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Yellow Area

September 26

06:00 - 16:30

m German Gfk Survey

m U.S. GDP, Personal
Consumption
Expenditures,
Michigan CSI

Dominant Events of the Period

Turquoise Area

September 29

02:00 - 16:00

UK Consumer Credit,

Mortgage Approvals,

Net Lending to

Individuals

Euro zone Economic

Sentiment

German Flash CPI,
HICP

U.S. Personal Income,

Personal Spending,

Pending Home Sales

EUR Currency Index Range

Average EUR Volatility Index

Blue Area

September 30

03:00 - 16:00

Japanese Housing

Starts

German Retail Sales,

Unemployment, Euro
zone Flash CPI

UK GDP

Euro zone
Unemployment Rate

U.S. Consumer

Confidence

0.19% 0.25% 0.54%

1.01 1.16 1.34

Purple Area

October 1

01:00 - 15:00

Australian Retail
Sales

German, Euro zone
Manufacturing PM|

UK Manufacturing
PMI

U.S. Manufacturnig
PMI, ADP
Employment Change

RBC Manufacturing
PM|

0.34% 0.36%

1.07 1.39
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15:30 GMT

Orange Area

October 2

01:00 - 19:00

Australian Trade

Balance

ECB Monetary Policy
Statement

U.S. Jobless Claims,
Factory Orders
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O Relative Currency Strength 15:30 GMT
Currency Indices After a week of moving back and forth around the
> baseline, the Euro seemed to settle for a downtrend in
Index Fri, 26 Sep Mon, 29 Sep Tue, 30 Sep Wed, 1 Oct Thu, 2 Oct Change, % , % . .
; — - - - - 3 the past three trading days. The single currency
101 - | 1 n§ weakened against five of its eight observed peers,
0.5 S most notably against the Swedish krona that added its
RS- . own strengthening to the Euro’s decline after a surge
100 - f e raigptaiot- it St 1 ! 0o — . ) .
| i N ”‘jﬂ . Base in the country’s retail sales. Consequently, the EUR
0.5 Index was on its way to posting the greatest loss
| o | o
99 4 ! o | 1 o among the observed gauges, but managed to rebound
. 8 and outpace the pound, the New Zealand dollar, and
' S the Swiss frank. The monthly change came to have the
®7 2 post-September-rate-cut level as a base, and showed
: . : v that the index only gained slightly more than half a
@®EUR ®@®USD @ JPY ® GBP CHF AUD @ CAD NZD SEK
percent over those values.
Tuesday proved to be a defining day for the EUR
: ; Change, % EUR Change, %
Index, as it went from being one of the best to one of
0.5 0.4% - 0.5
the worst performers in a matter of hours. The
reatest hit came as the Euro zone CPl estimate 01% ’—‘M%
° 3 i e 7 00 00
revealed a continuation of the downtrend in inflation
and advocated further easing from the ECB. The 02%
index lost 0.3 points and fell below most of its peers. °° 7 00
: ; o 061 %
Further slowing of the PMI for both the block and its 0.72% ol
biggest economy caused another slide, and -10 - 0.95% - -1.0
eventually the index came to the period’s lowest LD o GBP CHF AUD CAD NZD SEK
level of 99.4. Uncharacteristically, the support came Currency Index Change
from Mario Draghi’s statement on ECB’s monetary ‘ Days H EUR H usD H Py H GBP H CHF H AUD H CAD H NZD H SEK ‘
policy. As the Central bank’s president expressed no 5 -0.31% 0.5% 0.43% -0.76% -0.43% 0.38% -0.09% -0.48% 0.75%
intentions to target the exchange rates, the EUR 20 0.59% 2.8% -0.39% 1.8% 0.34% -3.81% 0.07% -2.52% 1.22%
Index gained 0.2 points and held at 99.7 mark until 130 -3.25% 5.6% 0.73% 2.52% -1.97% 0.25% 4.72% -3.23% -5.02%
the end of the period. 250 -0.93% 6.96% -5.4% 6.42% 0.64% -0.4% -1.84% 0.94% -6.41%

- Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com

) MARKET RESEARCH

**** mgm
£ Volatility
* gk
Volatility
Index Fri, 26 Sep Mon, 29 Sep Tue, 30 Sep Wed, 1 Oct Thu, 2 Oct Volatility, %
2.5 :
— 0.07
— 0.064
2.0 1 — 0.058
— 0.052
1.5 — 0.046
— 0.04
! — 0.034
1.0 -
— 0.028
— 0.022
0.5
— 0.016

Dukascopy Bank Volatility Index

and the consequent release of the Euro zone
sentiment at the beginning of Europe’s trading session
was accompanied by slightly elevated volatility of the
Euro pairs. The Euro Volatility Index spiked to the 2.43
the

lower-than-previous Euro zone

mark on Tuesday morning, following
announcement of
inflation data, and remained above the historical level
against the background of pessimistic news on
Canadian GDP and U.S. Consumer Confidence. Since
Wednesday was the day of Manufacturing PMI
releases, the two rises of market turbulence were
associated with morning’s Euro zone and afternoon’s
U.S. numbers. Thursday, in turn, was all about the
Euro zone and the ECB’s monetary policy. The market

volatility during the day was elevated for 75% of time.

@EUR Volatility Index
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The observed period was rather turbulent for both
the market and the single currency as the
proportions of elevated volatility were near 50%.
The New Zealand dollar remained the most volatile
currency, and early on Thursday its volatility index
reached the 5.31 points mark, taking the market’s
index up to its maximum.

The last day of the previous trading week, with U.S.
GDP as a single influential economic release, became
the calmest day of the period. As the numbers met
expectations, the market volatility barely reached
into the turbulence area. Monday’s spike was caused
by the Kiwi’s drop,

Elevated Volatility (% of the observed period)

Market EUR EURUSD EURJIPY EURGBP EURCHF EURAUD EURCAD EURNZD EURSEK
50 a7 a1 50 11 14 60 34 74 39
Volatility Index (for the observed period)

Market EUR H EURUSD H EURIPY H EURGBP H EURCHF H EURAUD H EURCAD H EURNZD H EURSEK

Max 2.05 2.43 3.14 2.98 1.9 251 2.63 2.65 5.49 2.65
Min 0.46 0.42 0.34 0.4 0.19 0.28 0.36 0.35 0.43 0.14
Average  1.04 1.02 0.97 1.07 0.62 0.73 1.12 0.93 1.53 0.88
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i Currency Significance 15:30 GMIT
Correlations Putting aside the Tuesday’s peak, the Euro significance
Fri, 26 Sep Mon, 29 Sep Tue, 30 Sep Wed, 1 Oct Thu,20ct — Correlation measure held on its usual feeble levels with an
— 08
EURUSD & EURJEY 1 average of 0.2 points. For the third consecutive period,
EURUSD & EURGBP
EURUSD & EURCHF \ abnormally frequent negative values appeared in
EURUSD & EURAUD
EURUSD & EURCAD many EUR/USD components, with heavy lower tails of
EURIPY & EURGEP correlation distributions especially pronounced in
EURJPY & EURCHF N ‘
EURIPY & EURAUD |- T —— BE . IR e | -o3  combinations with EUR/JPY, EUR/AUD, and EUR/NZD.
EURJPY & EURCAD k .
EURGEP & EURGHF Ul | T EUR/USD-EUR/NZD component was also notable for
EURBEP & BURAID | NV TN i A strengthening of its unusual negative bond, as its
EURGBP & EURCAD \[ \ ~IN 'Y ’ \
evrcrrgevran | Y VTN M) V- ‘w' average shifted to —0.16 from the previous readings of
EURCHF & EURCAD
EURAUD & EURGAD I o —0.01 and to an even sharper contrast with the
historical values. Another anomaly was the EUR/USD-
-1 -0.9 -0.8 -0.7 -0.6 -0.5 -0.4 -0.3 -0.2 -0.1 0 0.1 0.2 0.3 04 0.5 0.6 0.7 0.8 0.9 1
pre— S EUR/SEK component that lifted its average 0.15 points

above historical levels.

The Euro significance measure kept below its

counterparts for the whole period save for the Correlations (5 vs 20 days)

Tuesday’s surge. Then, as the single currency slumped

against its peers, the composite jumped from 0.19 to . \ /\ s
0.54 and for a brief moment stood third after the
dollar’'s and the Kiwi’'s gauges. But already on g - ' ) 0.0
Wednesday it plunged back to 0.2, as the pound’s

—-05

measure took the lead amongst the PMI data releases. 7

At the end of the period the component values were

mostly weakly positive, and the composite reached its EURUSD & EURJPY EURUSD & EURGBP EURUSD & EURCHF EURUSD & EURAUD EURUSD & EURCAD EURUSD & EURNZD EURUSD & EURSEK
minimum of 0.1. ECB’s monetary policy statement Mean Correlation Coefficient (with EURUSD)

broJsit L coordmauoﬁ L the_Euros g eenes . Days | EURIPY = EURGBP | EURCHF | EURAUD @ EURCAD | EURNZD | EURSEK
rates, pushing the composite up to its average level.

: 5 0.28 0.43 -0.02 0.05 0.37 -0.16 0.21
The surge,. however, was pot major enough ‘to ‘c.hange 20 0.32 04 0.02 0.16 0.37 0.02 0.07
the standings, and the single currency’s significance 130 0.49 0.53 0.14 0.32 0.54 0.19 0.07
remained among the weakest. 250 0.5 0.48 0.1 0.33 0.56 0.24 0.07
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Confidence Intervals for Next 24 Hours 15:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.

py Bank SA Roﬁte de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com
http://www.facebook.com/dukascopy
https://twitter.com/#!/Dukascopy_News
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Quarterly-Report/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/
http://www.dukascopy.com/fxspider/
http://www.dukascopy.com/tv/Live
http://www.dukascopy.com/tv/
http://www.dukascopy.com/swiss/english/marketwatch/pivot/
http://www.dukascopy.com/swiss/english/marketwatch/calendars/eccalendar/
http://www.dukascopy.com/swiss/english/marketwatch/daily_hl_interbank/
http://www.dukascopy.com/swiss/english/marketwatch/sentiment/
http://www.dukascopy.com/swiss/english/marketwatch/movers_and_shakers_fx/
http://www.dukascopy.com/swiss/english/marketwatch/forexcalc/
http://www.dukascopy.com/swiss/english/marketwatch/converter/
http://www.dukascopy.com/swiss/english/marketwatch/currency_index/
http://www.dukascopy.com/swiss/english/marketwatch/COT/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/

