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The week started with a holiday for the Greenback 

index, and it showed minor changes during the first 

two days of the period. Beginning to grow on 

Tuesday, the index continued to rise against the 

background of the US housing data, and reached 

the level of 100.3. However, after the FOMC 

released its somewhat disappointing minutes, the 

Greenback fell below the 100-point mark. The 

strengthening of the index occurred on the next 

day, after the US employment data report. 

Nevertheless, the lower-than-expected Philadelphia 

Fed manufacturing survey pushed the index down 

for a while. The gauge weakened slightly during the 

rest of the week and ended the period on the level 

of 100.2. 

After spending a week below the base value, the 

USD Index was fluctuating between appreciation and 

depreciation areas and managed to finish the period 

with a small gain of 0.23%. Nevertheless, it lost only 

to the krona and the Pacific currencies. The Kiwi 

continued to maintain the leading position for the 

third week in row, though this time the Aussie 

managed to jump ahead of it in the very end of the 

period. The Swiss franc remained the main loser. 

Nonetheless, showing the downward trend and 

falling to the 97.8 mark, on Friday the CHF Index rose 

sharply and at the end of the period was on the level 

of 99.  
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The beginning of the week was very tranquil, and the 

first considerable uptick in both the market’s and the 

dollar’s Volatility Indexes was observed only on 

Tuesday. The reason for the spike was the Swedish 

inflation rate release and a number of news on UK 

economy, including CPI. The most conspicuous was the 

surge of the Greenback’s volatility after the publication 

of recent FOMC minutes. Friday, in turn, was the most 

volatile trading day as the market was influenced by 

unexpected Canadian retail sales numbers, better-than

-forecasted US flash manufacturing PMI, and the 

overall anxiety ahead of the Eurogroup meeting. 

For the second week in a row, volatility of the 

market was extremely low, with the 1.92 peak of 

the USD Volatility Index being the highest among 

its peers. In terms of the portion of elevated 

volatility, the Loonie and the pound were the ost 

turbulent currencies, both posting a reading barely 

above 5%. The former was especially volatile on 

Friday, after the announcement of disappointingly 

negative retail sales. The latter, in turn, notably 

reacted to Tuesday’s and Wednesday’s economic 

news. Thus, the UK unemployment rate released 

on Wednesday induced the 1.89 points spike in 

the pound’s and 2.61 points spike in the GBP/USD 

Volatility Indexes. 
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Currency Significance 

The composite’s sharpest change of the week took 

place on Wednesday, when unexpectedly cautious 

FOMC minutes caused the Greenback to slump 

against its peers, and thus pushed the aggregate 

correlation up from 0.3 to 0.6 points. It took the 

composite more than a day to ease back to its 

average level, as the patterns of the dollar’s decline 

and substantial recovery were very similar across 

the observed pairs. During Friday, the composite fell 

to its lowest level of 0.2 points, heavily affected by 

the yen’s weakening that shifted many correlation 

components to the negative side. Among other 

movements, a notable decline took place on 

Tuesday, when the Swedish inflation numbers lifted 

the krona’s significance to its week’s maximum and 

ate away over 0.1 points from the dollar’s gauge. 

The dollar’s significance measure remained 

moderate, but stable, with only a few news-driven 

deviations from its long-term average level of 0.4 

points. The composite held below the majority of 

its peers throughout most of the period, 

highlighting relative independence of the 

Greenback’s movements across the observed pairs. 

On the whole, the franc’s composite held the 

leading position, richly supported by the currency’s 

prolonged weakening, while other top and bottom 

performers were changing too frequently to mark 

out any specific gauges.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
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