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While the US dollar remained mostly unchanged, 

SEK fell by 2%, as the Swedish macro-economic 

outlook was revised downward and the Riksbank cut 

its repo rate on Tuesday. A little later, the release of 

disappointing durable goods orders drove USD Index 

down by 0.34%. However, it fully recovered on 

Wednesday evening, against the background of 

Fed’s monetary policy statement reporting on 

finished quantitative easing program, and continued 

to grow on Friday, when the optimistic data on 

business conditions and consumer sentiment was 

released. The yen, in turn, fell by 2.5% after the 

announcement of BoJ’s decision to ease monetary 

policy further. 

The week was marked with several significant 

movements of the currencies. In particular, SEK, USD, 

and JPY were reacting to domestic news most 

dramatically. Thus, the krona and the yen experienced 

the most considerable losses over the period – 0.86% 

and 3.2%, respectively. Moreover, the Swedish and 

the Japanese currencies turned out to be the only 

ones that finished the trading week with negative 

changes. As for the Greenback, it spent the first half of 

the week slightly below the baseline, but retrieved on 

Wednesday evening and finished the week on leading 

position, gaining 1.44% of its base value. 
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For both the market and US dollar there were only 

three volatile days last week. On Tuesday, volatility 

indexes exceeded the 1 point mark for the first time, 

and the increase was mostly caused by the Swedish 

reports. However, at noon the indexes rose again after 

disappointing US durable goods orders release. The 

highest peak of turbulence occurred on Wednesday, 

when the USD Volatility Index jumped to the 4.42 level 

right after the Fed’s monetary policy statement came 

out. It was also the week’s highest spike for the market, 

but its gauge only reached the value of 2.53 points. On 

Friday, the USD volatility started to rise against the 

background of the Japanese data release and waned 

only after the US Reuters/Michigan consumer 

sentiment Index.     

After an overly calm previous week, the US dollar 

turbulence rose slightly, and its portion of the 

elevated volatility grew from 4% to 18%. 

Nevertheless, the overall level of volatility was 

quite low, not only in pairs with the Greenback, but 

also in other currencies. Only the Swedish krona’s 

pairs were volatile for more than 30% of the 

observed period. The disturbances were caused by 

a host of the Swedish data releases on October 28 

– 29. Despite rarity of the volatility peaks, 

maximum values of spikes were rather high. Thus, 

NZD/USD volatility surged to the 6.41 mark, while 

the maxima of the other USD indexes were holding 

in the range from 2.79 to 4.95 points. 

Monday, November 03, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Currency Significance 

Throughout the period, the USD correlation 

composite was holding on an average level 

compared to its counterparts, with only a few 

moments when this equilibrium was broken. On 

Tuesday, as the dollar slipped on disappointing 

durable goods data, the composite spiked from 0.37 

to 0.65 points, briefly becoming second-best after 

the krona’s measure. On Wednesday, the composite 

first fell to its minimum, entering the worst 

performers triad with the Euro’s and the Swiss 

franc’s gauges, but then skyrocketed above all its 

peers. As the news on Fed’s monetary policy pushed 

the Greenback up, the composite went from 0.30 to 

0.92 points, and afterwards kept above 0.55 points 

mark until the end of the period. With that, the 

dollar spent the second part of the week as the third 

most significant currency. 

The dollar’s significance measure strengthened 

slightly in the last week of October, with its values 

taking up a higher part of the historical distribution, 

and its minimum growing closer to the reference 

level of 0.30 points. The composite’s maximum 

stood less than 0.1 points short of the maximum 

possible value and was challenged only by the 

Swedish krona’s and the yen’s gauges. The 

distributions of most USD/EUR components also had 

lighter lower tails and lifted their average values 

above longer-term readings.  
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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