight was the RBNZ, hence, a level of 
significance of the Sterling moved lower. On 
Thursday, a massive sell-off of the USD and a sluggish 
Irish GDP pushed the index up to 0.56.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
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