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GBP Currency Index Range 1.03% 0.6% 0.47% 0.58% 0.49%

Max GBF Volatility Index 14 147 1.78 113 1.01
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% Relative Currency Strength 15:30 GMIT

Currency Indexes

During last period ended February 10, the Pound

Index Wed, 4 Feb Thu, 5 Feb Fri, 6 Feb Mon, 9 Feb Tue, 10Feb  Change, % >
ot i B used to be one of the best performers among major
101.0 - -1 8. currencies on the foreign exchange market. The
oo | [y e S British currency was hovering above the baseline for
| most part of the period, only except a small time
100.0 — : ““““ T e Wy e — 0 - B3t period in the beginning of the week. As a result, the
99.5 | L os o currency was only outperformed by the Kiwi in terms
: = of weekly gains, while GBP/NZD lost just 0.07% in
9.0 7 -t § five working days from Wednesday till Tuesday. The
085 | 15 S most noticeable gainers among GBP pairs were GBP/
JPY and GBP/EUR which advanced 2.09% and 1.97%,
0 o EIUR ® uUsh @ JPY ® GBP CHF AUD @ CADI NZD SEK ’ v respectively.
Change, % GBP Change, %
At the same time, beginning of the period was
marked by a slight weakness of the Pound e 1.97 % ke 194% 185% L 20
compared to its major peers. The Britain’s
currency reached its minimum on Wednesday - o
around 99.8 points, even though the fundamental ' ety 080%™ 1o
background used to be positive. UK services PMI 05 042 % - 05
rebounded more than expected to 57.2 points in o 00
January of this year. This data provided the Pound -0.07 %
with bullish impetus for the future, as strong ik i Py cHF AUD CAD NZD Stk
appreciation took the lead. Throughout the week, Currency Index Change
all statistical releases were mostly supportive for | Days | EUR || USD | JY | GBP | CHF || AUD | cAD | NzD | SEK |
the UK currency. The only exception was worse 5 -0.99% 0.44% -1.1% 1.21% 0.26% 0.75% -0.95% 1.29% -0.86%
than expected Britain’s trade deficit for 20 -2.81% 1.31% -0.77% 2.03% 12.92% -3.46% -4.01% -3.03% -2.26%
December. Nevertheless, the currency gained 130 -5.53% 13.35% -4.01% 2.66% 11.17% -5.99% -2.39% -0.84% -8.8%
1.21% during five days. 250 -7.6% 13.43% -4.07% 5.23% 9.72% -2.29% -0.84% 1.19% -14.82%

Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com



mailto:research@dukascopy.com

I DwAscoPY

) MARKET RESEARCH

=

Volatility

Wednesday, February 11, 2015
15:30 GMT

Volatility For the vast time of the period the British Pound’s

Index Wed, 4 Feb Thu, 5 Feb Frii6Feb Mon,3Feb Tue, 10 Feb Index volatility stayed considerably below the average
§‘ level, only making small exceptions on Wednesday

% and Friday. This fact can be also proved by the

151 e e elevated volatility index both for the Pound and
n market as a whole. The British currency used to be

i\ H\ [\ H ’ \ turbulent just in 11% of all time during the period.

L0 I ’(\\N » \'v' N ’J """""" rj\ op o Normal e over, this small number has even surpassed
: /l \\N \/M \ : fJ : j\l\\ﬂ \»\ |hﬂ g‘,‘ the market mean of 9%. The only two turbulence

J\'\J \}\k' W \[\E\“ ’\w | 2 increases were fuelled by very specific news

057 \J \\ N‘“\W N B releases, which included UK Services PMI / US ADP
| / v employment change on Wednesday, as well as

Dukascopy Bank Volatility Index @ GBP Volatility Index

With no surprises, the most volatile GBP cross used
be the most traded one, namely the Cable. This

much worse than estimated UK deficit data two
days later on February 6.

Elevated Volatility (% of the observed period)

currency pair had a volatility reading of 3.63% at its

| ; N Market GBP EURGBP  GBPUSD = GBPJPY | GBPCHF | GBPAUD  GBPCAD  GBPNZD = GBPSEK
maximum. Along with that, the average volatility for
this pair has also exceeded both market‘s mean and
! . ! 9 11 17 27 21 3 21 19 24 17
its major GBP-peers. Last week, all US Dollar pairs
came under increased pressure due to high number
of important statistical releases, including country’s
non-farm payrolls / jobless rate on Friday. Moreover, . )

p y : . , s : Volatility Index (for the observed period)

trade deficit in the world’s leading economy widened
to $46.56 billion in December, thus causing Market GBP H EURGBP H GBPUSD H GBPJPY H GBPCHF H GBPAUD H GBPCAD H GBPNZD H GBPSEK |
turbulence at all USD-crosses. UK side, however, was Max 1.75 1.78 2.17 3.63 2.72 1.33 2.53 2.09 1.94 1.47
less influential, while even the November-January 0.27 0.26 0.19 0.3 0.26 0.12 0.27 0.19 0.29 0.24

G o : :
positive 0.7% British GDP estimate from NIESR failed |\, .. ' 0.72 0.71 0.86 0.79 0.53 0.78 0.71 0.81 0.75

to push the GBP volatility to the upside.

- Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880

research@dukascopy.com


mailto:research@dukascopy.com

I DwAscoPY

& MARKET RESEARCH

statistics altogether pushed the composite up to
0.54 points, especially helped by GBP/JPY
correlations with other crosses of the Pound, which
returned strongly above zero or rebounded from
the negative side. Meanwhile, towards the end of
the period the composite fell moderately to close
~ the week just around 0.20 points on Tuesday.

Swiss Forex Bank & Marketplace
Wednesday, February 11, 2015
% Currency Significance 15:30 GMT
Correlations Along with the Volatility index, the main catalysts
Wed, 4 Feb Thu, 5 Feb Fri, 6 Feb Mon, 9 Feb Tue, 10 Feb Correlation , .
., for Pound’s correlation changes were news releases
GEPELR & GEPOSD both from the UK and abroad. Moreover, due to
GBPEUR & GBPJPY
GBPEUR & GBPCHF “ wide variety of data published and countries
GEPELR & GEPAUD involved, significance levels of the GBP used to be
GBPEUR & GBPCAD
GBPUSD & GBPUPY | different for all currency pairs of it. Judging from
CEPUSD & GEPCAT i oo AT / N\ A " %*  data provided by the main chart, we should point
[~ L—~Af ITAVANZSEET A .
GBRJPY & GBPAUD [ \ v SCLEEE out that correlations stood at very low levels last
GBRJPY & GBPCAD // T week. The significance measure itself was located
GBPJPY & GBPNZD
cspau & aarcao | N below the baseline for more than 80% of all time in
GBPAUD & GBPNZD [ TH 0 L oos the period, even though the average level was not
4 09 08 07 06 05 04 03 02 01 0 01 02 03 04 05 06 07 08 09 1 hlgh and stood Only at 0.32 points. The periOd
® average started with the composite at just 0.09 points.
Despite that, there was one remarkable
. ; : _ Correlations (5 vs 20 days)
period of collective strengthening of correlations
10 — 10
among various GBP currency pairs — on Friday. On
that day the UK revealed a bigger than forecasted TG 4 @ Y
country’s trade deficit for December, slightly above @
10 billion pounds. Alongside, US economy added  °°] B
much more jobs than estimated last month, with . | s
employment rising 257,000 on a monthly basis. This
1.0 - -1.0

GBEP

GBPEUR &

GBPUS GBPJPY

GBPEUR &

GBPEUR &
GBPCHF

GBPEUR &
GBPAUD

GBPEUR &
GBPCA|

GBF‘EUR &
GBPNZD

GBPEUR &
GBPSEK

Mean Correlation Coefficient (with GBPEUR)

. Days | GBP | GBPUSD | GBPIPY | GBPCHF | GBPAUD | GBPCAD | GBPNZD | GBPSEK

3
20
130
250

0.26
0.28
0.38
0.39

-0.02
0.12
0.29
0.38

0.08
0.17
0.43
0.41

0.41 0.3 0.25 0.44 0.67
0.31 0.29 0.23 0.36 0.64
0.84 0.35 0.33 0.37 0.62
0.86 0.33 0.34 0.35 0.61
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Confidence Intervals for Next 24 Hours 15:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
A
Median

Interquartile Range

Values of Observations

v

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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