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During the two weeks prior to the past period, the 

USD Index held steadily in the appreciation area, but 

in the previous week suffered several drops that 

brought it below the baseline. In its sharpest falls, 

the index first lost 0.4 points on Tuesday, as 

consumer confidence posted the greatest decline 

since past October, but Chicago PMI signaled slower 

expansion of manufacturing activity, and 0.2 points 

more on Thursday, against the background of rapidly 

recovering Kiwi. Nevertheless, the main shift was 

associated with strengthening and took place on 

Friday. As the unemployment rate fell below 6%, 

trade deficit narrowed, and nonfarm payrolls grew 

more than expected, the USD Index gained 0.9 

points and posted the period’s best result. 

After a period of rapid growth in the end of 

September, the USD Index spent the previous week 

much closer to the baseline, mostly holding among 

average performers. However, Friday proved to be a 

defining day, as the index jumped above its top-three 

counterparts and finished the period with the greatest 

weekly gain. Its long-term changes also came to stand 

on the highest levels among the observed currencies, 

with monthly gauge at around +4%, and half-yearly 

and yearly measures at over +7%. The dollar gained 

more than 1% against half of its peers, including 

greater than 1.6% growth against the pound and the 

Swiss franc.   
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There were three moments when the USD Volatility 

Index rose notably higher than that of the market. It 

stood 0.6 points above the market gauge on 

Wednesday, when the ISM survey signalled a cooling in 

the U.S. manufacturing expansion and construction 

spending fell for the second time in three months. On 

Thursday, the gap reached 0.5 points and was mostly 

supported by the EUR/USD component amid strong 

U.S. jobless data, weak factory orders, and ECB 

president’s speech. But the greatest spike took place on 

Friday, against the background of numerous U.S. 

fundamentals releases, as the USD Volatility Index 

surged to its maximum and towered 1.4 points above 

the overall index. 

Overturbulence measure crept back to 50% after 

seemingly returning to its historical levels at the 

end of September. With 47% of elevated volatility, 

the dollar was more turbulent than the pound, the 

Swedish krona, and the Loonie, but much calmer 

than its Pacific peers, whose gauges stood at 

around 60%. The USD Volatility Index posted the 

average of over 1 point and the second highest 

maximum, reaching above 3 points for the first 

time since the Fed’s monetary policy press 

conference on September 17. Its most turbulent 

component was NZD/USD index, while EUR/USD 

gauge reported the highest spike.  
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Currency Significance 

Holding on the level of 0.54 during the first day of 

the period, on Tuesday the composite began to rise 

and by the time of the German unemployment rate 

release reached the peak of the rise. However, the 

unexpectedly low U.S. consumer confidence roused 

the decline of the measure. Wednesday’s reports 

about the lowering of the most European countries 

PMI pushed the measure down to the week’s 

minimum value of 0.42. Nevertheless, by the time 

the U.S. manufacturing PMI data came out, the 

composite recovered to the 0.6 level. Friday was 

marked by a high number of U.S. news, and it 

caused a considerable growth of the measure. At 

midday the composite jumped to 0.87, and stayed 

on the level of 0.82 till the end of the period.   

The U.S. dollar’s significance measure was 

fluctuating around 0.59 points mark during the 

period, and managed to rise up to the level of 0.82 

at the end of the week. Almost all components 

showed the upward trend, and average correlations 

strengthened compared to the previous values. 

Correlations between EUR/USD and USD/SEK were 

the only ones to deviate from the pattern. Releases 

of the European manufacturing PMI weakened the 

bonds with pairs containing European currencies, 

with especially significant fall observed in pairs with 

the Sweden krona.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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