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Before that, however, Euro index spent clear 
majority of the time below the base value. 
Spanish and Italian Manufacturing PMI’s on 
Monday came out slightly worse than expected 
which send the euro index 0.1% below the base 
value. Eurozone Final Manufacturing PMI later in 
the day came out as expected which stabilized, 
but failed to reignite the confidence in the Euro. It 
remained around 0.1% below the base value till 
Wednesday. That’s when it started to slowly trail 
lower and hit the period low, 0.5% below the 
base value, right before the mentioned UK’s and 
ECB’s data releases on Thursday. JPY was the 
worst performance last week. It suffered heavily 
from the changed risk appetite and comments by 
the advisors to the Japan’s 1.26 trillion USD public 
pension fund. 

Euro index was one of the best performers last week. 
It was surpassed only by the aussie and kiwi indices 
and, despite the 1.2 cap between the EUR/CHF held 
by the Swiss National bank, even managed to surpass 
CHF index. Overall, the week was rather calm for the 
Euro index as the minimum and maximum values 
were just 0.5% from base (opening) value and we 
saw only one major move in the period. That was 
when UK’s Asset Purchase Facility and Official Bank 
Rate and  ECB’s Minimum bid Rate were announced 
on Thursday. It helped Euro index to gain 0.6% on 
the news alone and caused it to demonstrate clear 
bullish bias for the rest of the period. 
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That’s when UK’s Asset Purchase Facility numbers 
and rates from BOE and ECB where announced. 
Highest level of market volatility was seen on 
Friday when a range of high impact data releases 
took place in US and Canada. This caused market 
volatility to be almost 3 times higher than usual. 
During the other days the EUR/USD and market 
volatilities were following the same path, but the 
latter, as it is rather common, was subdued 
during the peaks in EUR/USD volatility. Monday 
and Wednesday were rather similar as volatility 
was above the usual levels for the most of the 
period of interest during the day due to the range 
of data releases/events taking place in the Europe 
and elsewhere. Tuesday was the most tranquil 
day as there was very few data releases at all. 

We saw a slight decrease in volatility last week. 
Elevated volatility in the market (Dukascopy Bank 
Volatility Index) was observed in 28% of the time 
whereas historic average is at around 35%. Same 
gauge in the currency pair’s was noticeably below 
historical levels as well. Besides that, average 
volatilities of currency pairs were below the usual 
(long term). Substantial volatility levels were seen 
only in CHF crosses, which most likely happened due 
to informational noise created by the recent 
referendum vote on quotas for immigrants to the 
Switzerland.  

The highest EUR/USD volatility, 3.8 times the usual 
level, was observed on Thursday . 
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Currency Significance 

Asset Purchase Facility and Official Bank Rate 
announcement from the UK and release of the 
ECB Minimum Bid Rate and following press 
conference caused the average correlation to 
skyrocket till the highest level in the period—
0.68. However, it did not mange to stay above the 
0.60 and trailed till 0.55 at Friday noon. That 
when data releases from US and Canada dragged 
the gauge till 0.27. That’s were it spent the rest  
of the period.  

We are observing a higher degree of convergence 
between the short, medium and long term 
correlations between EUR/USD and other EUR 
crosses. However, noticeable difference is 
observed in EUR/CHF case, possibly due to the 
informational noise created by the recent 
referendum on immigration to Switzerland. 

Significance of the Euro, expressed as average 
correlation between various Euro crosses, decreased 
noticeably in the period of the analysis. In started 
the period at 0.44 and ended it at 0.27. Gauge 
started trailing lower right from the very beginning 
and was at 0.34 on Tuesday right before the release 
of Eurozone PPI numbers. It caused the traders to 
start looking in to other regions and dragged the 
gauge till 0.12. Release of the Eurozone Final Services 
PMI on Wednesday dragged to gauge till the lowest 
level in the period—0.09. It didn’t change much until 
Thursday afternoon. 
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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