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The most influential British news of the period was 

the consumer price index data, reported on 

Tuesday. In the beginning of that day the GBP Index 

was already around 0.4% below the main baseline. 

However, the September’s drop in inflation to 1.2%

pushed the British currency index down to 0.9%, 

where it closed the period of five trading days. 

Moreover, important event of the Bank of England 

was held back on October 9, when the Monetary 

Policy Committee had its scheduled meeting. 

Despite the final decision to hold the main interest  

rate unchanged, the impact on the Pound was very 

insignificant. On Friday the UK trade balance data 

pushed the GBP Index a bit lower, while on Monday 

there was no fundamental news in Britain at all. 

The Pound’s performance throughout the past five 

trading days changed from time to time, as after the 

unexpected decline of October 14 CPI data, the base 

value for the currency plunged and the GBP Index fell 

below the baseline, even though it traded above it for 

the most of the period. The index posted a 0.91% 

weekly drop, subsequently limiting its four-week gain 

to minor 0.04%. Among other currencies only the 

Canadian Dollar showed worse development during 

the past week, as it declined 1.1%. On the other hand, 

the Japanese Yen, Swiss Franc and New Zealand Dollar 

advanced 1.4%, 0.76% and 0.67% in five trading days 

and reported the fastest weekly gain. 
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The fuelled decline of the pound due to inflation 

report was well observed in the currency’s 

turbulence, causing the GBP Volatility Index to 

jump considerably  on Tuesday and advance far 

above the market average level. The currency’s 

maximum volatility index stood at 2.5 points versus 

market’s 1.91. However, the average volatility 

during the period of five trading days was smaller 

than average among all currencies. Except 

Tuesday, the rest of the period was marked by 

reduced volatility for the Pound, as market reacted 

in a rather neutral way on other fundamental news 

both from Britain and the rest of the world. 

The period was quiet in terms of volatility, as the 

GBP elevated volatility index was below the 

market average levels. GBP/AUD was the only 

Pound’s cross with the portion of elevated 

volatility greater than market’s average of 35%, 

and with that posted the greatest elevated 

volatility index value of 40%. Meanwhile, unlike in 

the previous analyses, volatility of the GBP/NZD 

currency pair was not only much below the 

market average, but also the smallest among 

currency pairs included in the report. 
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Currency Significance 

The gauge reached its maximal value of 0.53 in the end 

of the period, especially influenced by GBP/CAD pair’s 

correlations with other currency crosses following the 

release of inflation statistics. The minimum value of the 

GBP significance, in turn, dropped to 0.10 back on 

Wednesday when the FOMC Minutes made the 

Greenback a market driver.  

The measure stabilized in the middle of the period as 

Bank of England’s meeting turned out to be 

insignificant driver for the currency against the 

background of US unemployment claims release, which 

drove the mean coefficient closer to its average level of 

the whole period.  

Except some local changes to the upside and 

downside, the significance of the British Pound, 

calculated as an average correlation between 

different GBP crosses, stayed around the level of 

0.30 during the reporting period. At the same time, 

on Wednesday and Tuesday the currency’s 

significance experienced some notable changes, 

while they were caused by some components 

dipping to weekly value of just above zero. 

However, lack of important news from Britain 

forced the average correlation to stay around the 

same level for the vast part of the period. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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