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The biggest moves were seen at the beginning of the 

period, namely on Friday, when the Euro, Swissy and 

Swedish Krona dropped around 1%, after the ECB 

President Mario Draghi announced that they are 

ready to act and broaden its asset-purchases 

programme to drive inflation higher as fast as 

possible. In the rest of the week the Europe’s shared 

currency managed to reverse the losses gradually. 

The key factors for the rebound were better than 

expected German Ifo business climate on Monday 

and then some disappointing figures from other 

regions that pushed the Euro higher. The BoE officials 

expect their next decision will be to hike interest 

rates and now they are focused on timing and a 

degree of an eventual tightening in policy.  

After a few relatively good weeks for the Euro, this has 

been a completely different story. The common 

currency declined against all the major currencies, 

excepting the Aussie and Swedish currency. However, 

Swedish Krona and Swiss Franc come basically in line 

with the 18-nation currency. All the other currencies 

outperformed the Euro in the range from 0.39%-

0.83%, meaning that the outperformance was strong 

but not significant. The British Pound gained the most, 

while just near it was the Japanese Yen and US Dollar. 

However, a clear loser in the period was the Australian 

Dollar that was trading below 1% in the week and by 

the end of the period it had lost around 0.95%. 
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Moreover, the event moved not only the Euro 

denominated pairs but the whole market. Afterwards, 

the market were almost standstill, with a few 

exceptions on Wednesday, when important data from 

US and UK were released. Although, the impact of the 

data was limited due to the fact that US celebrated the 

Thanksgiving Day on Thursday. 

The highest volatility has moved from EUR/GBP to 

EUR/AUD and EUR/NZD. This increase in the volatility 

was, after the speech of RBA Deputy Governor Lowe, 

who said that the Aussie is likely to depreciate against 

other currencies with commodity export prices. 

Similarly to the previous week this has been a 

tranquil one. Both the market and the EUR Volatility 

Indexes held above the historical level in only around 

25% of the time; nonetheless, it is higher reading 

then in the previous time of writing. The percent of 

elevated volatility of the components has also 

improved in the most of the cases. The biggest 

gainer and the one which had the highest elevated 

volatility at the same time is EUR/AUD that reached 

39%, increasing by 25%. However, the most 

noticeable spike in volatility happened on Friday, 

when Draghi’s remarks moved the markets and the 

EUR volatility index jumped above the 2.5% mark. 
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Currency Significance 

The decrease started by the end of Monday and 

continued in Tuesday, as the most important data 

were released in UK, US and Canada. The negative data  

from US on Wednesday were somewhat subdued 

because of the national holiday and therefore it did 

not impact the Euro currency by much. 

All in all, this was a calm week with no major 

headwinds, with an exception on Friday, when Draghi’s 

remarks moved the markets. Nonetheless, at the same 

time many important data were released in all region 

and that kept the correlations at levels above the 

average despite the national bank holiday in the US. 

The correlations between the EUR pairs were 

considerably strong during the observed period. 

Their distributions were notably above both the 

historical values and the values seen in the last week. 

The composite for most of the time were was at 

moderate values, with the biggest spike on Friday, 

when Mario Draghi announced that the ECB is ready 

to act and broaden its asset-purchases programme to 

drive inflation higher as fast as possible. On Monday 

the Euro average correlation coefficient remained 

around the 0.3 level. 
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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