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as it rallied on Thursday against the background of 

the dollar’s weakness. 

As far as the Greenback’s concerned, the week’s 

most awaited event was the Fed’s monetary policy 

conference, and it proved to be quite a blow for the 

currency. Until Wednesday afternoon, the USD Index 

was moving calmly between 99.5 and 100 points, but 

as Janet Yellen’s dovish comments cast a shadow on 

the probability of September rate hike, the dollar’s 

measure lost almost 1%, falling below its peers. The 

effect carried over into Thursday, when the index 

started the European session with another dip, 

securing the position of the week’s second-worst 

performer.  

The USD Index remained below the baseline for the 

third week in a row, putting its month-on-month 

change into the negative territory. The dollar itself 

posted weekly losses against seven of its eight 

major peers and recorded positive change only 

against the Kiwi, which tumbled after the release of 

weaker-than-expected GDP. Meanwhile, the 

pound’s gauge was the first among the period’s 

leaders, as it pulled well ahead of its peers on 

strong wage growth and kept edging upwards till 

the end of the week. The week’s strongest 

upsurge, however, was recorded by the AUD Index 

Monday, June 22, 2015 
14:30 GMT 

mailto:research@dukascopy.com


Volatility 

Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Tu
rb

u
len

t 

Normal 

Tran
q

u
il 

Wednesday’s weak GDP data. 

During the past week, the Greenback’s volatility 

index notably exceeded the market’s average only 

once — on Wednesday, when the Fed’s monetary 

policy statement failed to provide any new insight 

and the dovish tone of the subsequent press 

conference disappointed investors. The dollar 

plunged, pushing its volatility measure to the week’s 

high and 0.61 points above the market’s gauge. The 

only other splash of the Greenback’s  volatility came 

on Thursday, when the currency first deepened its 

post-FOMC losses and then set to recover, but that 

coincided with some sharp moves of the peer 

currencies, and dollar’s turbulence ended up in line 

with the market’s average. 

After two rather turbulent weeks, the market’s 

volatility subsided during the past period, driving 

the portions of elevated indexes’ readings down 

from just below 50% to barely above 10%. The 

most actively changing currency was the Swiss 

franc, as it was largely affected by growing 

concerns over the situation in Greece and the 

inflow of investors seeking safe haven. The dollar, 

in turn, was the calmest among the observed 

currencies, followed closely by its Canadian, 

Australian, and New Zealand counterparts. The 

latter, however, stood out by pushing its index to 

the week’s highest peak of 3.1 points, reached 

when the currency plunged with 
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Currency Significance 

value. The aggregate, in turn, has declined by 0.1 

points.       

The USD composite started the week slightly 

above the average level, but after zigzagging 

around it throughout Monday and Tuesday, it was 

knocked down to the week’s low by the pound’s 

surge on Wednesday. The movement reversed 

later the same day, when the dollar dropped after 

the Fed’s conference, pushing its significance 

measure to jump almost 0.60 points to the 0.69 

mark. The composite managed to hold the level 

during the next day, begun to decline on Friday. 

Ultimately reaching the level of 0.35.  

The past period was quite erratic for the 

Greenback’s significance measure. The gauge 

had a few ups-and-downs and was fluctuating 

in the range between 0.11 and 0.69. The bonds 

between USD/EUR and other dollar’s pairs have 

somewhat weakened compared with the 

previous readings. Thus, average values of the 

observed USD/EUR components have lost 0.05-

0.2 points. The most notable lowering occurred 

in USD/EUR correlations with USD/GBP. The 

only exception was the USD/SEK component, 

whose average was in row with the previous  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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