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The Australian Dollar has mainly followed its 

counterpart from New Zealand during the period, 

which declined significantly on Wednesday, 

reacting strongly to the RBNZ’s interest rate 

decision. Other important events of the period 

included US GDP data and the FOMC statement, 

which initially provided the Buck with negative 

impetus. Later on, however, US Dollar managed 

to erase losses and remain broadly unchanged on 

a weekly basis. Meanwhile, the only important 

news in Australia were published on Tuesday, 

where the Reserve Bank decided to cut the 

interest rate by 25 basis points to 2%. At the 

same time, the Aussie has surprisingly reacted to 

the upside and daily growth reached 1%. 

Last week, we have observed a clear divergence 

between gainers and losers. Swiss Franc, Euro and 

Swedish Krona were the only period’s positive 

performers, and all of them surged more than 2%. 

On the other hand, other currencies dropped, and 

the Aussie used to be among them. Overall, during 

the weekly time this currency fell by 0.84%, while a 

clear underperformer was the Kiwi (-3.41%), which 

registered the most noticeable slump for a second 

week in a row. It gave the opportunity for the Aussie 

to register its fastest advance of 2.32% exactly 

against its New Zealand’s peer. 
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As can be seen from the volatility chart, volatility 

indicators for the Australian Dollar were quite 

uplifted during all but one day of the period, 

while on Monday the market for this currency 

remained subdued amid lack of fundamental 

drivers both from Australia and abroad. The most 

considerable spikes in Aussie’s turbulence took 

place on Thursday and Tuesday. The earliest 

between them has been broadly caused by a 

bunch of data from Europe. Most importantly, 

the Euro zone escaped the deflation territory and 

its CPI stood at zero in April. On Tuesday, 

however, the RBA’s decision to decrease interest 

rates sent the Australian Dollar’s volatility to its 

weekly high of 2.29 points. 

The past week was marked by very high portion of 

the elevated volatility, compared both with our 

previous reports on this currency and with the 

market average level, as the AUD Volatility Index 

held above the historical level for more than 52% of 

the observed period. Market elevated volatility, in 

turn, was slightly below at 51%. Among Aussie’s 

index components, AUD/SEK currency pair was 

elevated in 60% of the time, followed by AUD/NZD 

with 56%. Nevertheless, with a few exceptions, 

volatility indexes did not exceed a 2 points level. The 

most noticeable volatility spikes occurred in pair 

AUD/NZD, whose index surged to 5.77 points during 

the peak. 
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Currency Significance 

The period has already been started at relatively 

low levels for the composite, which stayed at 0.49 

points. However, following a drop as low as 0.35 

points the same day on Wednesday, the 

Australian Dollar’s significance began rebounding 

gradually. At the same time, for as long as four 

trading days the average correlations between all 

AUD currency pairs stood below 0.62 points, 

which is the historical average level. However, 

influenced by the data release from the Reserve 

Bank of Australia, the composite climbed as high 

as 0.89 points, meaning that reaction to the rate 

cut used to be very similar for different currency 

pairs of the Australian Dollar. Despite that, the 

mix of other statistics pushed the composite back 

to the norm to close at 0.60 by the end of the 

period on May 5. 

The AUD composite’s correlations continued to hold 

on exceptionally high levels throughout the period, 

particularly compared with the many other 

currencies from our previous reviews. The average 

level of the week stood as high as 0.55 points, which 

has been slightly above both monthly, 6-month and 

yearly figures. It resulted in the shorter than usually 

tails of violins, which prolonged below zero only in a 

few cases, such as AUD/EUR’s correlation with AUD/

CAD. In the meantime, the composite itself used to 

be tranquil in terms of volatility and registered only 

one strong spike, helped by news from the 

Australia’s central bank on Tuesday. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Volatility Index 
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products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
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