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The GBP Index started the period with its sharpest 

surge, instantly putting itself above its peers. After 

losing some ground with the record low CPI 

released on February 17, the pound was quick to 

compensate the dip by pushing its composite 0.4 

points up the next day, fuelled by the largely 

optimistic unemployment data. Thus started the 

gauge’s strengthening, with the only significant fall 

taking place on Friday, against the background of 

disappointing UK retail sales numbers. However, 

the decline was shaken off over the weekend, and 

the index entered the new week on an even more 

rapid uptrend, ultimately posting a 1.16% gain, 

with the pound itself gaining over 1% against most 

of its peers. 

The past five trading days were remarkably 

successful for the pound, whose index spent most of 

them well above its peers and posted its greatest 

long-term advance since the beginning of the year. 

Together with the dollar’s, the yen’s, and the 

Aussie’s measures, the GBP Index proved to be the 

most persistent among the observed gauges, with all 

four spending most of the period on an uptrend and 

suffering only some short-term dips. They also 

composed the group of indexes that ended the 

period with a weekly gain, with all other gauges 

either falling below the baseline on the last day or 

never lifting above it in the first place. 
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minutes meeting were in line with expectations, 

while the claimant count change was notably below 

forecasts. Right after the news releases, the GBP 

Volatility Index jumped to its highest level of the 

period. Nonetheless, the market did not follow the 

pound and remained calm. The movements on 

Wednesday evening as well as Tuesday surges were 

caused by the US data reports and barely reached 

1.16 and 1.06 marks. The UK retail sales report 

managed the GBP volatility to rise, however, the 

highest peak of the day was reached after the US 

PMI came out. It is worth noting that the UK 

inflation report on Tuesday failed to arouse any 

notable increase of the volatility and the index 

stayed below 1-point level.  

For the third week in a row, volatility of all 

observed currencies remained quite low. The 

portions of the elevated volatility for both the 

market and the pound were only 9% and 10%, 

respectively. The most turbulent currencies of the 

week were the Euro and the krona. Thus, the 

single currency’s volatility index spent 17% of the 

time above its historical level, while for its 

Swedish peer the reading was 21%. The past week 

was a period of slackness for Pacific currencies. 

Their gauges managed to hold above the 1-point 

level for only 3% of time.  

The major peak of the British currency’s volatility 

took place on Wednesday. Results of the BoE MPC 
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Currency Significance 

On Wednesday, the pound undoubtedly was the hero 

of the day, as diversity of news on UK economy, 

including surprisingly decreasing unemployment rate, 

was released. As a consequence, the GBP significance 

measure surged to the period’s highest mark of 0.75 

points. However, it weakened shortly after the 

publication of FOMC minutes. One day later the 

gauge lost 0.34 points more. Friday was another day 

when the changes in GBP rate were very conspicuous, 

as the UK retail sales disappointed the expectations, 

and the significance of the currency increased to the 

0.43 mark. Nevertheless, just like in Wednesday’s 

scenario, a few hours later the composite decreased 

after the Canadian data release. The gauge notably 

grew for the third time on Tuesday, against the 

background of inflation report hearings. 

The period was rich with influential economic 

releases on all the major currencies, so there were 

several periods of high and low correlation between 

GBP pairs. As a result, the distributions of the 

components had heavy tails. In spite of some 

notable spikes of the composite, measuring the 

significance of the pound on the market, the 

average of the gauge was below the long-term 

historical readings. GBP/USD and GBP/EUR 

demonstrated unusually low correlation, pointing 

out relative significance of the Greenback’s and the 

Euro’s movements in reaction to some economic 

events. Similar situation was observed in GBP/JPY 

and GBP/CHF correlation with GBP/EUR.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
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