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The Greenback’s index started to rise against the 

background of the Eurogroup meeting on Greece’s 

debt deal, and further strengthening of the currency 

was also mostly caused by the Greek crisis. However, 

on Tuesday the USD index increased to the 101.33 

ahead of the US economic news, but after the 

unexpectedly low durable goods orders release the 

index has lost 0.4 points. The US GDP and GDP price 

index reports on Wednesday pushed the currency 

index up, but the data came out in line with 

forecasts and the increase was slight. Spending the 

next day at the same level, the Greenback started to 

increase on Friday and during the weekend reached 

the maximum value of the period (101.76).  

The Greenback managed to overcome a series of 

setbacks, and its index spent the past week above 

the baseline, becoming the best performer of the 

period with a 1.58% gain. The USD Index held the 

leadership during almost the whole period, however, 

it lost the completion to the yen over the weekend. 

The Greek issue, which was the main driver for the 

Euro for the past few weeks and pushed the single 

currency below all its peers, has affected the market 

as a whole, too. Thus fears of weakening of the Euro 

zone and neighbouring economies led to the 

strengthening of the yen, and the JPY index jumped 

to 101.98 mark, gaining 1.72 points.  
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volatility index to 3.3 and 3.6 points.  

The Greenback’s response to the Euro’s fall per se 

was below average, as the EUR/USD volatility index 

barely reached above 2.0 in its highest point. 

However, USD/JPY gauge, after being notably more 

subdued during the working week, jumped to 3.0 

points and above during the Sunday spikes, posting 

the highest volatility values among the dollar’s pairs.   

Aside from the Greek drama, the dollar’s volatility 

picked up the movements of USD/CAD as the Loonie 

was heavily influenced by the oil prices, and USD/

CHF where the franc remained under pressure of 

the SNB’s concerns about the currency being 

overvalued. 

Volatility all but flatlined again in the past period, 

with Monday to Friday readings virtually unchanged 

from the previous week’s low values. The high of the 

period’s volatility fell on the weekend, when the 

Greek crisis escalated after the breakup of 

negotiations on Friday. With the announcement of a 

bailout referendum by the Greek minister and the 

subsequent rejection of aid extension by the 

creditors, the country entered the new week a bank 

holiday and introduction of capital controls, causing 

the Euro to tumble and volatility to spike. The 

market’s average turbulence reached 1.8 points on 

late Sunday and 2.1 at Monday midnight, while the 

sharpest reaction came from the yen that posted the 

greatest gains against the single currency, sending its 
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Currency Significance 

period with a strengthening, responding to the 

confident uptrend of the Greenback’s movements, 

and even after losing some ground when the rally 

cooled down, managed to hold on a solid level. A 

blow came on Thursday, when the Euro’s dip 

coupled with virtual stillness of the dollar was 

enough to knock the Greenback’s composite well 

below significance threshold. As the Euro’s effect 

wore off, the Kiwi’s gauge spiked with the 

currency’s zigzagging move in response to the mix 

of the RBNZ’s damping comments and uplifting 

trade balance surplus, and the USD composite 

remained subdued. Afterwards, Friday’s recovery 

was retracted as the USD/JPY components turned 

strongly negative over the weekend, knocking the 

composite down. 

In its average readings, the dollar’s significance 

was little changed from the previous week, with 

the measures continuing to post values below 

monthly readings, but in line with longer-term 

means. However, the dynamic situation edged 

south as the composite showed no spikes and the 

USD/EUR components’ distributions shifted some 

more values into their lower tails. The most 

notable deviation was reported by the USD/EUR-

USD/JPY component , which usually kept all its 

values above zero, but in the past week dropped a 

heavy tail into the negative side. 

The dollar’s significance measure started the  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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