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Weekly Commodity Overview 



Gold Recovered a Little From Recent Lows Wednesday, July 08, 2015  
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Gold stabilized on Friday 3 July, recovering from recent lows in almost 4 months 

since the US Dollar slid lower on holiday trade.  US markets were closed on Friday 

for the Independence Day holiday. Futures for delivery in August  closed at 

$1,167.8 per troy ounce. As for the week, gold lost 0.71%.  Meanwhile, the Labor 

Department reported last week that the US  economy added 223,000 new jobs in 

the month of June, while the expected number was 230,000 jobs. Moreover, if the 

US interest rate will be risen by the Fed, gold will likely witness some pressure. The 

US Dollar , measuring the currency’s strength versus a trade– weighted basket of 

currencies, was 96.38 by the end of Friday trade.  

Silver futures for delivery in September  trimmed the weekly losses to 1.76% and 

ended up 0.58% on Friday, trading at $15.65 per troy ounce.  Basically, the metal 

mirrored gold’s movement falling from $16.05 earlier.  

Platinum did not change significantly from the last week, when the metal 

retreated 0.7% over a week. This time, a rather modest appreciation followed, 

0.03% higher in value.  

Palladium appreciated the most, in contrast to the 4% loss in the preceding week. 

The metal added 2.18% for the week ending July 3.  
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Aluminum is Piling Up at Warehouses 
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Aluminum lost 0.1% last week, continuing the 5.2% declines over three– months. 

Some reports have indicated that aluminum supplies are piling up both near London 

Metal Exchange (LME) and Detroit. Various investment houses and institutions vent 

heavy on the metal last year in order to leverage the spread between spot and 

forward prices and turn profits. Meanwhile, Chinese producers have been shipping 

semi– finished products to bypass paying 15% export taxes for the raw metal. Last 

May, there were 2.7 million metric tons of aluminum produced in China, which was 

an estimated 8% rise above the year of 2013. 

Copper supplies shrank more than anticipated in the first half of 2015 due to some 

output delays in Chile top miner, likely supporting prices later this year. Smelters 

blend clean concentrates with those impure supplies from mines, such as arsenic, as 

miners dig deeper. “The concentrate element is tightening up which will eventually 

flow through to a tighter refined market,” note analyst Colin Hamilton at Macquarie 

in London. LME copper has shed 8% during the 2015 as China demand slows. 

Nickel stagnated in its value for 3.95% last week, while the number of stockpiles has 

changed 0.23% to the downside.  

Zinc was little changed, yet, the prices fell 0.63% in average over the week ending 

Friday July 3. Meanwhile, the LME inventories have changed by –0.33%. 
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US Rigs Drilling for Oil Increased 
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Crude and Brent oil prices depreciated on Friday last week, since an increase in the 

US rigs drilling for oil added some fears over a global supply glut. Crude for delivery 

in August settled at $55.52 per barrel in electronic trading of the New York 

Mercantile Exchange. As a matter of fact, floor trading was close because of the US 

Independence Day. The contract declined 4.53% over the week, the worst since 

March. Meanwhile, Brent crude for August was down 2.44%, settling at $60.56 per 

barrel on the ICE Futures exchange in London. Such a steep drop in oil prices came 

after Baker Hughes report on Thursday, saying that the number of rigs drilling rose 

by 12 to 640 last week, despite 29 straight weeks of cuts. Moreover, the US oil 

stockpiles increased unexpectedly last week. The US Energy Information 

Administration stated crude stockpiles changed by 2.4 million barrels to June 26. 

Yet, the forecast was a 2 million barrels decrease. Currently, the global oil 

production is outpacing demand after a US boom in shale production and the 

decision by the Organization of Petroleum Exporting Countries last year. 

Natural gas weekly change is –2.46% to the commodity’s value. On Thursday, NYSE 

Energy Sector Index added 0.8% while company’s shares in the S&P 500 were up 

0.5% per group. S&P GSCI Energy Index declined 2.19%.  

Heating oil lost 0.22% during the last week’s trades. However, the commodity 

appreciated 0.13% in value during the monthly period. 
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Wheat Moved 15.33% Up 
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Corn reached new highs over the last half a year on Thursday, ahead of the US 

Independence Day holiday. Darrell Holaday of Country Futures said: "Corn is the 

backbone of these markets as buying remains very solid". According to analysts from 

Informa Economics, the US corn production is expected to be lowered to 13.412 

billion bushels, down from the 13.564 billion bushels forecast in mid– June. The 

overall outlook of corn prices is rather mixed. Corporate clients see "a negative 

picture, while banks are much more positive on a long-term perspective" , according 

to Commerzbank.  

Wheat investors continue to hesitate on whether the agricultural commodity prices 

will appreciate long– term. However, corporate clients are most certain about wheat 

prices in long– term. About 63% forecast an increase over the next 2016 year, 

compared with only 16% expected decline. Meanwhile, brokers are likely optimistic 

over the short term. Meanwhile, more than a half of surveyed financial institutions 

foresaw wheat prices rising in the next three months, while none expected a decline.  

Cocoa futures soared some 20% since March, yet, analysts expect the value to 

stagnate around these levels. Financial institutions proportion of forecasts for three– 

month, six– month and 12– month bases are 50%, 63% and 63% respectively. 

Meanwhile, those expecting falls in value are 0%, 13% and 25%. 
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Correlation Matrix 
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Precious Metals Confidence Intervals for the Next 7 Days 
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Commodities 

 Gold - COMEX active contracted (USD/t o.z.) 

 Silver  - COMEX active contract (USD/t o.z.)  

 Platinum - New York Mercantile Exchange active contract (USD/t o.z.) 

 Palladium - New York Mercantile Exchange active contract (USD/t o.z.) 

 Aluminum-Active contract of primary aluminum of minimum 99.2% purity at the 

LME (USD/MT) 

 Copper –Active contact of electrolytic copper at the LME (USD/MT) 

 Zinc - Active contract of zinc od minimum 99.995% purity at the LME (USD/MT) 

 Nickel– Active contract of nickel of 99.8% purity at the LME (USD/MT) 

 Crude oil - light, sweet crude oil active contract on the New York Mercantile    

Exchange (USD/bbl.) 

 Brent oil - Brent oil active contract on the ICE Futures Europe (USD/bbl.) 

 Natural Gas - natural gas active contract on the New York Mercantile Exchange 

(USD/MMBtu) 

 Heating oil - heating oil active contract on the New York Mercantile Exchange 

(USD/gal.) 

 Wheat - wheat active contract on the Chicago Board of Trade (cents/bu) 

 Corn - corn active contract on the Chicago Board of Trade (cents/bu) 

 Coffee - benchmark Arabica coffee active contract on the NYB-ICE Futures 

Exchange  

 Soybeans -active contract on the Chicago Board of Trade (cents/bu) 

Indices 

 S&P GSCI Precious Metals Total Return Index - commodity group     subindex 

composed of gold and silver; the index reflects return on underlying commodity    

futures price movement 

 S&P GSCI Industrial Metals Total Return Index  - commodity group     subindex 

composed of futures contracts on aluminium, copper, lead, nickel and zinc 

 S&P GSCI Energy  Total Return Index - commodity group subindex    composed of 

futures contracts on crude oil, Brent oil, RBOB gas, heating oil, gas oil and natural gas 

 S&P GSCI Agriculture Total Return Index  - commodity group subindex      composed of 

futures contracts on wheat, red wheat, corn, soybeans, cotton, sugar, coffee and cocoa 

Indicators 

Long-term price forecasts-aggregated price forecasts based on predictions of 20 

international banks forecasts 

USDA Wasde Total Estimated Inventories (Today)-current level of inventories of wheat in 

1000 MT, corn in 1000 MT, soybeans in million bushels and green coffee in 1000 bags 
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EXPLANATIONS 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 

Newest releases and archive: 
Fundamental Analysis 
Technical Analysis 
Press Review 
Market Research 
Expert Commentary 
Dukascopy Sentiment Index 
Trade Pattern Ideas 
Global Stock Market Review 
Commodity Overview 
Economic Research 
Quarterly Report 
Aggregate Technical Indicator 
 
Additional information: 
Dukascopy Group Home Page 
Market News & Research 
FXSpider 
Live Webinars 
Dukascopy TV 
Daily Pivot Point Levels 
Economic Calendar 
Daily Highs/Lows 
SWFX Sentiment Index 
Movers & Shakers FX 
Forex Calculators 
Currency Converter 
Currency Index 
CoT Charts 
 
Social networks: 
 

Fundamental Analysis Technical Analysis Press Review Market Research 

Expert Commentary 
Dukascopy Bank 
Sentiment Index 

Trade Pattern Ideas Global Stock Market Review  

Commodity Overview Economic Research Dukascopy Aggregate 
Technical Indicator 

mailto:research@dukascopy.com
http://www.facebook.com/dukascopy
https://twitter.com/#!/Dukascopy_News
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Quarterly-Report/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/
http://www.dukascopy.com/fxspider/
http://www.dukascopy.com/tv/Live
http://www.dukascopy.com/tv/
http://www.dukascopy.com/swiss/english/marketwatch/pivot/
http://www.dukascopy.com/swiss/english/marketwatch/calendars/eccalendar/
http://www.dukascopy.com/swiss/english/marketwatch/daily_hl_interbank/
http://www.dukascopy.com/swiss/english/marketwatch/sentiment/
http://www.dukascopy.com/swiss/english/marketwatch/movers_and_shakers_fx/
http://www.dukascopy.com/swiss/english/marketwatch/forexcalc/
http://www.dukascopy.com/swiss/english/marketwatch/converter/
http://www.dukascopy.com/swiss/english/marketwatch/currency_index/
http://www.dukascopy.com/swiss/english/marketwatch/COT/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/

