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The USD Index took the leading position from the 

very beginning of the period, rising above its peers as 

it was coming out of the fall it took on preceding 

Friday. On Tuesday, the index secured a one point 

gap between itself and its closest counterparts, 

supported by significantly-better-than-expected 

housing data. The gap shortened on Thursday, when 

the pound’s gauge was prompted up by strong retail 

sales, but widened again the following day, as the 

dollar surged on firm core CPI numbers. Between the 

two major upsurges, the USD Index managed to hold 

virtually unchanged, yielding less than 0.5 points 

from the value it reached on Tuesday and signaling 

solid strength of the underlying currency.  

The USD Index was on a winning streak in the past 

period, effectively paring the previous week’s losses 

and reclaiming the best performer’s title. The dollar 

itself posted over 1.5% growth against all its major 

peers, with an especially heavy defeat delivered to 

the Euro, whose gauge lost 2.1% of the base value 

and finished the period more than 1% below its 

closest counterpart, the CHF Index. The latter, aside 

from posting the second greatest loss, seemed to 

have strengthened its coordination with the Euro’s 

measure, reminding of the pre-unpegging pattern 

that was less pronounced in the previous periods, but 

appeared clear in the second half of the past week. 
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There were only four noteworthy spikes of volatility 

during the period, and in three of them the dollar 

outpaced the market composite. On Tuesday, the 

dollar’s index stood 0.2-0.4 points above the 

market’s gauge, as the Greenback’s strengthening 

gained pace after the housing data release. On 

Wednesday, the index peaked 0.7 points above the 

composite, fueled by the dollar’s wavering ahead 

and after the release of the FOMC minutes, which 

suggested that a June rate hike was unlikely, though 

not impossible. The greatest gap between the two 

volatility measures formed on Friday, when the 

Greenback spiked in response to greater-than-

expected core CPI numbers, and its turbulence 

index reached 1.4 points above the composite. 

Aside from a few separate major moves, the past 

week was very tranquil, and the portion of 

overturbulence on the market reached only 17%. 

The dollar was also relatively calm, but nevertheless 

was notably more volatile than the market, with its 

elevated volatility percent second only to the Euro’s 

reading (25%), and the average and the maximum 

index values greater than those of all its peers. 

Among other currencies, the Euro and the Kiwi were 

the only ones to push their indexes above the 2 

points mark, while the Euro, the pound, and the 

krona—the only ones to keep their indexes above 

the average historical level for more than 20% of 

time. 
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Currency Significance 

The dollar’s composite started the period at a 

rather high level of 0.65, but lost some of its steam 

by midday and remained around 0.43 points till 

the next day. On Tuesday, right after the US 

housing data release, the gauge gained nearly 0.2 

points and returned to the previous level of 0.65. 

However, the European countries’ economic news 

reports on Thursday managed the composite to 

decline. The measure was steadily falling till Friday 

midday, reaching the week’s minimum value 

(0.42). Then, after the US CPI data report, all 

observed USD pairs’ bonds surged to the 

maximum level of the week. Thus the composite 

has increased by 0.45, reaching the 0.89 mark.      

The past period was highly successful for the 

Greenback’s significance measure. Compared 

with the previous readings, averages of the 

composite and all observed USD/EUR 

components gained 0.05-0.15 points, with the 

most notable rise observed in the pair’s bonds 

with the pound’s and the Pacific currencies’ 

crosses. The composite itself rose by 0.14 points 

from 0.46 to 0.6. In regard to the monthly 

values, averages of the composite and its USD/

EUR components also increased, gaining 0.02-

0.08 points.  
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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