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Despite all along positive development of the 

Japanese Yen in the middle of the period, it 

started the week on a negative note.  Moreover, 

it is worth pointing out that fundamental data 

from Japan used to be rather optimistic, as 

machinery orders in the country rose more than 

estimated by 8.3% in December on a monthly 

basis. Still, a recovery followed, as many countries 

including Australia, Germany and the US  released 

fairly negative statistics on Thursday, thus giving 

the Yen some bullish impetus. Trading until 

Tuesday on a stable level around 100.5 points, 

the Yen Index failed to hold momentum and lost 

ground toward 99.6 points in the end of the 

period, mostly reflecting revived strength of 

fundamentals from abroad. 

The Japanese currency traded in a mixed environment 

during the period ended February 17. On overall, the 

vast part of the period was spent above the baseline, 

even though at the end of it the Yen lost its advantage 

and declined sharply to close the week with a negative 

growth of 0.43%. Moreover, there has been a mixed 

situation in its pairs with other currencies on the 

market. While the Japanese Yen managed to advanced 

considerably against the Swiss Franc by 1.11%, it 

dropped notably versus the New Zealand Dollar and 

Canadian Dollar, by 1.59% and 1.53%, correspondingly. 

Except JPY/EUR (-0.65%), other JPY pairs have barely 

exceeded the range of 0.50% in either direction. 
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Japanese currency started the week with one of 

the smallest volatility indicators during the whole 

period just around 0.5 points, as there was 

completely no data from Japan, while statistics 

from abroad was not important enough to cause 

any significant movements and fluctuations of the  

Japanese currency as well. At the same time, on 

Thursday the Yen’s volatility spiked above 3 

points, while supported by local machine tool 

orders data which advanced 20.4% in January. 

Moreover, US and Germany released several 

interesting numbers, including the CPI and retail 

sales for the former and latter, accordingly, which 

sent market turbulence to the upside on that 

particular day. 

The period was associated with extremely low 

volatility values for almost the whole length of the 

February 11-17 time period. The only exception 

has been made on Thursday, in time when a lot of 

important statistical indicators from around the 

world were announced. As a result, the elevated 

volatility index for the Japanese Yen stayed as low 

as at 11%, meaning that only slightly more than 

1/10 of all time this currency used to have 

increased turbulence on the market. Among 

currency pairs, the highest elevated volatility was 

registered by the Dollar/Yen and Pound/Yen 

crosses, as both US and Britain revealed a lot of 

important indicators last week. 
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Currency Significance 

Significance of the Yen reached its period’s low of 

0.32 very quickly already during the first day of the 

week, when the market was driven by news from 

Australia, where data on home loans was 

announced. It caused all AUD and NZD pairs develop  

in the opposite-to-market direction. Nevertheless, 

Thursday’s data managed to bring noticeable 

changes, when correlations between various JPY 

crosses reached the weekly maximum at 0.80 points 

and the Yen showed a pan-market advance against 

its all main peers due to previously mentioned data 

releases in Germany, US and UK. Still, on Friday the 

composite returned back to its mean weekly value 

of around 0.55 and remained in the range between 

0.4 and 0.6 until February 17. 

Taking into account significance levels of JPY, 

calculated as an average correlations between all 

currency pairs of the Yen, this currency was not 

one of the main drivers last week. The average 

correlation levels stood at 0.56 points during the 

week while for the vast part of the period the 

currency fluctuated around this mark and 

registered no constant development. At the same 

time, levels of JPY’s significance stayed, as usually, 

at relatively high levels, while last week’s mean 

correlation coefficient for this currency at 0.53 

points has slightly exceeded 20-day average of 0.5. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 
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