-t

RESEARCH PRODUCTS

Market Research




I DwAscoPY

@ MARKET RESEARCH

=

Yellow Area

June 17

03:00 - 23:30

m UK Claimant Count

Change and
Unemployment Rate

m BoE MPC Meeting
Minutes

m Furo zone CP|

m FOMC Interest Rate
Decision

m New Zealand GDP

Dominant Events of the Period

Turquoise Area

June 18

04:30-17:00

UK Retail Sales

Swiss National Bank

Interest Rate

Decision

ECB Targeted LTROs

US Unemployment
Claims and CPI

GBP Currency Index Change

Max GBP Volatility Index

Blue Area Purple Area
June 19 June 22
02:30 - 14:30 04:30-17:00
UK Public Sector Net ~ m Euro Summit and
Borrowing Eurogroup Meeting

Canadian Retail Sales
and CPI

0.96% 0.04% 022% -004%  006%

179 1.24 1.16 14 1.25

Wednesday, June 24, 2015
15:30 GMT

Orange Area

June 23

00:30 - 16:00

m German

Manufacturing and
Services PM|

Euro zone
Manufacturing and
Services PM|

US Durable Goods
Orders, New Homes

Sales and
Manufacturing PMI

Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880

research@dukascopy.com


mailto:research@dukascopy.com
https://www.dukascopy.com/fxspider/en/m/4345409246274896574?detached=1
https://www.dukascopy.com/fxspider/en/m/4345409246274896574?detached=1
https://www.dukascopy.com/fxspider/en/m/4345409246274896574?detached=1
https://www.dukascopy.com/fxspider/en/m/4345359543579331935?detached=1
https://www.dukascopy.com/fxspider/en/m/4345359543579331935?detached=1
https://www.dukascopy.com/fxspider/en/m/4346143181087693928?detached=1
https://www.dukascopy.com/fxspider/en/m/4346239007573921136?detached=1
https://www.dukascopy.com/fxspider/en/m/4346239007573921136?detached=1
https://www.dukascopy.com/fxspider/en/m/4346262166950953478?detached=1
https://www.dukascopy.com/fxspider/en/m/4346974268408311820?detached=1
https://www.dukascopy.com/fxspider/en/m/4346970388361429909?detached=1
https://www.dukascopy.com/fxspider/en/m/4346970388361429909?detached=1
https://www.dukascopy.com/fxspider/en/m/4346970388361429909?detached=1
https://www.dukascopy.com/fxspider/en/m/4346350442056200072?detached=1
https://www.dukascopy.com/fxspider/en/m/4346976376691955297?detached=1
https://www.dukascopy.com/fxspider/en/m/4346976376691955297?detached=1
https://www.dukascopy.com/fxspider/en/m/4347067161514282691?detached=1
https://www.dukascopy.com/fxspider/en/m/4347067161514282691?detached=1
https://www.dukascopy.com/fxspider/en/m/4349642025920630434?detached=1
https://www.dukascopy.com/fxspider/en/m/4349642025920630434?detached=1
https://www.dukascopy.com/fxspider/en/m/4350175999477120802?detached=1
https://www.dukascopy.com/fxspider/en/m/4350175999477120802?detached=1
https://www.dukascopy.com/fxspider/en/m/4350446161139809771?detached=1
https://www.dukascopy.com/fxspider/en/m/4350446161139809771?detached=1
https://www.dukascopy.com/fxspider/en/m/4350446161139809771?detached=1
https://www.dukascopy.com/fxspider/en/m/4350722826155454728?detached=1
https://www.dukascopy.com/fxspider/en/m/4350722826155454728?detached=1
https://www.dukascopy.com/fxspider/en/m/4350722826155454728?detached=1
https://www.dukascopy.com/fxspider/en/m/4350728357840143483?detached=1
https://www.dukascopy.com/fxspider/en/m/4350728357840143483?detached=1
https://www.dukascopy.com/fxspider/en/m/4350968995783943714?detached=1
https://www.dukascopy.com/fxspider/en/m/4350968995783943714?detached=1
https://www.dukascopy.com/fxspider/en/m/4350841886460166865?detached=1

I DwAscoPY

) MARKET RESEARCH

. Wednesday, June 24, 2015
% Relative Currency Strength 15:30 GIT

Currency Indexes

After establishing the stable tendency to grow in the
beginning of the period, the British Pound decided to

Index Wed, 17 Jun Thu, 18 Jun Fri, 19 Jun Mon, 22 Jun Tue, 23 Jun Change, % >
T T T T T T T ©
= lead gains in course of the whole week, while
101 -1 n§ outperforming the majority of its counterparts on
L o5 5 the foreign exchange market. From Wednesday ftill
Monday, the only Sterling’s competitor was the
100 -~ -+ o0 — Base i )
Swiss Franc; however, sharp losses of this currency
05 & on Tuesday resulted in the unconditional leadership
99 - -1 g of the Pound by the end of the period. It rallied the
Q
L s g most versus the Kiwi (+2.4%), as the New Zealand’s
. S5
currency continued to retreat for a third week in a
98 - -2 . .
row. Meanwhile, Australian Dollar was the second
@tUR @®USD @JPFY @ GBP CHF AUD @ CAD NZD SEK v best performer last week, but it managed to
accumulate just a 0.53% weekly increase in value, ©hanoe.% GBP Change, %
while the Sterling rallied 1.12%. }
25 | 24 % I 25
Initial intentions to inch higher were demonstrated 2 - - 2.0
already on the first day of the period, when the . 1.63 % s
2 1.27 %
GBP Index climbed past 101 points, as the 007 5
o 10 Z 08 % 0.84 % - 1.0
currency has positively reacted to the average 0.66 % .
earnings’ and labour market data earlier the same 95 - 0.5
day. The bullish trend of the UK currency was g 0.0
EUR UsD JPY CHF AUD CAD NZD SEK

preserved for the next two days as well, following

better than expected statistics on retail sales in Currency Index Change

Britain, as well as decreasing public sector net ‘ Days H EUR H usD H IPY H GBP H CHF H AUD H CAD H NZD H SEK ‘
borrowing in May On Monday and Tuesday the 5 -0.3% 0.38% 0.03% 1.12% 0.22% 0.53% 0.17% -1.54% -0.6%
observed currency continued to remain buoyant 20 2.42% -0.37% -1.24% 1.86% 1.16% -0.39% 0.42% -6.78% 2.91%
and upbeat’ therefore Ieading the period’s gains 130 -5.76% 3.59% 1% 5.3% 10.12% -1.09% -2.56% -9.23% -2.09%
Unﬁl the very end of the Week. 250 -5.93% 16.16% -5.81% 7.35% 11.38% -5.82% 0.59% -10.63% -7.27%
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eE Volatility

Volatility Last week was quiet in terms of volatility of the
British currency, while from time to time the local
UK fundamentals failed to cheer up market
participants in order to force the currency to show

Index Wed, 17 Jun Thu, 18 Jun Fri, 19 Jun Men, 22 Jun Tue, 23 Jun Index

any active changes. Elevated volatility indicator
was just at 22% for the Sterling during the
preceding week, even though it outperformed the

s|ngany

market’s average gauge of 17%. Among the
components, GBP/CHF was turbulent in 37% of all
time, which is proved by more dynamic

|

I
=2
o
o)
3
L

|Inbues|

development of the Swiss Franc last week. On the

contrary, the Pound/Kiwi cross was the most

tranquil, showing the elevated volatility index of
only 13%, as the NZD’s turbulence was negatively

Dukascopy Bank Volatility Index @ GBP Volatility Index
influenced by this currency’s predictable movement

to the downside, while no noticeable spikes or
drops occurred at any time, except Wednesday. Elevated Volatility (% of the observed period)

A well-pronounced rally of the Pound resulted in | Market GBP EURGBP  GBPUSD | GBPIPY  GBPCHF | GBPAUD = GBPCAD  GBPNZD | GBPSEK

the uplifted volatility, which surged to its highest
weekly level already on the Day 1 of the researched 17 22 27 22 20 37 22 32 13 22
period. The maximum of 1.79 points was reached
when three data releases were published, including
labour market, wages and MPC meeting minutes.

At the same time, this statistics overshadowed the Volatility Index (for the observed period)
majority of other events that happened on June 18- Market GBP EURGBP | GBPUSD || GBPIPY | GBPCHF | GBPAUD | GBPCAD  GBPNZD A GBPSEK
23. The only additional increase in volatility was
y Y Max 1.34 1.79 2.06 1.86 1.88 2.21 1.91 2.15 3.4 1.76
seen on Monday, when the Eurogroup announced
that Greece and its creditors are likely to have a 2’ i L D22 02 0-26 0.24 0.32 0.24 0.27 0.21
Average 0.76 0.77 0.79 0.73 0.74 0.88 0.8 0.8 0.7 0.76

long-awaited deal this week.
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Wednesday, June 24, 2015
% Currency Significance 15:30 GMT

Correlations Significance of the UK currency, calculated as an
Wed, 17 Jun Thu, 18 Jun Fri, 19 Jun Mon, 22 Jun Tue, 23 Jun Correlation . .
average correlation between different crosses of
GBPEUR & GBPUSD ! H o8 . .
: i the Sterling, showed no homogeneous trend during
GBPEUR & GBPJPY '
GBPEUR & GBPCHF —-_] the June 17-23 time period. There were three
GEPELR & GEPAUD distinct time slots, when the GBP composite was
GBPEUR & GBPCAD ‘ | . . .
GBPEUR & GBPNZD v either above the mean historical level (Wednesday),
] N L . .
CHPEUR & GBPSEK ] — - - ®47  below it (Thursday-Monday) or hovered just around
GBPUSD & GBPJPY
GBPUSD & GBPCHF TA%N ; 1) this mark of 0.47 (Tuesday). At the same time, the
COPUSD & GEPALD [ | R a A A average correlation coefficient stayed below the
GBPUSD & GBPCAD I W\_.\AIV ’\/\n . g . . y .
GBPUSD & GBPNZD YV V historical mean at 0.41 points. This fact underlined
GBPUSD & GRPSEK | . the dominance of low correlations, which used to
4 oo ws wiiedieE B s oo have a considerable impact on the composite last
[ B
@ average week.
Despite all the movements showed by the GBP
composite correlation indicator, it managed to start Correlations (5 vs 20 days)
and finish the period precisely at the historical 10 - 10

— 05

— 00

reached its weekly maximum at 0.75. Nonetheless,

average level of 0.47. Among the trading days, [l
05

Wednesday’s news and events have substantially /\

raised significance of the Sterling, as the composite oo

the period of weakness followed, and the gauge = [
slumped considerably on Friday and Monday, by o | L 10
reaching the weekly low at just 0.18 points on June GBP peTi R S EhrAGD rchn e Geestc

22. It was provoked by the several EUR components Mean Correlation Coefficient (with GBPEUR)

entering the red zone. The correlations dropped RIS NN TERGihY Gapipv) lcapchrl|[GaPAUD) [GBPCAD [GaPNZD) [GBPSEK
below zero, as markets were waiting for the results of 5 EE 0.12 0.26 0.65 0.45 0.39 0.39 0.73

the Euro Summit, which was determining future of 20 | oz 0.01 0.2 0.63 0.36 0.27 0.35 0.72

he Greek bailout programme and has eventually 130 0.1 0.27 0.6 0.36 0.29 0.39 0.66

ded with the more or less positive outcome. 2so A o024 0.38 0.76 0.36 0.33 0.38 0.64
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Confidence Intervals for Next 24 Hours

EURUSD Potential Rates
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
A
Median

Interquartile Range

Values of Observations

v

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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