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On Wednesday of the previous week, the British 

currency developed in the mixed environment, by 

trying to price in the controversial data on labour 

market performance. The total number of jobless 

claims decreased in April, but the change was 

narrower than estimated by economists. However, 

wages showed a rise in pace of growth, as they 

added 1.9% in three months through March. 

Nevertheless, the bearish tendency of the Sterling 

appeared already by the end of the first day, and 

this currency was mainly driven by foreign news 

until Tuesday. A slump towards 99 points for the 

GBP Index was caused by British inflation that fell 

below zero for the first time in 55 years. After a 

slight rebound, the currency ended the weekly 

period with an overall 0.24% loss in value. 

After exceptionally bullish May 6-12 week for the 

British currency, during the most recently observed 

period we have seen some downward correction in 

its value. Excluding two short-term hikes on 

Wednesday and Friday, the Sterling traded below 

the baseline for the rest of the time in course of the 

week. Among other majors, only the Canadian Dollar 

traded in a more negative trend, against which the 

Pound gained 0.86%. On the contrary, the strongest 

drop was registered by GBP/USD and GBP/SEK pairs, 

which amounted to 1.1% and 0.7%, respectively. 

Despite that, the monthly change in the Pound’s 

value still remains positive at healthy 3%. 
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The main volatility chart shows two distinct points 

of time, when turbulence of the UK currency has 

substantially exceeded the normal level of 1.0, 

which is also considered as the historical mean. 

British statistical authorities published the labour 

market data on Wednesday, as well as inflation 

numbers on Tuesday of this week. Turbulence 

jumped noticeably, but fell just marginally short of 

2 points at its peak, by reaching 1.94. Market 

participants have strongly reacted to worse than 

expected claimant count change statistics and 

inflation reading of -0.1%. Meanwhile, the 

remaining time slots of the period failed to surprise 

markets with any pronounced gains in volatility, 

which stayed around 0.5-1 on Thursday-Monday. 

UK General Election provided Pound with 

considerable impetus during the second working 

week of May, when elevated volatility levels 

surged past 50%. However, last week the indicator 

returned back to stay at its historical comfort 

zone, especially considering lack of fundamental 

news. The elevated volatility decreased to just 

24%, falling even below the market average of 

29%. Among currency pairs, the GBP/USD cross 

used to be the most tranquil with just 21% portion 

of elevated volatility. Meanwhile, the average 

turbulence of the Sterling stayed at just 0.79 

points, therefore confirming the case of below-the

-mean volatilities during the May 13-19 period.  

Wednesday, May 20, 2015 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Currency Significance 

Opposite to the previous week’s trend, this time the 

composite showed high correlations in the beginning 

of the period, while declining moderately towards the 

end of it. The highest correlation between all GBP 

currency pairs was registered on Wednesday at 0.73 

points, in time of the data release on UK claimant 

count change and unemployment. However, the 

positive sentiment has been immediately lost the 

next day, when a fall below zero for some 

components provided the benchmark with one of the 

lowest weekly values of just 0.23 points. However, 

even lower significance of 0.17 points was hit on 

Tuesday, when the majority of Pound’s crosses failed 

to find the common ground to react in the similar way 

to considerably worse than estimated statistics on 

consumer prices in the United Kingdom. 

The period was silent in terms of influential 

fundamental releases on the Pound, in particular, 

which later resulted in small correlations. The 

distributions of the components have also had quite 

long tails in the majority of all cases, except GBP/

EUR crosses with GBP/SEK and EUR/CHF. The 

composite itself, which measures the significance of 

the Pound on the market, stayed at 0.39 points, 

broadly matching 20, 130 and 250-day averages. 

Meanwhile, GBP/CHF and GBP/EUR, along with 

GBP/EUR and GBP/SEK have historically 

demonstrated one of the highest correlations of 

0.78 and 0.75 points on average, accordingly. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
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