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The beginning of the period was fairly positive for 

the British Pound. On Wednesday, it climbed 

above 100.5 points to reach its weekly maximum, 

driven by positive fundamentals from different 

countries around the world. However, all gains 

were lost immediately on Thursday, following 

considerably worse than estimated trade balance 

data from the UK. Moreover, apart from rising 

trade deficit, the Bank of England kept main rates 

unchanged, thus fuelling the Sterling’s slump. 

Later, the GDP Index continued hovering around 

99.4 points on Friday-Monday. Some optimism 

was caused by inflation data on Tuesday as Britain 

escaped the case of the CPI falling below zero. It, 

in turn, produced an overall positive change of the 

Sterling of just 0.05% by the end of Tuesday. 

Despite rather volatile movements throughout the 

seven-day period between April 8 and April 14, the 

British currency was broadly unchanged on a weekly 

basis. The mixed situation could also be observed 

with other currencies on the market. As a result of 

that, the Sterling managed to gain value against 

three other major currencies, while declining versus 

five of them. Most noticeably, the Pound surged 

1.41% in its currency pair with the Euro, which has 

been a clear under-performer of the period and lost 

1.53%. On the other hand, the Yen jumped the most 

by 1.17% during period, and EUR/JPY alone falling by 

0.99%. 
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As can be seen from the main volatility chart, this 

indicator used to show a considerable increase in 

the Pound’s turbulence from time to time. The first 

spike took place already on the first day of the 

period, when the volatility index jumped above 1.3 

points, driven by FOMC meeting minutes. Local 

nervousness of the Sterling took place every day; 

however, we should point out the most noticeable 

surge in volatility of this currency. It happened on 

Tuesday, the last day of the period. At the same 

time, news from the UK on the CPI used to be only 

a minor driver of Tuesday’s volatility. Mainly, the 

highest turbulence of 1.6 points was produced by 

US retail sales numbers, which fell short of market 

expectations. 

The British Pound continued to show moderate 

volatility numbers during the period ended April 

14. However, this time we could definitely observe 

major spikes and downturns throughout the week, 

when strongly tranquil periods were surprisingly 

changed by turbulence indicators above the norm. 

In the meantime, elevated volatility of the British 

currency stayed as low as 29%, meaning that the 

Pound remained silent for most of the time from 

Wednesday of last week till Tuesday of this week. 

Nevertheless, this number still managed to exceed 

the market mean of just 22%. The most turbulent 

currency pair, however, used to be GBP/AUD, 

which was volatile 32% of all time.  
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Currency Significance 

Looking at events during the period and their 

influence on correlations between different currency  

pairs of the British Pound, we can see that the first 

major change took place already on April 8. On that 

day, some USD currency pairs decided to develop in a 

separate trend, following the release of FOMC 

meeting minutes. However, GBP currency pairs 

traded in the same direction after Thursday’s trade 

balance data from the UK, when the composite 

reached its weekly high of 0.63 points. On Friday, the 

worse than forecasted UK manufacturing production 

data resulted in the lowest GBP correlations during 

the period, with composite plunging to just 0.26 

points. Towards the end of the period correlations 

undertook some attempts to recover, but eventually 

failed to do that and closed the period at 0.29 points. 

The period was rich with influential economic 

releases on all the major currencies, thus posting 

rather volatile correlations. Despite that, the 

distributions of the components had quite short but 

wide tails in the majority of all cases, except GBP/

EUR with GBP/USD. The composite itself, which 

measures the significance of the Pound on the 

market, stayed at 0.44 on average, higher than both 

20 and 130-day averages, and just slightly above the 

level seen two weeks ago in our previous review. 

Meanwhile, GBP/USD and GBP/EUR, along with 

GBP/EUR and GBP/JPY demonstrated one of the 

lowest correlations during the week, at 0.14 and 

0.27 points on average, respectively. 
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 

Newest releases and archive: 
Fundamental Analysis 
Technical Analysis 
Press Review 
Market Research 
Expert Commentary 
Dukascopy Sentiment Index 
Trade Pattern Ideas 
Global Stock Market Review 
Commodity Overview 
Economic Research 
Quarterly Report 
Aggregate Technical Indicator 
 
Additional information: 
Dukascopy Group Home Page 
Market News & Research 
FXSpider 
Live Webinars 
Dukascopy TV 
Daily Pivot Point Levels 
Economic Calendar 
Daily Highs/Lows 
SWFX Sentiment Index 
Movers & Shakers FX 
Forex Calculators 
Currency Converter 
Currency Index 
CoT Charts 
 
Social networks: 
 

Fundamental Analysis Technical Analysis Press Review Market Research 

Expert Commentary 
Dukascopy Bank 

Sentiment Index 
Trade Pattern Ideas Global Stock Market Review  

Commodity Overview Economic Research 
Dukascopy Aggregate 

Technical Indicator 

mailto:research@dukascopy.com
http://www.facebook.com/dukascopy
https://twitter.com/#!/Dukascopy_News
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Quarterly-Report/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/
http://www.dukascopy.com/fxspider/
http://www.dukascopy.com/tv/Live
http://www.dukascopy.com/tv/
http://www.dukascopy.com/swiss/english/marketwatch/pivot/
http://www.dukascopy.com/swiss/english/marketwatch/calendars/eccalendar/
http://www.dukascopy.com/swiss/english/marketwatch/daily_hl_interbank/
http://www.dukascopy.com/swiss/english/marketwatch/sentiment/
http://www.dukascopy.com/swiss/english/marketwatch/movers_and_shakers_fx/
http://www.dukascopy.com/swiss/english/marketwatch/forexcalc/
http://www.dukascopy.com/swiss/english/marketwatch/converter/
http://www.dukascopy.com/swiss/english/marketwatch/currency_index/
http://www.dukascopy.com/swiss/english/marketwatch/COT/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/

