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s Relative Currency Strength 15:30 GMT
*
Currency Indixes ,
The Europe’s shared currency has gained for a second
Index . Fri, 5 Dec Mon, 8 Dec Tue, 9 Dec Wed, 10 Dec Thu, 11 Dec I‘ChangeJ% A 5 straight week as it added 0.31%. A clear worst-
1015 L § performer remains the Australian Dollar that has lost
§ more than 4% in the last month. The Canadian Dollar
10109 1 S also performed poorly by declining 1.12% in the
100.5 05 period, as the oil prices remain very low. However, the
__ Base best-performers were Japanese Yen and the British
1000 AL | \ ° Pound, if the Yen rebounded from the last week’s
99.5 L\\/W | \\\( 0.5 5 losses then the Sterling has prolonged its advance.
600 | . m L % Interestingly, the Japanese currency breached even
! ] S the 1.5% mark on Thursday; however, it failed to
%57 | e ' S sustain the gained bullish momentum.
@®EUR ®@®USD @ JPY ® GBP CHF AUD @ CAD NZD SEK
Through Friday and Monday the 18-nation currency ol EUR Changs. %
traded almost completely flat, even though on Friday
the non-farm payrolls data were released in US. Also, 15 ik 128% =15
German factory numbers were released better than | o
expected on Friday. The beginning of the week 0.67 %
indeed lacked any high importance data; therefore, °° L - 0°
no major moves were witnessed. In the remaining oo E— 0.0
part of the week the Euro was mostly driven by data e \T‘ o o s
elsewhere, since excepting ECB’s lending (Targeted -0.59 %
LTRO) that met expectations no major events were e il GoP CHF AUD CAD NZD St
taking the stand. In other regions, UK’s Currency Index Change
manufacturing was released worst than expected on ‘ Days H EUR H usD H Py H GBP H CHF H AUD H CAD H NZD H SEK ‘
Tuesday, New Zealand’s cash rate remained 5 0.31% 0.19% 0.97% 0.65% 0.41% -1.4% 1.12% 0.42% -0.44%
unchanged, while US core retail sales came in 20 1.02% 1.16% -1.38% 1.72% 1.07% -4.11% -0.04% 0.55% -0.05%
considerably better than anticipated. 130 0.08% 10.2% -7.28% 1.58% 1.66% -4.35% 3.58% -1.69% -3.47%
250 -2.42% 9.49% -7.22% 4.97% -0.47% -0.83% -0.01% 2.8% -6.35%
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{**** volatility 15:30 GMT
Volatility

The market’s elevated volatility remained near the

Index Fri, 5 Dec Mon, 8 Dec Tue, 9 Dec Wed, 10 Dec Thu, 11 Dec :Volatility, % same Ievels as it were Iast time Of Wriﬁng, Whlle the

55 | : z;:z . Euro was a little calmer compared with the previous

| ooss é_ week. Most of the currencies were not very volatile,

20 ] | oore 5] as the measure was around 30%; however, there

” certainly were some exceptions. For instance, EUR/

15 | B JPY reached as high as 62%, which is of course above

B the average value and a substantial increase since a

04 oo Normal Week ago. At the same time, EUR/AUD pair’s

f B volatility was elevated only in 21% of all cases and it

05 \J\j B = is a substantial drop from the past week’s 60%. Also,

: - 00 é EUR/CHF fell from 58% to 30% in the period from 5th

Dukascopy Bank Volatility Index

The EUR Volatility Index was mostly affected by news
elsewhere not in the Euro area. Several pairs reached
high readings; although, in general Euro’s volatility did
not reach as high readings as last week. Two pairs that
outshined the other pairs were EUR/CHF and EUR/NZD
that reached 5.14 and 8.05, respectively. They both
gained because of the same cause—interest rate
decision and monetary policy statement that took part
(New Zealand)
(Switzerland). Both nation’s left their interest rates
the
shattered the markets. However, on average the

on Wednesday and Thursday

unchanged; nevertheless, remarks of theirs

Euro’s volatility was near a one point level.

@EUR Volatility Index

to 12th of December.

Elevated Volatility (% of the observed period)

Market EUR EURUSD EURJIPY EURGBP EURCHF EURAUD EURCAD EURNZD EURSEK
43 35 31 62 34 30 21 29 36 a4
Volatility Index (for the observed period)

Market EUR H EURUSD H EURIPY H EURGBP H EURCHF H EURAUD H EURCAD H EURNZD H EURSEK

Max 271 2.46 4.96 3.22 2.8 5.14 2.08 2.79 8.05 3.85
Min 0.42 0.38 0.31 0.38 0.37 0.22 0.3 0.27 0.4 0.16
Average  1.05 0.99 0.96 1.24 0.92 0.93 0.83 0.87 1.11 1.05

- Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880

research@dukascopy.com


mailto:research@dukascopy.com

) MARKET RESEARCH

Friday, December 12, 2014

i} Currency Significance 15:30 GMT
Correlations
Fri, 5 Dec Mon, 8 Dec Tue, 9 Dec Wed, 10 Dec Thu, 11 Dec  Correlation
~ 05 The correlation graphic perfectly shows that the Euro
EURUSD & EURJPY . K .
EURUSD & EURGEP | l zone was lacking important news and the impact
EURUSD & EURCHF given by the area was minimal. The composite
FURISD & EURATD ranged from 0.10 to 0.20 for most of the time, which
EURUSD & EURCAD .]]]..]
EURUSD & EURNZD M [N N - is low to say the least. The greatest correlations were
FURUSD & EURSEK 'w‘\ AT SN /1 AU 02 seen on Friday when the significance measure was
EURJPY & EURGBP
EURJPY & EURAUD "\r\l\"‘\,\/ k\ rl! \’\’\'\‘ near the 0.5 mark. The mean correlation coefficient
EURJPY & EURCAD \ ’ was not jUSt IOW, but it was also well below the
FURIEY & FURNZD \v\, N historical average, as it stood at 0.16. EUR/USD and
EURJPY & EURSEK \—ﬁ'\"“'\f’ . . .
EURGBP & EURCHE : EUR/CAD correlation was leading the parade, as it
L .01 .
returned above the 0.50 level and it even surpassed
-1 -0.9 -0.8 -0.7 -0.6 -0.5 -0.4 -0.3 -0.2 -0.1 0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 the 0.60 mark.
@ average I
Correlations (5 vs 20 days)
Even though usually EUR/USD and EUR/NZD do not ,, _ 10
correlate well, then this time there were basically no
correlation at all, as the EUR/NZD cross was driven by o5 - - 05
the New Zealand’s interest rate decision, while EUR/ @
USD pair was mostly impacted by the US news, for °° ] - 00
example, US non-farm employment change US core
05 —-05
retail sales. Moreover, EUR/JPY mean correlation
coefficient dropped significantly from 0.49 to —0.08 _ | L 1o

this week. At the same time many pair’s remained
around their historical averages, EUR/GBP was near
the 0.6 level, as it rebounded from previous week’s
0.4. All in all, the Euro was not the main catalyst

EUR

EURUSD &
EURJPY

EURUSD &
EURGEP

EURUSD &
EURCHF

EURUSD &
EURAUD

EURUSD &
EURCAD

EURUSD &
EURNZD

EURUSD &
EURSEK

Mean Correlation Coefficient (with EURUSD)

| Days | EUR | EURIPY EURGBP | EURCHF | EURAUD EURCAD | EURNZD EURSEK

through the week; although, the second part of the 2 16 -0.08 0.58 0.17 0.12 0.65 -0.02 0.22
week was relatively filled with important data globally. - e Lee L= “Lels Lo b’ e =
130 0.24 0.42 0.53 -0.11 0.23 0.51 0.1 0.09
250 0.24 0.47 0.51 -0.1 0.3 0.54 0.21 0.09
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Confidence Intervals for Next 24 Hours

GBPUSD Potential Rates

EURUSD Potential Rates
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USDCHF Potential Rates

EURUSD Potential Rates

+24 h
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— 0.96

— 0.9546

0.9711
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0.9597
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E 2o

— 1.2441

el 3
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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