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The week started with disappointing UK construction 

PMI and preliminary German CPI releases, which 

provoked the 0.5% weakening of the indexes during 

the day. The GBP Index continued to depreciate 

throughout Tuesday against the background of a 

drop in services PMI. The Greenback was also 

weighted by the lower-than-expected non-

manufacturing PMI, and its index lost 0.5%. 

However, the recovery was quick to start, and by 

Wednesday noon the USD Index stood on the 100.5 

level. Afterwards, though, it turned sharply to the 

baseline and yielded all its gains by the end of the 

period. On Friday, stronger-than-expected NFP 

struggled to offer the currency some support, but 

the upswing was short-lived and failed to turn the 

trend around. 

Majority of currencies experienced losses during the 

past week. The worst performers were the European 

currencies, with their indexes moderately slowing 

down during the week and eventually losing more 

than 1% of their base values. However, the gains of 

the Asia-Pacific currencies were even more 

conspicuous. The Aussie and the yen indexes ended 

the period with a 1.5% appreciation, while the Kiwi 

became the top performer with the 2.22% gain of 

the index. The index of the US dollar, in turn, was 

varying in a narrow range between 99.5 and 100.5 

points and finished the trading week at the base line. 
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During the past period, the USD Volatility Index clearly 

dominated over the market’s gauge, holding above the 

aggregated measure in over 80% of observations. The most 

notable dollar’s overturbulence compared to the market 

was observed on Monday, when the USD Currency Index 

was jumping between 100.0 and 100.3 points with no clear 

macroeconomic movers. On Tuesday, the USD Volatility 

Index spiked 0.3 points above the market’s gauge, as the 

Greenback was undermined by slower-than-expected 

growth in services sector. The greatest volatility surge, 

however, took place on Friday, fueled by a mix of 

surprising releases from North America. As Canadian data 

underscored the forecasts and pushed the Loonie down, 

the US NFP prompted the Greenback up, resulting in the 

USD/CAD component reaching its maximum and USD 

Volatility Index towering 0.7 points over the market’s. 

As data release activity picked up in the first post-

holiday week, volatility across the market finally 

crept out of the tranquil area. Remarkably, the 

Greenback took the title of the most volatile 

currency of the past period, surpassing it’s peers in 

all observed parameters. AUD/USD, EUR/USD, and 

NZD/USD were the most turbulent dollar’s pairs, 

with their average volatility indexes above the 

reference line of 1 point and their portions of 

elevated volatility exceeding 50%. Interestingly, 

corresponding currencies were not particularly 

volatile on their own, implying that the instability 

of the combinations came mostly from the 

Greenback’s component. 
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Currency Significance 

The period was also rather turbulent for the USD 

significance measure itself. The composite started 

to rise from the very beginning of the week, but 

lost its position amid numerous PMI releases on 

Tuesday. Afterwards, it held around the 0.40 points 

level until Wednesday, when the market’s 

anticipation of the FOMC report turned it 

movement upward to eventually reach the 

period’s maximum of 0.59 points. The surge was 

followed by another decline, but Friday’s data 

managed the measure to bounce up and finish the 

period on a firm level of 0.50 points.  

The past week saw an increase of the USD 

significance measure. Starting the period around 

0.40 points, the measure moved on a mild the 

upward trend and by the end of the week reached 

above the 0.50 points mark. Compared with the 

previous period, the average component 

correlations gained 0.10-0.20 points, while the 

growth of the composite’s mean was 0.12 points. 

The distributions of correlations also shifted up, and 

their upper tails became notably heavier. The period 

was notably turbulent for the EUR/USD-USD/CAD 

correlation, as it was fluctuating in a wide range 

from -0.03 to 0.72 points.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
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