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Relative Currency Strength 15:30 GMIT

Currency Indexes Helped by busy fundamental data releases’ calendar,

Index Wed, 3 Jun Thu, 4 Jun Fri, 5 Jun Mon, 8 Jun Tue 9dun  Change,% the Canadian Dollar could certainly be considered
1 one of the most dynamic currencies during the first
o2 4 | L, 3 week of June. The CAD Index fluctuated all around
L. g the baseline for the vast part of the week. While the
. currency was losing value for three out of five days,
R ! 5 5 - > it still managed to have a weekly positive change of
. #F. -"u‘-. -0 0.23%. Among other currencies, the Australian Dollar
100 _ 'WMNW »w»f%«*&)& T """ A s _ 0 - Base slumped by 1.42% amid disappointing international
oty P L T\W ’\MAH Ay - 05 g trade data, while the Euro continued to hover on the
99 -1 g green side, while gaining 1.13% on the weekly basis,
- -1.5 % therefore under-performing only to the Swedish
° EIUR ®@USD @Y @ GBP CII-IF AUD .ICADI NZD SEKI ” v © Krona, which rallied 1.82%.
The first half of the period was spent solely below S CAD Ghange, %
the baseline, and the Canadian Dollar showed no ol T s
intentions to increase in value, while . _— e e
outperforming only the Aussie, which decided to £.86°% :
lead on the side of the losers already on o ’L‘ 016 % o
Thursday. Meanwhile, the same day’s data on . o0
Canadian Ivey PMI, which climbed from 58.2 to N -0°
62.3 points, failed to provide the Loonie with ™7 - -1
positive momentum. A well-pronounced advance  ° - - = = = o s -*S-3EgK“f6 12
of the currency began on Friday, following better Currency Index Change
than anticipated employment statistics from
Canada. The CAD Index has immediately returned ‘ oy H i H psb H IPY H GEP H CHE H AUD H CAD H NZD H SEK ‘
B Y et retaining it 5 1.13% -0.51% -0.66% -0.05% 0.04% -1.42% 0.23% -0.59% 1.82%
B BT of the June 3.8 period; only 20 2.72% 1.73% -2.28% -0.18% 1.44% -2.35% 1.13% -2.25% 2.17%
IR o Y cline afisranad noticed in the 130 -4.99% 4.93% 0.65% 3.34% 10.09% -3.5% 2.77% -3.01% -5.62%
250 -5.68% 15.05% -6.66% 5.21% 11.06% -6.81% 1.19% -4.34% -9.03%

night between Monday and Tuesday.
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Volatility 1530 6T

Volatility
ndex_ Wed3in  Thudlm  FriSkm  MonBln  Tuedhn  Index The beginning and the end of the analysed time
: : | L | | period proved to be significantly more tranquil than
5 s in the middle of it on Friday, which still left the
overall market volatility quite uplifted. Elevated
7 ¢ volatility of the Canadian currency was moderately
5 . g below the market average at 43% versus 48%,
g respectively. The EUR/CAD currency cross seemed
2 L5 % to be the only one to reach the 50% threshold,
L ! ! while NZD/CAD and CAD/JPY pairs were the least
1 | \/J\\f\"'\\/ -1  — Normal volatile with the portion of elevated volatility at just
| v = 30% and 32%, and these two components have
Dukascopy Bank Volatility Index @CAD Volatility Index § driven the overall CAD turbulence below the
= market mean last week.
Judging from the data provided by the main
volatility chart, it may seem that the Canadian Elevated Volatility (% of the observed period)
currency stayed quiet during the whole period,
Lht the oty excention was Frida MEoy - Market CAD EURCAD  USDCAD = CADIPY | GBPCAD | CADCHF | AUDCAD | NZDCAD | CADSEK
reality proved to be different, and the turbulence
48 43 50 37 32 35 41 40 30 45

indicator has in many cases exceeded the 1.5
mark, even though the main drivers of those
fluctuations were located outside Canada. In the
meantime, on Friday the benchmark registered its

highest score of 5.45 points, when a bunch of Volatility Index (for the observed period)

fundamentals from North America provoked Market CAD EURCAD USDCAD CADIPY GBPCAD CADCHF AUDCAD NZDCAD CADSEK
steep changes on the market. The released data Max 3.93 5.45 7.59 2.89 5 4.64 5.76 7.63 41 6.29
included positive employment changes and Min 0.4 0.37 0.31 0.3 0.4 0.23 0.28 0.45 0.37 0.27

decreasing jobless rates both from the world’s 1st
Average 1.01 1.02 1.12 0.98 1 0.94 0.99 1.1 0.94 1.04

and 11th economies, the US and Canada.
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Correlations

Wed, 3 Jun Thu, 4 Jun Fri, 5 Jun Mon, 8 Jun Tue, 9 Jun
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CADUSD & CADAUD \
CADUSD & CADNZD
CADUSD & CADSEK
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@ average

The composite started its most recent period on
the negative note and considerably below the
historical average level of 0.44. The weakness was
caused by the Loonie’s components with the
Aussie and Kiwi, which slumped substantially
than
from

below zero on unexpectedly better

estimated economic growth numbers
Australia. However, a rebound followed shortly,

and significance of the Canadian currency hit the

Currency Significance

Correlation

— 0.76

- 044

= 0.11

Wednesday, June 10, 2015
15:30 GMT

Significance of the Canadian currency, calculated as
an average correlation between different CAD
crosses, was mixed with lots of ups and downs
during the reporting period. Such strong movements
were predominantly generated by news from
Canada and US, and the composite was swinging in a
wide range between 0.71 and 0.16 points. Among
the components, the highest correlation coefficient
of CAD/EUR pair was observed with CAD/SEK at 0.81.
Meanwhile, the composite has been generally
staying flat last week, compared with its six-month
and yearly averages around 0.42-0.45 points.

Correlations (5 vs 20 days)

e A AR AN

weekly highest mark two days later on Friday, as
the majority of CAD crosses used to have similar
reactions to the crucial employment data. The
peak in turn was registered at 0.71 points.

CADEUR &
CADUSD

CADELR &
CADJPY

CADEUR &
CADGBP

CADEUR &
CADCHF

CADELUR &
CADAUD

Mean Correlation Coefficient (with CADEUR)

| Days [ CAD | CADUSD | CADIPY | CADGBP | CADCHF CADAUD | CADNZD | CADSEK

CADELR &
CADNZD

CADEUR &

o CADSEK

However, lack of additional fundamentals on > 0.11 0.3 0.52 0.66 0.46 0.44 0.81
Monday and Tuesday drove the mean correlation 20 0.09 0.34 0.49 0.72 0.41 0.39 0.76
efficient towards its historical average by the 130 0.3 0.44 0.57 0.68 0.43 0.45 0.69
f the period, thus closing it at 0.45 points. 250 0.41 0.5 0.58 0.79 0.42 0.43 0.68
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Confidence Intervals for Next 24 Hours

EURUSD Potential Rates
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
A
Median

Interquartile Range

Values of Observations

v

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.

py Bank SA RoQte de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com
http://www.facebook.com/dukascopy
https://twitter.com/#!/Dukascopy_News
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Quarterly-Report/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/
http://www.dukascopy.com/fxspider/
http://www.dukascopy.com/tv/Live
http://www.dukascopy.com/tv/
http://www.dukascopy.com/swiss/english/marketwatch/pivot/
http://www.dukascopy.com/swiss/english/marketwatch/calendars/eccalendar/
http://www.dukascopy.com/swiss/english/marketwatch/daily_hl_interbank/
http://www.dukascopy.com/swiss/english/marketwatch/sentiment/
http://www.dukascopy.com/swiss/english/marketwatch/movers_and_shakers_fx/
http://www.dukascopy.com/swiss/english/marketwatch/forexcalc/
http://www.dukascopy.com/swiss/english/marketwatch/converter/
http://www.dukascopy.com/swiss/english/marketwatch/currency_index/
http://www.dukascopy.com/swiss/english/marketwatch/COT/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/

