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Dominant Events of the Period 15:30 GMT
Yellow Area Turquoise Area Blue Area
October 28 October 29 October 31
07:30 - 15:00 17:00 - 21:00 04:00 - 16:30
m US Durable Goods m Fed Interest Rate m BoJ Interests Rate
Orders, Consumer Decision, Pace of QE, Decision, Monetary
Confidence Monetary Policy Policy Statement,
Statement Outlook Report

m Euro Zone Flash CPI

m Canadian GDP

m US Personal Income,
PCE, Chicago PMlI,
UoM Consumer

Sentiment

USD Currency Index Range  0.38% 0.95% 0.94%

Max USD Volatility Index 1.64 442 1.81
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Relative Currency Strength 15:30 GMT

Currency Indixes
The week was marked with several significant

. >
Index 5 Mon, 27 Oct 5 Tue, 28 Oct 3 Wed, 29 Oct 5 Thu, 30 Oct 5 Fri, 31 Oct : :;ChangelJ:o % movements of the currencies. In particular, SEK, USD,
o1 i 1' § and JPY were reacting to domestic news most
| ' : L os S dramatically. Thus, the krona and the yen experienced
100 _ e SUR o e N T LA ] L o Base  the most considerable losses over the period — 0.86%
' e a o L os and 3.2%, respectively. Moreover, the Swedish and
99 | L4 S the Japanese currencies turned out to be the only
- 1.5 % ones that finished the trading week with negative
98 - -2 % changes. As for the Greenback, it spent the first half of
- -2.5 > the week slightly below the baseline, but retrieved on
97 7 -3 Wednesday evening and finished the week on leading
: position, gaining 1.44% of its base value.
@ EUR ®@®USD @JPY ® GBP CHF AUD @ CAD NZD SEK
Change, % USD Change, %
While the US dollar remained mostly unchanged, P
SEK fell by 2%, as the Swedish macro-economic 4 - -4
outlook was revised downward and the Riksbank cut | .
its repo rate on Tuesday. A little later, the release of 208 %
disappointing durable goods orders drove USD Index 2 L . 2
down by 0.34%. However, it fully recovered on , | 079 % e 0.93 % L,
- s 0.36 %
Wednesday evening, against the background of : ’—‘ ’—‘ — O

Fed’s monetary policy statement reporting on
EUR JPY GBP CHF AUD SEK

finished quantitative easing program, and continued Currency Index Change

to grow on Friday, when the optimistic data on ‘

; 4y , Days | EUR  USD Y | GBP | CHF | AUD | CAD | NZD  SEK |
business conditions and consumer sentiment was
3 3] -0.09% 1.44% -3.2% 0.56% -0.03% 0.73% 1.04% 0.42% -0.86%
released. The yen, in turn, fell by 2.5% after the
. o 0.38% 0.44% -2.78% 0.36% 0.84% 1.27% 0.17% 0.65% -1.57%
announcement of Bol’s decision to ease monetary
2 130 -3.19% 8.46% -2.7% 2.03% -2.06% 1.98% 5.78% -3.64% -6.07%
policy further.
250 -1.02% 7.52% -7.36% 7.79% 1.26% -1.14% -1.38% 0.81% -6.48%
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VOIatility 15:30 GMT

Volatility After an overly calm previous week, the US dollar

Index Mon, 27 Oct Tue, 28 Oct Wed, 29 Oct Thu, 30 Oct Fri, 31 Oct Volatility, % A turbulence rose Sllghtly' and its portion of the
| ' ' ‘ | N T elevated volatility grew from 4% to 18%.
| 0105 Nevertheless, the overall level of volatility was

| 0.004 . quite low, not only in pairs with the Greenback, but

| 0.082 é— also in other currencies. Only the Swedish krona’s

| 0.071 ] pairs were volatile for more than 30% of the

L 0.06 observed period. The disturbances were caused by

L 0.049 a host of the Swedish data releases on October 28

peeT - 2'9. Despite rarity. of the volatilit'y peaks,

Wl | o026 , maximum values of spikes were rather high. Thus,

L oo1s § NZD/USD volatility surged to the 6.41 mark, while

= the maxima of the other USD indexes were holding

Dukascopy Bank Volatility Index @USD Volatility Index
in the range from 2.79 to 4.95 points.

For both the market and US dollar there were only
three volatile days last week. On Tuesday, volatility Elevated Volatility (% of the observed period)
indexes exceeded the 1 point mark for the first time,

Market usbD EURUSD USDIPY GBPUSD USDCHF AUDUSD || USDCAD || NZDUSD USDSEK

and the increase was mostly caused by the Swedish

reports. However, at noon the indexes rose again after
20 18 18 23 16 21 14 11 18 32

disappointing US durable goods orders release. The

highest peak of turbulence occurred on Wednesday,

when the USD Volatility Index jumped to the 4.42 level

right after the Fed’s monetary policy statement came Volatility Index (for the observed period)

out. It s aISO the Week - hlgheSt Splke for the market' Market USD EURUSD USDIPY GBPUSD USDCHF AUDUSD USDCAD NZDUSD USDSEK
but its gauge only reached the value of 2.53 points. On
: - ; ; Max 2.53 4.42 4.04 3.98 4.95 4.65 2.79 3.77 6.41 4.89
Friday, the USD volatility started to rise against the
Min 0.34 0.27 0.19 0.23 0.24 0.2 0.18 0.19 0.26 0.17
background of the Japanese data release and waned
Average 0.8 0.78 0.7 0.86 0.74 0.77 0.68 0.69 0.83 0.91

only after the US Reuters/Michigan consumer
sentiment Index.
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] - )
Currency Significance 15:30 GMT
Correlations
Mon, 27 Oct Tue, 28 Oct Wed, 29 Oct Thu, 30 Oct Fri, 31 Oct

Correlation  The dollar’s significance measure strengthened

:7097

[ |

USDEUR & USDJPY

| slightly in the last week of October, with its values
HSDEUR & USDGBP taking up a higher part of the historical distribution,
USDEUR & USDAUD

and its minimum growing closer to the reference
USDEUR & USDCAD

level of 0.30 points. The composite’s maximum
stood less than 0.1 points short of the maximum
possible value and was challenged only by the
Swedish krona’s and the yen’s gauges. The
distributions of most USD/EUR components also had
L o2 lighter lower tails and lifted their average values

USDJPY & USDGBP

— 0.59
USDJPY & USDAUD

USDJPY & USDCAD

USDGBP & USDAUD

USDGBP & USDCAD

USDAUD & USDCAD

above longer-term readings.

1 -09 08 07 06 05 04 03 02 -01 0 01 02 03 04 0.5 06 07 0.8 09 1

@ average

Throughout the period, the USD correlation

: . Correlations (5 vs 20 days)
composite was holding on an average level

compared to its counterparts, with only a few 07 10
moments when this equilibrium was broken. On - @ @ ;/ @ @ @ .
Tuesday, as the dollar slipped on disappointing

durable goods data, the composite spiked from 0.37 ¢ - L 0.0
to 0.65 points, briefly becoming second-best after

the krona’s measure. On Wednesday, the composite 7 - 0o
first fell to its minimum, entering the worst o L
B e and L e w owme GEROBE WE G

franc’s gauges, but then skyrocketed above all its ) o )
Mean Correlation Coefficient (with USDEUR)

[ USD | usDJPY | USDGBP | USDCHF | USDAUD | USDCAD | USDNZD | USDSEK

0.92 points, and afterwards kept above 0.55 points 0.58 0.71 0.89 0.59 0.47 0.66 0.6
until the end of the period. With that, the 20 0.54 0.48 0.63 0.87 0.55 0.45 0.59 0.68

spent the second part of the week as the third 130 0.42 0.38 0.44 0.88 0.41 0.31 0.45 0.59

250 0.27 0.45 0.86 0.33 0.25 0.36 0.6
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peers. As the news on Fed’s monetary policy pushed

__the Greenback up, the composite went from 0.30 to
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Confidence Intervals for Next 24 Hours

EURUSD Potential Rates

+0h +4h +8h +12h +16h +20h +24 h

12574 - | ; | | | ; ; - 1.2574
| | | | 3 i i
H H i H | 1 |
| | | | | | Lo

1.2531 - : } 1 1.2532 1 12531
1 | H
! i
! i
:
! 315:00 1.2487

12487 —| e aETeETE R - 1.2487
1
!
: ;

1.2443 - | i | ! 1.2442 — 1.2443
i i 3 | 3 ! 1.243
1 1 i I i | |
H H i i | 1 |
1 1 i | i | |

124 - ! ! ! ) y ! ] - 1.24
95% confidence M 80% confidence M 70% confidence
USDJPY Potential Rates
+0h +4h +8h +12h +16 h +20h +24 h

0.0083 — | | | ; ; ; | - 0.0089
| : i ! ; i i
: ) : : : : :
e | | e e = 00089

0.0088 — | } | i : 0.0088 - 0.0088
: f :
| i
! I
:
]

0.0088 — - 0.0088
i
!
i ? )

0.0087 o | | | i : 0.0087  0.0087
: : i i : : | 0.0087
| i i 1 | | 1
| i i | | H 1
| | | i | | 1

0.0087 — ! i : y i i ! - 0.0087

95% confidence W 80% confidence M 70% confidence

0.6298

0.6279

0.626

0.6241

0.6222

0.873

0.9692

0.9654

0.9616

0.8578

Monday, November 03, 2014

15:30 GMT
GBPUSD Potential Rates
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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