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Dominant Events of the Period 15:30 GMT
Yellow Area Turquoise Area
February 11-12 February 12
23:00 - 03:00 07:00 - 18:00
m 'Normandy Four' m German CPI
Meeting m Swedish
m Japanese Machinery Unemployment Rate,
il Riksbank’s Rate
Decision

m Australian .
= m Furo zone Industrial

Employment Change,

Production
Unemployment Rate

m BoE Quarterly Inflation
Report

m US Jobless Claims,
Retail Sales

USD Currency Index Range  0.24% 0.99%

Max USD Volatility Index 1.09 =
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Relative Currency Strength 15:30 GMT
Currency Indexes For the second week in row, the Kiwi was one of the
best performers with approximately 1.5%
Index Mon, 9 Feb Tue, 10 Feb Wed, 11 Feb Thu, 12 Feb Fri, 13 Feb Change, % o o ] .
; ; ; ; ; — appreciation of its index. The pound’s index, which
e o . was in an uptrend since Tuesday, gained 0.7% and
1010 4 | | AT Y 3 thus showed second best result. The Swiss franc, in
§ turn, lost 1.2% of its value within two last days and
100> 7 _ \‘""‘&i- % - 05 g became the worst performer. A rest of the currency
no |- e o 5 Lo s e o e g ek ere ks
PN WY ) ; - : " |\ etween the 99.5 an .5 points levels.
o] | AR St |, g p |
! ! 'q__, ! 3 P s During the week there were very few economic
99.0 W"' L1 % events that noticeably influenced the observed
U > currency indexes. Moreover, all of them took place
@ELR OUSD @Y @GBP CHF AUD @ CAD NZD SEK on Thursday. The day started with a drop of the
Aussie, which reacted to disappointing Australian ™" UsD Change. %
employment data. Few hours later the release of . 064 % .
high Swedish unemployment rate, which increased
by 1.4% and reached 8.4% in January, and the °° |ﬁ‘ IT‘ YT 00
Riksbank’s decision to cut the repo rate to -0.1% 9° 7 T 00
induced the sharp 2.0 points fall of the krona’s 1.0 g - 1.0
index. The GBP Currency Index at the same day . | e L 45
grew to the 101.2 mark as the BoE’s inflation report B o1 % .0
was published. The day was critical for the EUR JPY GBP CHF AUD CAD NZD SEK
Greenback. Steady strengthening of the currency Currency Index Change
during the first half of the week was replaced by ‘ Days H EUR H usD H IPY H GBP H CHF H AUD H CAD H NZD ” SEK ‘
the sharp depreciation after the negative change in 5 0.37% -0.52% -0.34% 0.72% 1.21% -0.38% 0.15% 1.55% -0.36%
retail sales. The index declined to the 99.5 points 20 1.28% 2.87% 1.9% 5.06% -4.35% -2.89% 1.19% 1.25% 1%
and remained on this level till the end of the week. 130 -4.72% 13.04% -3.28% 4.19% 10.26% -7.03% -1.76% -0.86% = -10.27%
250 -6.63% 13.97% -3.35% 4.56% 9.07% -3.15% -0.1% 1.52% -15.93%
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VOIatility 15:30 GMT

Volatility

The past week was extremely tranquil for the
A market and all observed currencies. The
Greenback and the market volatility indexes
climbed above the historical level only in 8% and
9% of time, respectively. Portions of the elevated
volatility for almost all components decreased by

Index Mon, 9 Feb Tue, 10 Feb Wed, 11 Feb Thu, 12 Feb Fri, 13 Feb Index

usIngany

1% to 39% compared with previous week’s values.
The most noticeable fall was observed in AUD/
USD and NZD/USD volatilities. The USD/JPY index
showed the sharpest volatility peak of 5.2 points.
The yen’s index as well as pairs containing JPY also
v showed the highest portion of the elevated

=2
o
=]
3
L

|inbuea]

Dukascopy Bank Volatility Index @USD Volatility Index .
volatility past week.

For both the market and the US dollar Thursday was the

e 1o .
only significantly volatile day of the past week, when Elevated Volatility (% of the observed period)

the indexes managed to overcome the 1-point level, Market UsD EURUSD | USDJPY  GBPUSD = USDCHF | AUDUSD @ USDCAD | NZDUSD | USDSEK
and moreover made it twice. The meeting of the

Normandy Four as well as Australian employment data 9 8 13 18 16 5 12 16 10 17
release caused the increase of the market and USD
volatility, however, spikes were only 1.17 and 1.05 high.

The Riksbank’s decision to cut the repo rate pushed the Volatility Index (for the observed period)

volatility up. Thus, the market and the dollar indexes

Surged fo the 212 and 2 marks respectively. The Iast Market USD EURUSD USDIPY GBPUSD USDCHF AUDUSD USDCAD NZDUSD USDSEK
peak of the USD volatility took place at midday. The i - 2 174 >-2 3.08 1.34 289 2.63 1.76 >06
gauge jumped to 1.58 level right after US retail sales M Lo — 0.24 0.28 0.29 0.15 0.25 0.18 0.32 0.25
data came out. Average 0.69 0.69 0.64 0.79 0.73 0.55 0.68 0.67 0.69 0.83
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Currency Significance 15:30 GMT
Correlations Unlike volatility indexes, the dollar significance
Mon, 9 Feb Tue, 10 Feb Wed, 11 Feb Thu, 12 Feb Fri, 13 Feb Correlation measure was rather Changeable durlng the past
— 0.64
VEDRUR & USDIPY week. The composite experienced quite a few ups-
USDEUR & USDGBP I
USDEUR & USDCHF and-downs and fluctuated from 0.25 to 0.59. The
USDEUR & USDAUD . . .
USDEUR & USDCAD i/ composite has gained 0.08 points compared to the
USDiPY & USheE , N previous period . The development was also observed
USDJPY & USDCHF H 1 .I\l
uspupy & uspau [ B - A————1 e - BV o2 in USD/EUR correlations with USD pairs containing
USDJPY & USDCAD “ A N l' ‘\ ""‘\_ j-u.J it o .
USDGEP & USDCHF W N ™Y : | the yen, the franc and Pacific currencies. The most
e . \\v’\\ ! ke W significant strengthening was noticed in bond
USDCHF & USDAUD ‘W‘"\A/"% " between USD/EUR and USD/JPY, in the five-day
USDCHF & USDCAD '
USDAUD & USDCAD i L., period average value of the component rose by 0.19
points. Moreover, distributions of correlations have
-1 -0.9 -0.8 -0.7 -0.6 -0.5 -0.4 -0.3 -0.2 -0.1 0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1
T | ;
® aversge shifted up and gathered around the averages.
Significance of the Greenback slightly decreased Correlations (5 vs 20 days)

from 0.59 to 0.44 within the observed period. The

first major dip took place on Monday when the - -
composite lost about 0.33 points. The UK os @ _
manufacturing and industrial production made the \
0.0 — 0.0
\'/ ‘HU/

I
o
w

gauge to climb to 0.43. However, the peak was

followed by the weakening of the dollar significance o

and the composite slowly drifted down to the

lowest level of the week. On Thursday the US jobless -10 - 1.0
claims data caused the recovering of the USD usD RVE Hsbete pieTeia “sAtD YSs0cho: Niceie USsBsER
significance measure. The composite gradually rose Mean Correlation Coefficient (with USDEUR)
during the rest of the period and reached second

A gt o o !Ot b . | Days | USD | USDIPY | USDGBP | USDCHF | USDAUD | USDCAD | USDNZD | USDSEK

ighest value of 0.53 points on Friday. Unexpectedly

5 0.37 0.3 0.5 0.42 0.47 0.36 0.51 0.66

low US Michigan consumer sentiment index = - - - — - - e =
managed the measure to fall and it stayed on the 0 0-4? 0'44 0.56 0'79 0'49 0'4 0'52 0.65
ERRRLL | the sridiof the period. 250 0.39 0.32 0.48 0.82 0.38 0.29 0.43 0.61
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Confidence Intervals for Next 24 Hours 15:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
11994 | | - 1.1404 0.6544 < | I 0.6544
H H i i 1 i | 1 1 1 1 1 i 1
| | : : : : : : : : : : : ‘
! i | | | ! 1.1464 3 3 | i ! : 0.653
11451 - | i | | 11853 1 11451 0.6523 - | | | I 06524 L 06523
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1.1365 - | i | ! 11363 F 1.1365 0.6481 — | i i ' 0.648 |- 0.6481
: : ; ; ; ' | 1.1352 3 3 3 : : ;  0.6474
H H i i i 1 ] i i i H H | ]
1 1 i | i | | 1 1 1 1 1 | 1
11322 - ! ! ! : ! ! ' L 1.1322 0.646 — | : : ! ! ! ! I 0.646
95% confidence M 30% confidence W 70% confidence 95% confidence M 80% confidence M 70% confidence
USDJPY Potential Rates USDCHF Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
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118.89 — ! | | l 11891 | 41589 0.0352 o ! i | 1 0-935% L go352
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J T B e e e S ¥ i |- 118.48 0.9314 — (T |- 0.9314
; b
y !
! !
i | 1
1 i 1 H ! "
118.07 4 ! | | ! 118.05 — 118.07 0.9276 — ! ; i ! 0.0274 | 0.9276
\ i | f 1 | 117.95 H H 1 i 1 1 0.9264
| i i | | | 1 1 1 | | 1 1 |
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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