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JPY index, surprisingly, was the best performer last

wllfr:dfx 2014-03-07 2014-03-10 2014-03-11 2014-03-12 20140313 Change, % week closing 1.34% above the base (opening) value.
Z However, as we can see from the graph, this
1010 = happened mainly due to the gains yesterday which
& occurred due to changed risk appetite as anxiety
. . .
1005 e over Ukraine renewed. On Friday last week, Yen
index lost around 0.4% as better than expected US
100.0 -—- | Base Non-Farm Employment Change data redirected
some of the capital flows towards USD. However, we
905 o saw a rather sharp recovery soon after. JPY index
= remained around base value till Tuesday. That’s
990 _ § when JPY index gained 0.35% as investors tried to
S dodge risk due to concerns about China’s economic
. . health and fallen US stock indices.
@®EUR ®@®USD @JPY ® GBP CHF AUD @ CAD SEK ® NZD v
L Change, % JPY Change, %
Additional, 0.3%, boost came on Wednesday as
BOJ Monthly Report and Consumer Confidence | 19% 1.98 % oo
boosted the trust in Yen as a safe haven currency. 165 %
After that, however, we saw the JPY, together 15 |45
with USD, index to trail down until Friday’s noon. 1.2 % 1.21% 117 %
1.0 - 1.0
JPY posted gains against all of it’s counterparts. 0.69 %
The smallest one were 0.35% against NZD, which 05 - 0.35 % - 05
was boosted by the RBNZ, and 0.69% against CHF,
which also, as Yen, benefited from the changed 0.0 0.0
risk perception due to the anxiety over Ukraine. o o coP CHF AUD CAD NZD S
Gains against Euro, greenback and Swedish krona Currency Index Change
were ?round‘ 1.2%. Gains again§t pound, which Py EUR USD H IPY H GBP H CHE H AUD H CAD H SEK H NZD ‘
was hit heavily by the FX oversight by the BOE
scandal, amounted to 1.9%. The biggest gains in 5 -0.02% -0.05% 1.34% -0.79% 0.45% -0.77% -1.03% 0.05% 0.74%
Sl 2of were posted against 20 0.71%  -076%  -0.34%  -0.93%  144%  -038%  -2.18%  045%  1.72%
loonie which suffered from the US and Canadian
data releases on Friday’s noon last week. 130 3.25% -1.29% -3.43% 4.24% 5.52% -1.87% -9.35% 1.04% 4.9%
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. Volatility 15:30 GMT

Volatility
Despite the political tension in the US and Europe
Index . 2014-03-07 202‘L4-03‘-09 2014-03-10 ‘ 2014-03-11 . 2014-03-12 ‘ 2014-03-13 ‘Volatility,% A over Ukraine we are continuing to observe rather
54 | T2 low levels of volatility in the market. Elevated
| o ‘ | ‘ 0179 volatility (above usual) in the market observed in
4 L 0.158 26% of the time although historical average would
| o138 . be around 30-35%. We do see an increase in average
=1 volatility in some of the currency pairs, but in most
7 - o s of the cases it remains substantially below the usual
- 0.09 ~ (long term) level (Index value 1).
27 - 0,075
0055 USD/JPY demonstrated highest levels of volatility at
1 | Normal the end of last week. 5.1 times higher than usual
[ oo volatility was reached on US and Canadian data
| 0013 ¢ o releases on Friday noon; 4.5 times higher than usual
Dukascopy Bank Volatility Index @USDIPY Volatility § volatility was seen on Sunday, during first hours
c

when market opened.
Investors were trading on Asia-Pacific data which

came out during the weekend. Rest of the period Elevated Volatility (% of the observed period)
was rather tranquil. Minor peak in volatility on
Monday was caused by the release of Chinese
data. Volatility peak on Tuesday was due to
trading on anxiety over Ukraine and overall risk
aversion. Events related to BOJ, US, Eurozone 26 25 29 30 37 19 35 31 28 32 20 42
data releases and G7 meetings kept the trading
activities slightly above the usual levels on
Wednesday. Range of US data releases and
Japan’s Monetary Policy Meeting Minutes fuelled
the volatility yesterday as USD/JPY was trading 2
times more intensively than usual. Market Market EURUSD‘ USDJPY H GBPUSD HAUDUSDHUSDCAD HUSDCHF H EURIPY H EURGBP HEURCHF H USDSEK H NZDUSD‘
volatility was not far behind as well—1.8 times
higher than usual.

Market | EURUSD | USDJPY |GBPUSD |AUDUSD ||USDCAD USDCHF || EURJPY ||EURGBP | EURCHF | USDSEK |NZDUSD

Volatility Index (for the observed period)

Max g 3.5 5.1 2.1 3.4 5.9 3.3 3.8 2.6 2.6 2.5 3.4
Min 0.3 0.2 0.3 0.2 0.4 0.2 0.2 0.3 0.2 0.2 0.2 0.4
Average 0.9 0.8 1 0.8 1 0.8 0.9 0.9 0.8 0.9 0.7 1
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. Currency Significance 15:30 GMT
Correlations
2014-03-07 2014-03-10 2014-03-11 2014-03-12 2014-03-13 Correlation

_ 089 Significance of the Yen, expressed as the average
correlation between the various Yen crosses,
increased noticeably in the period of analysis;
opened at 0.68 and closed at 0.86. First dip in the
gauge took place on Friday when range of data
coming from the US and Canada shook the market;

"? average correlation dipped till the lowest level in the
period—0.59. After that the gauge started to slowly
trail higher and hit 0.79 on Wednesday. In between,
the gauge hit the second lowest level in the period—
0.60. That happened on Monday after Chinese New

| ¢ss Loans and Money Supply numbers came out and
caused doubts about the health of China’s economy.

JPYEUR & JPYUSD
JPYEUR & JPYGBP
JPYEUR & JPYCHF
JPYEUR & JPYAUD
JPYEUR & JPYCAD
JPYEUR & JPYNZD
JPYEUR & JPYSEK
JPYUSD & JPYAUD
JPYUSD & JPYNZD
JPYGBP & JPYCHF

JPYGBP & JPYSEK
JPYCHF & JPYSEK
JPYAUD & JPYNZD

Average

® average

Correlations (20 vs 130 days)

After hitting 0.79 on Wednesday, the gauge
1.0

started to slowly trail lower and reached 0.61 on "
Friday. After the second dip, till 062, the average
correlation skyrocketed till period high at 0.84. % 05
That’s happened due to increased interest in safe
haven currencies since risk appetite changed as %9 ] - 00

anxiety over Ukraine renewed.

L - 05
There are very few mismatches between short,

medium and long term correlations between  -10 - 1.0
EURJPY and Various JPY crosses In NZD case thIS JPYEUR & JPYUSD JPYEUR & JPYGBP JPYEUR & JPYCHF JPYEUR & JPYAUD JPYEUR & JPYCAD JPYEUR & JPYNZD JPYEUR & JPYSEK

is mainly due to the informational noise created
by the RBNZ comments a few days back. In CHF
case is due to changed risk sentiment in the
narkets and in CAD case it is due to the value
ock it receiver after data releases last Friday. 5 0.94 0.71 0.56 0.67 0.9 0.77 0.72

20 0.94 0.6 0.6 0.65 0.82 0.73 0.69
130 0.75 0.71 0.83 0.55 0.66 0.54 0.73

Mean Correlation Coefficient (with JPYEUR)

~ JPYUSD IPYGBP JPYCHF JPYAUD IPYCAD JPYNZD JPYSEK
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GBPUSD Potential Rates

+24 h

Confidence Intervals for Next 24 Hours

EURUSD Potential Rates

— 1.67

— 1.66

— 1.66

— 1.65

-1415:5

4-03

1.66

— 1.4065

— 1.3987

— 1.3909

— 1.3831

13753

1.3982

1.3826
1.3806

1.3809 —

W 80% confidence M 70% confidence

95% confidence

M 70% confidence

M 80% confidence

95% confidence

USDCHF Potential Rates

USDJPY Potential Rates

+24 h

+20h

+16 h

+1

+24 h

— 0.8795
— 0.8757

— 0.8718

— 0.8679

— 0.8641

0.8768
0.8758

0.8678
0.8668

— 102.904

— 101.4

— 99.896

102.1821 103.152

102.3779

100.618 — 100.648

100.422

102.904 —
102.152 —

101.4 —

W 70% confidence

M 80% confidence

95% confidence

M 70% confidence

W 80% confidence

95% confidence
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
A
Median

Interquartile Range

Values of Observations

v

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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