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£ Relative Currency Strength 15:30 GMT
*
Currency Indexes The past week was undoubtedly the dollar’s period,
Index  Fri, 22 May Mon, 25 May Tue, 26 May Wed, 27 May Thu, 28 May  Change, % , as the USD Index spent the past four trading days
- | | | ! towering over its peers after shooting up on Friday’s
102 g core CPl numbers. The EUR Index, in turn, was less
g firm and kept below the baseline for most of the
101 g period, albeit not showing any heavy downtrends
and holding around the level it initially slid to. The
w00 L 1 Base least fortunate currencies of the period were the
Aussie and the Kiwi, both of which suffered sharp
§ falls on Thursday. Thus, the AUD Index dropped
> g below 99 points as weak actual and projected
. L ! . ‘ v § business investment data freshened the worries over
@FUR ®USD @JPY @GBP CHF AUD @ CAD NZD SEK another rate cut. Later that day, the Kiwi’s gauge
tumbled after Fonterra, a dairy cooperative group
/ _ Change, % EUR Change, %
and New Zealand’s largest company, trimmed its
forecast payout for the country’s largest commodity ] - . "2
et 4 0829% 082 % -
The EUR Index had a promising start of the period, ’L‘ 014 %
climbing above most of its peers as strong German i °
GDP pushed the single currency up. However, the - oo .
strengthening was cut short by the US CPI release
and the Greenback’s upsurge that sent the Euro’s :,;D Py oBP CHF D CAD NZD SEK
gauge below the baseline. A slow recovery started on Currency Index Change
Tuesday, and on Thursday, supported by steady ‘ S H - H e H = H — H - H 0T H i3 H - H - ‘
iy sentiment andynews: of agreement 5 0.39% 1.98% -0.54% -0.52% 1.24% -1.66% -0.09% -1.03% 0.24%
i tween Greece and its creditors on bank deposits 20 -0.49% 2.24% -1.2% 2.64% 1.05% -0.95% -0.46% -3.7% 0.33%
and pensions safeguard, the EUR index climbed out 130 -7.08% 6.84% 2.39% 4.49% 9.93% -4.72% -2.32% -2.92% -7.44%
of the depreciation area to post a 0.39% weekly gain. 250 -8.24% 15.99% -6.07% 6.16% 10.5% -5.13% 1.01% -2.96% -11.26%
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Volatility o e

Volatility The period was notably lacking turbulence, as most
elevated volatility portions stood below 20% and

Index Fri, 22 May Mon, 25 May Tue, 26 May Wed, 27 May Thu, 28 May Index . L
: - - : : : — T 20 none of the indexes managed to lift its average to

at least 0.80 points. The Euro was amongst the

calmest currencies, with only pound and the Kiwi
— 1.5

jus|ngany

surpassing it in stability. Meanwhile, the
strengthening dollar and the feeblish yen were the
least tranquil, their overturbulence percentage at
24 and average volatility at 0.79. Additionally, the
Greenback and the Aussie reached the highest
volatility peaks, both a little over 3.00 points. The

1.0

2
o
9
3
L

— 0.5

|inbuea)

dollar’s index spiked on Friday’s inflation data,

taking the market’s gauge to its period’s high, while
Dukascopy Bank Volatility Index @EUR Volatility Index . .
the Aussie’s measure surged on Thursday, evoking

. a much more modest splash of the aggregate.
Friday’s upsurge of the dollar was by all accords the

most turbulent event of the period, as it pushed all

e o .
observed volatility indexes above the 1.0 point line Elevated Volatility (% of the observed period)

and caused the greatest spike of the composite

Market EUR EURUSD EURIPY EURGBP EURCHF EURAUD EURCAD EURNZD EURSEK

measure. The Euro was among the currencies that

suffered the sharpest decline at the Greenback’s 17 15 23 20 15 20 17 18 10 2
move, and so its volatility measure jumped to the
week’s second highest level. The week’s maximum,

however, was reached on an uptick in the single Volatility Index (for the observed period)

currency. As news started to come in on positive

date S ol deb L Market EUR H EURUSD H EURIPY H EURGBP H EURCHF H EURAUD H EURCAD H EURNZD H EURSEK ‘
evelopments in the Greek debt negotiations on

Wednesday, the Euro climbed out of the dip it fell - v 189 3.21 26 184 L7 311 2.28 1.5 175
into hours earlier, creating a zigzagging pattern and lly 0.29 0.27 0.18 0.21 0.22 0.31 0.17 0.23 0.26 0.11
lifting its volatility index 0.43 points above the Average 0.74 0.72 0.8 0.77 0.66 0.77 0.74 0.71 0.67 0.68

market’s gauge.
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i3 Currency Significance
Correlations The Euro’s significance measure was showing a
Fri, 22 May Mon, 25 May Tue, 26 May Wed, 27 May Thu, 28 May Correlation . .
[ \ s clear downtrend, losing 0.3 points by the end of
EURUSD & EURJPY ' : . .
EURUSD & EURGEP the period. The averages of the composite and
EURUSD & EURCHF i i ' ' .
CURUSD & EURALD | its EUR/USD components also decreased. Thus,
FURUSD & EURCAD the composite’s average has lost 0.07 points
EURJPY & EURGBP . A .
EURJPY & EURGHF b : ; compared with the previous value. The maximal
EURJPY & EURAUD fmmmmmms e oo e NN e 041 . .
EURIPY & EURCAD change took place in correlations between EUR/
EURGEP & EURCHF P i i N N USD and EUR/SEK. The Swedish trade balance
EURGBP & EURAUD v .
EURGEP & ELRCAD I * and consumer confidence data released on
EURCHF & EURAUD H H | | .
EURGHF & EURGAD : Wednesday considerably weakened the bond,
EURAUD & EURCAD L 047 and the average declined by 0.26. There was also
4 09 08 o7 o6 elliaila o a ol es ba 65 08 07 te o a significant decline in the component containing
B B ]
® average

Correlations (5 vs 20 days)
EUR/JPY. The strengthening of the Greenback on

Tuesday morning pushed the yen down, and the | @ [
component fell from 0.90 to 0.21, and the average . | @ $ @ L 05
dropped by 0.19 points.

0.0 H ~ 0.0
The composite started the period at a rather high
level of 0.53, and after a small-scale rippling caused -05 - 05
by Mario Draghi’s speech and the US CPI report,
begun to SIOWIy descent' on Monday' the CompOSite ’ EUR EURUSD & EURUSD & EURUSD & EURUSD & EURUSD & EURUSD & EURUSD & e

EURJPY EURGEP EURCHF EURAUD EURCAD EURNZD EURSEK

made an attempt to recover, and reached the
maximum value of the week (0.61) by Tuesday
orning. However, the US economic news and the

Mean Correlation Coefficient (with EURUSD)
[ EUR | EURIPY | EURGBP | EURCHF | EURAUD | EURCAD | EURNZD EURSEK

i ; 1 0.44 0.69 0.74 0.36 0.51 0.74 0.48 0.1
dollar’s rally made the composite to sharply lose
‘ 5 20 0.43 0.84 0.68 0.33 0.51 0.74 0.47 0.21
ints and return to the downtrend.
130 0.35 0.63 0.65 0.26 0.38 0.62 0.33 0.15

250 0.54 0.59 0.07 0.32 0.57 0.22 0.12
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Confidence Intervals for Next 24 Hours 15:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
+0h +4h +8h +12h +16 h +20h +24 h +0h +4 h +8h +12 h +16 h +20 h +24 h
1.1123 | - 11123 15464 — | | | - 1.5464
H H H i 1 H | 1 1 1 1 1 i 1
| | | | | | | 1073 | | | e | | 156
1105 - | i i | 11055 1 4 105 15371 | | } I 1.5376 | 45371
1 i | | | ;
| ' : :
; i
: : 1.0976 w 2015-05-29 12:5
L LT I e e e e B |- 1.0976 15278 —| e = |- 1.5278
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i : | |
1.0902 - | : : ! 10897 [ 1.0902 1.5185 — | i i ! 1518 |- 1.5185
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1 1 1 | i 1 | 1 1 1 1 1 \ 1
1.0829 - ! ! ! : ! ! ! - 1.0829 15092 4 ! ! ! ! ! ! ! - 1.5002
95% confidence M 30% confidence W 70% confidence 95% confidence M 80% confidence M 70% confidence
USDJPY Potential Rates USDCHF Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
12500 - | - 125.00 D.9551 o | - 0.9551
H i | i 1 i 1 1 1 1 1 1 i 1
| | | | | | 12071 | | | | | |  0.0007
124.54 < | | | 1 12458 | 47454 0.9474 — | ; | : 0.9477 | 0.09474
i | q 1 | 1
: ‘ | :
| 1
: e i 2015-05-29 12
12300 e e |- 123.99 0.9396 — |- 0.9396
! !
f !
! !
i 1 |
1 ; N H ' 1
123.44 4 ! i i ! 1234 [ 123.44 0.9318 — ! ; i ! 0.9315 |- 0.9318
| | | i g i 123.27 H H | | | | 0.9295
| i i | | | 1 1 1 | i 1 1 |
: : : : : : : : : : : ; : :
| | | i | | 1 1 1 1 1 1 | 1
12289 | ! ! : : ! ! ! - 122.89 0.9241 - ! ! ! ! ! ! ! - 0.9241
95% confidence W 80% confidence M 70% confidence 95% confidence M 80% confidence M 70% confidence
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density

Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com
http://www.dukascopy.com/video/pdf/2012/04/19/Volatility%20Index.pdf
http://www.dukascopy.com/video/pdf/2012/04/19/Confidence%20Interval.pdf

£ DwAscoPY

Swiss Forex Bank & Marketplace

Newest releases and archive:
& b Fundamental Analysis
Technical Analysis

Press Review

Market Research

Expert Commentary
Dukascopy Sentiment Index

2e 2o

RESEARCH PRODUCTS RESEARCH PRODUCTS

RESEARCH PRODUCTS RESEARCH PRODUCTS

S

Trade Pattern Ideas
. @ . . Global Stock Market Review
Fundamental Analysis Technical Analysis Press Review Market Research . .
‘ % E ‘ ' 5 Commodity Overview
o Economic Research

Quarterly Report

& b & & Aggregate Technical Indicator

DukascorYy

RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS Addltlonal information:
1 2T Dukascopy Group Home Page
Market News & Research
FXSpider
Live Webinars
Dukascopy TV
@ Z‘;ﬁ?;::{:g:l; ‘ Trade Pattern Ideas Global Stock Market Review  Daily Pivot Point Levels

4 Economic Calendar
Daily Highs/Lows
SWEFX Sentiment Index

& & & Movers & Shakers FX

DuKAscoPY Forex Calculators

RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS

Expert Commentary

2SS S s

Nag

Currency Converter
Currency Index
CoT Charts

_— XN < il
®e
Commodity Overview ) Economic Research Dukascopy Aggregate -
ﬁ. ¢ " Technical Indicator U

Social networks:

Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.

py Bank SA Roﬁte de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com
http://www.facebook.com/dukascopy
https://twitter.com/#!/Dukascopy_News
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Quarterly-Report/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/
http://www.dukascopy.com/fxspider/
http://www.dukascopy.com/tv/Live
http://www.dukascopy.com/tv/
http://www.dukascopy.com/swiss/english/marketwatch/pivot/
http://www.dukascopy.com/swiss/english/marketwatch/calendars/eccalendar/
http://www.dukascopy.com/swiss/english/marketwatch/daily_hl_interbank/
http://www.dukascopy.com/swiss/english/marketwatch/sentiment/
http://www.dukascopy.com/swiss/english/marketwatch/movers_and_shakers_fx/
http://www.dukascopy.com/swiss/english/marketwatch/forexcalc/
http://www.dukascopy.com/swiss/english/marketwatch/converter/
http://www.dukascopy.com/swiss/english/marketwatch/currency_index/
http://www.dukascopy.com/swiss/english/marketwatch/COT/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/

