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Dominant Events of the Period 

Yellow Area 

October 17 

06:30 - 16:00 

 German Buba 

President Speech 

 Canadian CPI 

 Fed Yellen Speech 

 US Housing Starts, 

Building Permits, 

UoM Flash Consumer 

Sentiment 

Turquoise Area 

October 21 

06:30 - 15:30 

 RBA Deputy Governor 

Speech 

 US Existing Home 

Sales 

Blue Area 

October 22 

07:30 - 14:30 

 BoE Minutes, Rate 

Vote 

 US CPI 

 Canadian Retail Sales, 

BoC Rate Statement, 

Monetary Policy 

Report  

Purple Area 

October 23 

06:00 - 14:00 

 German and Euro 

Zone Flash 

Manufacturing, 

Services PMI 

 UK Retail Sales 

 US Jobless Claims, 

Housing Price Index, 

Flash Manufacturing 

PMI, CB Leading 

Indicator 
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15:30 GMT Dominant Events of the Period 

Yellow Area 

December 12 

04:00 - 18:30 

 German WPI 

 UK Construction 

Output 

 Euro zone’s Industrial 

Production; 

Employment Change 

 US PPI; Prelim UoM 

Consumer Sentiment 

 

 

Turquoise Area 

December 15 

07:30 - 15:00 

 Australia’s Mid-Year 

Economic and Fiscal 

Outlook 

 Swiss PPI 

 German Buba 

Monthly Report 

 US Empire State 

Manufacturing Index; 

Industrial Production; 

NAHB Housing 

Market Index 

Blue Area 

December 16 

05:00-12:30 

 Australia’s Monetary 

Policy Meeting 

Minutes 

 French and German 

Flash Manufacturing 

PMI 

 BOE Governor Carney 

Speaks 

  UK CPI 

 German ZEW 

Economic Sentiment 

Purple Area 

December 17 

05:00-17:30 

 UK Claimant Count 

Change; MPC Official 

Bank Rate Votes 

 Euro zone’s Final CPI 

 Canadian Wholesale 

Sales 

 US CPI; FOMC 

Economic 

Projections, 

Statement and Press 

Conference 

Orange Area 

December 18 

07:00-21:30 

 Swiss Libor Rate; 

Trade Balance 

 German Ifo Business 

Climate 

 UK Retail Sales 

 US Unemployment 

Claims; Philly Fed 

Manufacturing Index 
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The first two days of the period were very calm for all 

the major currencies; however, the most notable 

moves were witnessed on Tuesday, when many high-

importance data were released. Although, the 

biggest impact was given, after the Bank of England’s 

Governor Carney played down UK inflation data by 

saying that falling oil prices were positive for the 

British economy and that inflation data left the BoE's 

policy stance intact. Moreover, German investors 

became more optimistic in December as the ZEW 

index, measuring investors' sentiment for the next six 

months, advanced to 31.8 in December, compared 

with 11.5 recorded in November. On Thursday SNB 

introduced negative deposit rate to stave off the 

inflows. 

During the period the Europe’s common currency was 

mostly above the base value; however, on Thursday 

the currency slid below the level. The U.S. dollar, in 

turn, became the top performer of the period with 

0.86% Index gain; moreover, the Japanese Yen added 

0.85%. The Swedish currency was constantly falling 

during the last four days, thus finishing Thursday 

behind its counterparts with 1.47% loss over the base 

value. The most conspicuous in terms of Currency 

Index movement dynamics were the Japanese Yen and 

Swedish Krona, which both experienced several 

notable drops and recoveries. 
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are ready to keep interest rates at zero further in 

2016. Taking a closer look to the volatility index we see 

a couple of outrageous numbers—EUR/CHF and EUR/

SEK jumped to a astonishing 21.63% and 17.58, 

respectively. EUR/SEK reaction came shortly after the 

central bank’s Governor Stefan Ingves stated that they 

are prepared to take necessary measures. While EUR/

CHF reaction of course was due to the Swiss National 

Bank slashing deposit rate, sending it to the negative 

territory, to limit inflows from investors seeking a safe 

haven place to park their cash. All in all, this has been 

very turbulent week for the market; although, the 

volatility is expected to fall in the next few weeks since 

the Christmas holiday season is starting. 

Very high volatility levels were seen through the 

week, especially on Tuesday. The second day of the 

week was special not just with many events, but also 

with the fact that high-importance data were 

released in almost all regions. In Australia—

monetary policy meeting minutes were released, in 

UK—bank stress test results and CPI data, in Euro 

zone—German and French flash manufacturing 

figures, in Canada—the manufacturing sales were 

measured, while in the US—building permits saw the 

light of day. Meanwhile, Sweden’s central bank 

stated that they are ready to do whatever it takes to 

jolt its economy out of a deflation, adding that they  
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Currency Significance 

There was one episode of collective strengthening in 

the component correlations—on Monday, after the 

Swiss PPI release as German Bundesbank monthly 

report was awaited. At this time the measure 

reached 0.34 mark; however, after that it started its 

gradual decline. A small spike was seen also on 

Wednesday, as Yellen took the stand by saying  that 

the US central bank plans to hike interest rates next 

year, but it would take a patient approach in deciding 

on a timing of the first rate hike, which would not 

take place any earlier than late April. The reaction on 

other data from the Euro zone was limited, since 

news in other regions were considered as more 

important. 

As was seen in both Currency and Volatility Indexes, 

the single currency alone was not the catalyst of the 

market throughout the period, since that many data 

from all over world were released. The observation 

was well supported by the Euro significance 

measure, that spent the period on a very feeble level 

and had a very low average value. Even though, 

usually the correlation between the Euro pairs are 

relatively low, this week the components of the 

composite were concentrating around the zero even 

more and that is seen by the index falling to 0.07 at 

the end of the period.  
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Confidence Intervals for Next 24 Hours 

Friday, December 19, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Interquartile Range 

Median 

Relative Density 

V
al

u
es

 o
f 

O
b

se
rv

ati
o

n
s 

Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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