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This week Dukascopy Research Team decided to challenge the 

Community members by asking their forecasts on more exotic 

currency pairs: USD/JPY, GBP/AUD and AUD/USD. However, the 

three couples were among the top eight most traded instruments 

according to the percentage of total trading volume that were 

7.3%, 4.15% and 4.11%, respectively. The overall sentiment on the 

last week’s most traded pairs was slightly bearish, as traders set 

short positions on the couples in at least 58% of all cases. Trader 

sentiment appeared to be the most bearish on GBP/USD that 

traded down 0.26% to end the week at 1.6296. 

Looking back at the last week’s forecasts on the three most 

popular currency pairs, we must admit that the Community 

members did a great job, as at least 52% of predictions matched 

the actual trading values (52% for EUR/USD, 56% for GBP/USD and 

58% for GBP/JPY). We want to congratulate the most precise 

forecast makers: Eco, Iwan21and sunguyenth. 

We also want to express our great gratitude to everyone that put 

one’s efforts and submitted forecasts, as this product can be 

created only thanks to our invaluable Community Members. In 

the meantime, congratulations to the last week’s most successful 

traders in trading EUR/USD, GBP/USD and GBP/JPY. 
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Since the beginning of November the greenback has 

been steadily appreciating against the Japanese Yen. 

Moreover, the pair has managed to form a 151-bar long 

channel up pattern on a 4H chart, and another, 134-bar 

long on a 1H chart. In both cases the pair is trading 

around strong support level, represented by a pattern’s 

support on a 4H chart, and approaching a 200-hour SMA 

on a 1H. While technical indicators are not univocal, 

market sentiment is strongly bullish, as 58% of traders 

are holding long positions, meaning the pair has a great 

potential to bounce back from the current level. The key 

level in a short-term is located at 104, where long traders 

could abut against the recent high and a weekly R1.  

According to the prediction of Community Forecasts 

participants, who are in a majority bullish on USD/JPY, 

the pair is expected to rise from the current levels 

towards 103.35 by Friday, December 20. However, the 

rally might be limited and after reaching lower bound of 

the 103 level, the pair might drop. This view is supported 

by a number of traders, with David saying that “USD/JPY 

may see a drop from 103 level and range in between 

100.00 and 103.00”. Meanwhile, rokasltu believes that 

“this pair will go up during long-run, but concerning the 

coming week I think some correction will take place.” A 

lot will depend on a widely anticipated FOMC meeting 

that ends Wednesday, December 18. Another key event 

is the BoJ monetary policy statement December 20. Any 

bold statement from these two central banks may create 

a turbulence in the currency pair.  

Sankit on USD/JPY 
“First two weeks of the current 
month, pair had a neutral 
approach. Yen gained much on 
Friday and bounced back from its 
5 year's lows, but current 
economic conditions are signing 
towards its further weakening.” 

Fieryhavoc on USD/JPY  

“I think USD/JPY will reach at 

least 103 Level by end of this 

week, and possibly return to 

101 Level by end of next Fri 

(20Dec).” 
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The Australian Dollar is still considered as an overvalued 

by the Reserve Bank of Australia, even despite almost a 

17% depreciation this year so far. Last week, the AUD/USD 

was strongly bearish as well, falling 258 pips and hit a 

strong support level at 0.89 on December 13 that was 

previously reached late August. Meanwhile, the pair is 

likely to rebound this week, as 74% of opened positions 

are long, while 54% of pending orders in a 100-pip range 

are placed to buy the pair, meaning in case of a movement 

to the north, the pair will receive additional support. The 

next strong resistance is located at 0.90, which is not just a 

strong psychological level, but a weekly pivot as well.  

The Australian Dollar has been under heavy pressure, as 

Glenn Stevens, the RBA Governor, tries to talk down the 

Aussie, as it is “uncomfortably high”. Traders expect that 

the downtrend, which was particularly massive last week, 

when AUD/USD lost about 150 points and dropped below 

the 0.90 level, will continue. Consequently, the pair is 

heading towards 0.85 U.S. cents, the level that is seen 

natural by the RBA. The average forecast for AUD/USD for 

December 20 stands at 0.8947. “Probably AUDUSD found 

support near 0.8890 and price will balance between 

0.8890 and 0.9140 before main move (up or down)”, 

zbych says. David believes that “AUD/USD having a hard 

time breaking 89.00 as there is strong technical support 

there. Short term bulls may come in and push the price 

higher around the 89.00 level.” Meanwhile sankit thinks 

that in case the Fed refrains from tapering QE, the pair will 

bounce back.  

 

Anatoli on AUD/USD 
“AUD/USD is in a downtrend from 
0.9750 with a long term target at 
0.8450, in the short term the pair 
should reach August 30th low at 
0.8900, which should act as 
support as their is no other major 
support level in sight. There is a 
chance that the 0.8900 - 0.8850 
support zone could reverse the 
bearish trend.”  

 

Mandalafxbz on AUD/USD 
“The Aussie Dollar is sitting on a 
6-month level of support with a 
1H cross going up and 
approaching a 4hr CCI 0 line 
cross. Stochastic daily is in a 
oversold position and poised for 
a reversal to the upside.” 
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The NZD/USD currency pair has been one of the most 

often sold pairs last week, as during the last five trading 

days traders have been selling the pair in more than 

60% of the time. At the moment of writing, 73% of 

traders were holding short positions, while the 

proportion of long and short pending orders across the 

board is almost equal, meaning the long-term outlook 

is unclear. Nonetheless, the pair is trading around the 

200-hour and 200-day SMA, which both are likely to 

provide substantial support. In addition to that, the pair 

has been moving in a channel up pattern’s boundaries 

since the beginning of December.  

With the overwhelming majority of bears, who account 

for 73.7%, it is expected that NZD/USD  will also fall by 

the end on the week. According to the medium 

forecasts, the pair might fetch 0.8231 U.S. cents, with 

44% of respondents mentioning 0.81-0.83 as a possible 

trading range for the kiwi. According to Bruce, 

“NZD/USD would still continue to consolidate in the 

range with bearish outlook this week in my opinion. 

There is not many fundamental changes of NZD; 

however, the focus is on the Fed meeting this week. So 

this pair will follow the U.S. Dollar movement, and may 

close at 0.810 area.” “Last week pair found support and 

bounced back from 50 SMA. Potential news like 

tapering can break this level and seek under lying 

support at 25 SMA,” sankit says. Along with the Fed’s 

decision, the key events for the South Pacific currency 

include GDP data and current account. 

  

Zbych on NZD/USD 

“On Friday we see a bullish candle 

and support near 0.8170 is strong; 

but on the other hand, resistance 

near 0.8330 is look strong too.” 

Juandata on NZD/USD 

Since November 29th the pair has 

been making higher highs and higher 

lows, being supported by SMA 100 

days and 0.81493, but 0.8334 seems 

to be a strong resistance zone that is 

why if this week we have poor data 

from EE.UU this will be the limit. If 

data are positive, I do not think it will 

affect too much this pair since NZD 

appears to be strong. Minimum could 

be 0.8205 and maximum 0.8334.  
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YOUR OPINION MATTERS 

If you are also willing to take part in creation of Community Forecasts product, 

please write us to research@dukascopy.com 
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EXPLANATIONS 

The right-hand scale of the first graph depicts the range of values that the next week’s exchange rate can take with a 90% probability. The construction of this 

range is based on statistical notions. 

Under the assumption that currency pair logarithmic returns are normally distributed with mean μ and standard deviation σ as illustrated by the second graph, 

the respective probability density function can be used to find a 90% probability range for weekly returns. Obtained critical values can be then converted into 

the end points of the price range.  

For convenience, the price range is divided into four inner intervals, marked by black labels. Two outer intervals denote values that are greater or less than 

critical, and therefore fall out of the 90% probability range.  

Grey labels, if any, show additional intervals that are introduced if the basic range does not cover all forecasts.  

Graph 1: Confidence interval used for “Community Forecasts” Graph 2: Probability Density Function for a Normal Distribution  
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 

Newest releases and archive: 
Fundamental Analysis 
Technical Analysis 
Press Review 
Market Research 
Expert Commentary 
Dukascopy Sentiment Index 
Trade Pattern Ideas 
Global Stock Market Review 
Commodity Overview 
Economic Research 
Quarterly Report 
Aggregate Technical Indicator 
 
Additional information: 
Dukascopy Group Home Page 
Market News & Research 
FXSpider 
Live Webinars 
Dukascopy TV 
Daily Pivot Point Levels 
Economic Calendar 
Daily Highs/Lows 
SWFX Sentiment Index 
Movers & Shakers FX 
Forex Calculators 
Currency Converter 
Currency Index 
CoT Charts 
 
Social networks: 
 

Fundamental Analysis Technical Analysis Press Review Market Research 

Expert Commentary 
Dukascopy Bank 
Sentiment Index Trade Pattern Ideas Global Stock Market Review  

Commodity Overview Economic Research 
Dukascopy Aggregate 

Technical Indicator 
Introduction to  
Chart Patterns 

mailto:research@dukascopy.com
http://www.facebook.com/dukascopy
https://twitter.com/#!/Dukascopy_News
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Quarterly-Report/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/
http://www.dukascopy.com/fxspider/
http://www.dukascopy.com/tv/Live
http://www.dukascopy.com/tv/
http://www.dukascopy.com/swiss/english/marketwatch/pivot/
http://www.dukascopy.com/swiss/english/marketwatch/calendars/eccalendar/
http://www.dukascopy.com/swiss/english/marketwatch/daily_hl_interbank/
http://www.dukascopy.com/swiss/english/marketwatch/sentiment/
http://www.dukascopy.com/swiss/english/marketwatch/movers_and_shakers_fx/
http://www.dukascopy.com/swiss/english/marketwatch/forexcalc/
http://www.dukascopy.com/swiss/english/marketwatch/converter/
http://www.dukascopy.com/swiss/english/marketwatch/currency_index/
http://www.dukascopy.com/swiss/english/marketwatch/COT/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/wiki/files/Trade pattern tutorial.pdf
http://www.dukascopy.com/wiki/files/Trade%20pattern%20tutorial.pdf
http://www.dukascopy.com/wiki/files/Trade%20pattern%20tutorial.pdf
http://www.dukascopy.com/wiki/files/Trade pattern tutorial.pdf

