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The USD Index stayed on the baseline for the first 

half of the period, with the turning point taking 

place on Wednesday, when, against the 

background of US PMI data releases, the index 

started to show an upward trend. After the ECB 

monetary policy statement on Thursday, EUR/USD 

fell to an 11-year low, and despite disappointing US 

employment data, the dollar index started to climb 

more steeply and reached the 100.8 level. 

However, the main jump of the USD Index occurred 

on Friday. The growth of the US payrolls has 

exceeded all expectations, and the index surged to 

101.9, the maximum level of the week, and came to 

the end of the period without losing any ground.    

The US dollar was the undisputed leader of the past 

week, as its index finished the period with a 1.74% 

gain to tower over its counterparts. Thus, the yen 

index, the second best performer, was 0.7% behind 

the Greenback’s gauge. The period was also rather 

successful for the Loonie. The BoC interest rate 

decision has led to the sharp surge of the CAD, and 

the index has gained more than 0.7 points. For the 

second week in a row, the Euro continued to 

maintain its position as one of the main losers. The 

decrease of EUR has started on Wednesday and 

was mostly caused by the expectations of the ECB 

policy conference and growth of the US payrolls.     
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which induced two more 1.75 points spikes of the 

Market Volatility Index. 

The first two days of the week were tranquil. 

Nevertheless, it is worth noting that there were two 

events on Tuesday – the RBA decision to keep rate 

unchanged and higher-than-expected Canadian GDP, – 

which significantly raised the volatility of the domestic 

currencies, whose indexes exceeded the 2.0 level. In 

turn, the first notable rise of the USD index took place 

on Wednesday, after the announcement of growing 

non-manufacturing PMI. There was no clear reaction to 

the US news on Thursday, but Friday was all about the 

positively surprising US economic releases. 

The past week, much like several ones before, was 

associated with relatively small portion of elevated 

volatility. The pacific currencies and the Swiss franc 

were the most turbulent during the week, with 

their volatility climbing above the average historical 

level in 20% of time. The most conspicuous spike of 

volatility was observed on Friday, when the 

Greenback’s index reached the 4.31 mark, and the 

market’s gauge surged to the week’s highest level. 

Thus, unexpectedly high US non-farm payrolls and 

decreasing unemployment rate became the most 

turbulent events of the period. Slightly behind 

were the BoC and ECB monetary policy statements,  
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Currency Significance 

growth was replaced by a rapid decline, as the 

movements of the dollar’s peers overpowered the 

Greenback’s stance. Early in the day, the Euro was 

weighted by speculations ahead of the ECB’s press 

conference on its QE programme, then the franc 

went into a dive as the word spread out about the 

Swiss Finance Minister’s urge to consider a new 

floor for the EUR/CHF rate. Finally, the Loonie was 

pushed up by the BoC leaving its rate unchanged, 

and the joined effort sent the USD composite to its 

minimum of 0.1 points. Friday, however, was the 

dollar’s day, and as the Greenback was boosted by 

stronger-than-expected US Department of Labor 

data, and its significance measure surged to 0.9 

points — the period’s highest value among all 

observed composites.  

The average level of the dollar’s significance 

measure remained firmly near 0.4 points, though 

the composite showed higher than usual variation 

throughout the past period. Similar tendency was 

observed among its components, with USD/CHF  

correlations especially notable for their shift into 

the negative area. The bond between USD/EUR and 

USD/GBP, in turn, exceled with its strengthening, as  

most of the gauge’s values stood above 0.5 points.  

The composite started the week with gradual 

strengthening, going from the opening value of 0.3 

points to 0.5 by Wednesday morning. There the  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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