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Dominant Events of the Period 
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Yellow Area 

November 11 

08:00 - 22:00 

 US Redbook Index 

 RBNZ Financial 
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Governor Speech 

 

 

Turquoise Area 

November 12 

07:00 - 17:00 

 UK Claimant Count, 

Average Earnings, ILO 

Unemployment Rate 

 BoE Quarterly 
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The start of the week was calm for majority of the 

currencies, excepting the ones of the Asia-Pacific 

region. The yen started its depreciation shortly after 

the Tuesday’s release of low CCI and assessment of 

economic trends in Japan. NZD hiked a little later, in 

anticipation of the financial stability report and the 

RBNZ's Wheeler speech. The most conspicuous 

movement on Wednesday was the pound’s dip in 

respond to the quarterly inflation report from the 

BoE, which lowered economic growth expectations. 

Thursday started with the AUD drop on comment 

from the RBA’s Kent on potential intervention. The 

USD rate remained almost unchanged till Friday, 

when after a minor appreciation its index lost 0.7% 

despite the news on higher-than-expected growth of 

retail sales and optimistic consumer sentiment. 

The week was marked with strong uptrends and 

downtrends in various currency rates. The yen 

became the worst performer for the third consecutive 

week, thus losing 7.44% of its value within a month. In 

the middle of the week, the pound’s index started to 

fall, too, and did not retrieve till the end of the period, 

finishing the week with a 1.74% loss. The Kiwi’s index, 

in turn, showed a strong uptrend and gained 2.22% of 

the base value during the period. Similar, but more 

moderate growth was observed in the Aussie’s gauge. 

The changes of the rest of the currencies, including 

the Greenback, remained in a narrow -0.5% - +0.5% 

range. 
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The were quite a few moments when the USD Volatility 

Index exceeded that of the market, but most of them 

were not associated with the US fundamentals. On 

Monday, the volatility peak marked the dollar’s 

upswing against its major peers, while on Tuesday the 

index was fueled by the Greenback’s easing. 

Nevertheless, the most notable uplift of the dollar’s 

turbulence did took place against the background of 

the US releases. Unexpectedly strong retail sales 

reported on Friday pushed the Greenback up and 

triggered a surge in its volatility measure. In the 

aftermath the dollar went down, and the USD Volatility 

Index outpaced all its counterparts and reached its 

period maximum. 

In terms of volatility, the period was rather 

uneventful for both the dollar and the market as a 

whole. As the portions of elevated volatility were 

very changeable during the past month, varying 

from as low as 4% to as high as 50%, the latest 

values were well in the middle, while the greatest 

and the average recorded levels of turbulence 

stood closer to the feeblest readings. Among the 

dollar components, USD/JPY Volatility Index 

exceeded its historical average most often, while 

AUD/USD index reached the highest peak, jumping 

to the 4 point level with the RBA’s comments on 

possible intervention. USD/CAD, in turn, was the 

most stable pair in all aspects. 
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Currency Significance 

From the very beginning of the period the 

composite adhered to the upward trend, and having 

started the week at the 0.48 mark, has reached the 

0.69 level by the end of Monday. Afterwards, 

however, the USD significance measure started to 

decline. The BoE report on Wednesday in particular 

has influenced the fall of the composite, and the 

gauge lowered to the level of 0.45. The 

unexpectedly high US jobless claims data caused yet 

another fall, and the measure dropped to the 

period’s minimum value. However, on Friday the 

positive data on the US retail sales managed the 

composite to surge up to the maximum of the 0.71, 

and it held around this level till the end of the 

period.    

Compared with the previous week, the USD 

significance measure and its components have 

moderately increased. The most noticeable rise was 

observed in correlation pairs containing the Canadian 

dollar. Thus, on Monday, ahead of the Canadian 

housing starts data release, correlation components 

with USD/CAD have gained about 0.07 – 0.43 points. 

In turn, the main drop of the past week occurred in 

the GBP/USD components. On Wednesday, the BoE 

quarterly inflation report caused the weakening of 

the bond between GBP/USD and other USD pairs. In 

general, means of the observed components stoop 

well above the long-term readings.  
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Confidence Intervals for Next 24 Hours 

Monday, November 17, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Interquartile Range 

Median 

Relative Density 

V
al

u
es

 o
f 

O
b

se
rv

ati
o

n
s 

Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
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