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m Canadian Net Change
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Payrolls

Dominant Events of the Period

Turquoise Area Blue Area
January 13 January 14
07:30 - 16:30 01:30 - 16:00
m Swedish CPI m Furozone Industrial

Production, European

m UKCPI , _
Curt of Justice Ruling

m US Retail Sales

m BoE’s governor Carney
speech

EUR Currency Index Range  0.24% 0.51% 0.52% 4 .04%

Max EUR Volatility Index 1.66 1.79 1.94 33.65
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15:30 GMT

Purple Area

January 15

00:00 - 23:00

m Australian
Unemployment Rate

m SNB Interest Rate
Decision

m German Buba
President Weidmann
speech
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s Relative Currency Strength 15:30 GMT
Currency Indixes _ ,
The main event of the past period can be summed up
Index Fri, 9 Jan Mon, 12 Jan Tue, 13 Jan Wed, 14 Jan Thu, 15Jan  Change, % 4 in three words: Thursday, Swiss franc. The historical
199 - safe-haven currency stole the spotlight after the SNB
1179 i unexpectedly dropped the triennial cap of 1.20 Euro
115 | - 15 > on the franc, and its Currency Index soared to
13 | | L B unprecedented levels of over 110 points. Other
111 L 11 °§, majors were left far behind, and the yen’s gauge was
10r S the only one that managed to hold above the
| ~i- 1 baseline after the event. The single currency took the
100 _ - | T Base hardest blow, as it’s index posted a record 4% weekly
98 7 g loss. The Loonie and the Swedish krona were not far
9% o | v g behind, with their gauges ending the period 3.8% and
®EUR @®USD @PY @ GBP CHF AUD @ CAD NZD SEK 3 3.7% below the baseline.
Up until SNB’s announcement, the period was i
: Change, % EUR Change, %
peculiar for a very narrow gap between the EUR and
CHF indexes — the two lines were barely , , 0
distinguishable on the plot, with the franc’s gauge ITI \T‘ \T‘ e \T‘ o
holding about 0.01 points above the Euro’s. After the 7] -4.45% "
event, the gap widened to 14.2 points and grew to . L
22.6 by the end of the period. The Euro measure’s
momentary loss was 2.2 points, the third-greatest -5 - T
behind the pound’s 3.5 and the Aussie’s 2.3, but 47.33%
while other measures managed to regain some usD JPY GBP AUD CAD NZD SEK
ground in the following hours, the EUR Index Currency Index Change
continued to weaken throughout the rest of the day. ‘ Days H EUR H UsD H IPY H GBP H CHF H AUD H CAD H NZD ” SEK ‘
Among other events, the gauge was undermined by 5 -4.02% -2.34% 1.08% -1.69% 17.53% -0.88% -3.78% -2.09% -3.67%
the European Court of Justice declaring its 20 -7.02% 0.48% 1.95% -2.87% 14.4% 1.1% -3.01% 1.8% -7.53%
preliminary decision favorable for the ECB’s QE 130 -6.3% 11.13%  -3.98% -2.65% 16.79%  -3.56% 11.25% -1.04% -0.28%
programme and weighting on the single currency. 250 -8.53% 9.15% -2.63% 0.69% 16.31% 0.29% -0.92% 2.13% -16.36%
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Volatility

Index Fri, 9 Jan Mon, 12 Jan Tue, 13 Jan

Wed, 14 Jan

Thu, 15 Jan

Volatility

Friday, January 16, 2015
15:30 GMT

The period can be divided into two parts: January 9th
Index

37.5

35.5

33.5

";/\_i;f;

— 14th should be considered separately from
- 37.5 Thursday, January 15th, which was quite a different
s story in terms of market volatility. The most volatile

pairs during the first four days were the ones with
- 33.5 Asia Pacific currencies. The spikes of market volatility
were associated with disappointing Canadian change
in employment on Friday and less negative than

expected Swedish CPl on Tuesday morning. The later

u3|nginy

made the market volatility index surge to 1.91 points,
but the EUR/SEK index — to 4.48. It was the only pair

=2
o
o)
3
L

Dukascopy Bank Volatility Index @EUR Volatility Inde

During the first four days of the observed period, the

X

that reached its volatility maximum before the
Thursday’s SNB decision to lower its interest rate.

|Inbues)

Elevated Volatility (% of the observed period)

average value of the Euro volatility index was equal
to 1, but the maximum of 1.94 was fixed on

Wednesday, against the background of the ruling
from the European Court of Justice. On the same
day, the EUR/USD index hit the 3.2 level as US retail
sales turned out to be pessimistic. SNB interest rate
decision became critical for the Euro. The volatility
indexes of almost all Euro pairs passed 5 points level,

but the 28% drop in EUR/CHF was reflected in

enormously high volatility of the pair. As a result,
both the market and the Euro indexes surged to 30+
level.

Market EUR EURUSD EURJIPY EURGBP EURCHF EURAUD EURCAD EURNZD EURSEK
56 50 49 66 40 12 56 50 62 36
Volatility Index (for the observed period)

Market EUR H EURUSD H EURIPY H EURGBP H EURCHF H EURAUD H EURCAD H EURNZD H EURSEK

Max 3831 3365 7.48 73 621 118414 575 5.44 5.79 4.48
Min 0.52 0.48 0.41 0.51 0.25 0.08 0.42 0.38 0.47 0.15
Average = 2.28 2.04 1.3 14 1.12 34.65 1.31 1.23 1.35 0.97
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Correlations
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The composite started the period with a fall,
dropping 0.26 points against the background of
Canadian and US news. For the next three days the
measure held on a rather low level, varying between
0.08 and 0.26 points. On Wednesday, following the
ECJ ruling the composite swayed up for a while, but
started to decrease shortly after and soon found
itself back on pre-spike of 0.16 points.
Thursday’s events had the sharpest affect on the
single currency’s significance measure, as the Euro’s
fall
components. The composite gained 0.26 points and
reached the level of 0.39 points. Nevertheless, soon
after the surge the measure decreased and ended

level

strengthened almost all of its correlation

the period on the 0.25 points mark.

Friday, January 16, 2015
15:30 GMT

Despite the upheavals that occurred in both Currency
and Volatility Indexes, the Euro significance measure
reacted to the Thursday events rather calmly. The
composite was fluctuating in a usual range of 0.08 to
0.39 points, and, compared with the past week
values, its average lost only 0.01 point. Thought
while the averages of most components also
dropped quite moderately, the lower tails of their
distributions shortened, and the values gathered
closer to the averages. EUR/USD correlations with
EUR/CHF and EUR/SEK strengthened the most,
pulling their averages 0.15 and 0.16 points up,
respectively.

Correlations (5 vs 20 days)

0.5

0.0

+$+48Vag

0.5

0.0

EUR

EURUSD &

EURJPY EURGEP

EURUSD &

EURUSD &
EURCHF

EURUSD &
EURNZD

EURUSD &
EURSEK

EURUSD &
EURAUD

EURUSD &
EURCAD

Mean Correlation Coefficient (with EURUSD)

| Days | EUR | EURIPY EURGBP | EURCHF | EURAUD EURCAD | EURNZD EURSEK

5
20
130
250

0.19
0.21
0.23
0.23

0.2
0.3
0.36
0.44

0.47
0.53
0.53
0.52

0.08 0.23 0.55 0.15 0.07
0.02 0.28 0.58 0.24 0.03
-0.07 0.23 0.51 0.1 0.09
-0.09 0.3 0.54 0.21 0.09
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Confidence Intervals for Next 24 Hours 15:30 GMT
EURUSD Potential Rates GBPUSD Potential Rates
+0h +4h +8h +12h +16 h +20h +24 h +0h +4 h +8h +12 h +16 h +20 h +24 h
1.1695 | - 1.1695 1.5289 - 1.5289
| | i 1 | | | 11002 | | | | | | 1524
11621 o i i i 1 11622 - 11621 1.5219 : : : I 1.5222 L 15219
! | 2015-01-16
11546 -  pEsesssssss=sssksssssssssssssshsssssssssssssshssssssssssssssRsssssssssssssshessssssssssss= |- 1.1546 15140 — 4 == I 1.5149
1.1471 - | : : ; 1.147 — 1.1471 1.5079 i i i ! 1.5076 |~ 1.5079
| | | | | | B | | s | | s 15058
11307 4 | i i i i i ! L 1.1397 1.5009 | i i i i i i I 1.5009
95% confidence M 30% confidence W 70% confidence 95% confidence M 80% confidence M 70% confidence
USDIPY Potential Rates USDCHF Potential Rates
+0h +4h +8h +12h +16 h +20h +24h +0h +4h +8h +12 h +16 h +20h +24h
119.76 - | - 119.76 0.9623 - 0.9623
: i | | i : 118.91 ; ; i i : : | 0.922
11851 - | | | | 11859 L 11851 0.9073 i i | 1 ' 0.9074 | 0.9073
L TR e S s M - 117.26 0.8522 B |- 0.8522
116.01 4 ! i i ! 115.03 F 116.01 0.7971 i i | ! : 0.797 |- 0.7971
i | ! | i ! 115.61 i i ! 3 i : 0.7824
11476 | | i i i i i i L 114.76 0.7421 i i i i i i i L 0.7421

95% confidence W 80% confidence M 70% confidence

95% confidence M 80% confidence M 70% confidence
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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