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Dominant Events of the Period

Monday, September 29, 2014
15:30 GMT

Yellow Area Turquoise Area Blue Area Purple Area Orange Area
September 22 September 23 September 24 September 25 September 26
08:00 - 16:00 06:30 - 17:00 07:00-17:30 02:00 - 17:30 06:00 - 16:30
m ECB President Speech French GDP German IFO Survey m RBA Governor Speech m German Gfk
. , ) Confidence Survey
m U.S. Existing Home German Flash Markit SNB Quarterly m ECB President Speech
Sales Manufacturing and Bulletin m U.S. GDP, Personal
B : T m U.S. Durable Goods )
Services PMI Consumption
U.S. MBA Mortgage Orders, Jobless .
Ny ) Expenditures,
Euro zone Flash Applications, New Clams, Flash Markit o
: Michigan CSI
Markit PM| Home Sales PMI
Canadian Retail Sales BoC Deputy Governor m BoE Governor Speech
Speech

U.S. Housing Price
Index, Flash Markit
Manufacturing PMI

USD Currency Index Range  0.27% 0.59% 0.46% 0.59% 0.49%

Average USD Volatility Index 114 115 1.08 1.19 1.11
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Relative Currency Strength 15:30 GMT

Currency Indices

Index Mon, 22 Sep Tue, 23 Sep Wed, 24 Sep Thu, 25 Sep Fri, 26 Sep Change, % The strengthening of the USD Index has been gaining
| ' ' | A | 15 g pace since the Fed’s monetary policy press conference
to1 L, § on September 17, and by the end of the past period
_ s § finally drove it to become the top performer. The
P! ‘ v , i . | , ' index posted a 1.62% growth over the past week,
100 _x ___________ "A T I Base  almost 0.5% above its closest counterpart, as the
’\'\V\’/\/\,\ MW 02 o dollar gained more than 1% over six of its observed
9 w -1 E peers. The USD Index also took a clear leading position
- .15 §: in respect to the long-term advancements, with both
98 | L, S half-yearly and yearly growth standing at over 6%, and
monthly change reaching above +4%.
® EUR @ UsSD @ JPY ® GBP CHF AUD @ CAD NZD SEK
Change, % USD Change, %
The USD Index spent the period on a steady 47 2,58 % -4
uptrend, with the region’s data serving as the main
accelerating factor. On Wednesday, the index | - -
gained 0.2% in the hour following the release of , | 1.62 % 730 |5
the new home sales, which unexpectedly 132% 127 %
skyrocketed to their six-year high, while on Friday 1 - 0515 -1
it jumped 0.22% as the GDP was revised up from T
its second estimate. The index fell below the ° o iy cBP oHF AUD CAD NZD SEK ’
baseline for only a brief moment on Tuesday, Currency Index Change
when the dollar tumbled against its peers, and ‘ s H pe H D H i H o H — H e H 23 H e H e |
= %= °notable idip ons Wednesday, 5 0.13% 1.62% 1.14% 1.06% 0.19% -0.97% -0.53% -2.34% -0.29%
Weightedby the lower-than-expected services PM| 20 0.15% 4.08% -1.52% 1.84% 0.12% -3.18% 1.28% -2.61% -0.19%
[ timation. 130 -2.68% 6.38% -0.55% 3.52% -1.53% 0.01% 5.83% -4.19% -6.24%
250 -0.31% 6.58% -6.01% 7.31% 1.12% -0.5% -2.23% 0.94% -6.87%
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VOIatility 15:30 GMT

Volatility generally normalized during the past

Volatility

week, with the portions of overturbulence going

Index ; Mon, 22 Sep : Tue, 23 Sep ; Wed, 24 Sep : Thu, 25 Sep : Fri, 26 Sep ; :Volatility, % A down from their recent extreme |eve|S and h0|d|ng
18 - [ 0061 g closer to the previous month’s numbers. The USD
16 - 0056 % Volatility Index reported an average of less than 1
o - 0.051 B for the first time since late August, but still
| - 0046 indicated greater instability than the overall

127 i | | | | I Beae market’s measure. The dollar was fourth both in
R fj e S S | S S S | [ %%% __ Normal terms of the index levels and the portion of
os P | 1 | 0031 = elevated volatility, with its readings exceeded by
UN | Vo W \’\[J - 0026 § those of the Asia-Pacific currencies on both

o€ \‘j \V ' | Voo = accounts. Consistently, AUD/USD and NZD/USD
04 L = - 0016y were the only components with the portions of

Dukascopy Bank Volatility Index @USD Volatility Index .- .
oY . . elevated volatility as high as 50%.

The USD Volatility Ind d tabl t of . .
7 oanily dex spemE Elevated Volatility (% of the observed period)

time above the market’'s gauge, signalling that the

Greenback played a considerable role in lifting the Market usD EURUSD || USDJPY || GBPUSD || USDCHF || AUDUSD | USDCAD || NZDUSD || USDSEK

overall instability. The first major spike of the index
lifted it 0.4 points above the market's measure on 31 35 32 34 26 28 52 30 49 28
Monday, when the dollar briefly zigzagged at the
unexpected drop of the U.S. home resales. On

Thursday, the index reached its period’s maximum of . _
Volatility Index (for the observed period)

1.8 points, 0.5 points above the overall volatility level,

as the Greenback Sllpped on the disappointing PMI Market USD EURUSD USDIPY GBPUSD USDCHF AUDUSD USDCAD NZDUSD USDSEK
data and recovered shortly after. Friday’s afternoon Max 1.44 1.82 2.35 2.46 1.77 1.94 2.29 2.06 3.33 2.17
releases were the last ones to lift the USD Volatility Min 0.45 0.43 0.29 0.4 0.23 0.28 0.41 0.35 0.41 0.26
Index, and though it spiked to a moderate level of 1.4, Average 0.89 0.91 0.84 0.96 0.78 0.8 1.04 0.89 1.11 0.78

it stood good 0.3 points above the market’s index.
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- - ]
Currency Significance 15:30 GMT
Correlations
Mon, 22 Sep Tue, 23 Sep Wed, 24 Sep Thu, 25 Sep Fri, 26 Sep Comelation The Greenback’s significance measure and its

o8 components were strengthening throughout the

USDEUR & USDJPY I ‘

period, raising their average values above the
historical levels. Nevertheless, the USD/EUR
correlations with other European currencies’ pairs

USDEUR & USDGBP | I I

USDEUR & USDAUD I I
USDEUR & USDCAD ‘ I]-
i A g

USDJPY & USDGBP

kl\,!w—f-\,l\ ; — 0.55

were the only ones to gain some points over the

USDJPY & USDAUD

previous  period’s  short-term  values. The

USDJPY & USDCAD

strengthening was especially noticeable in the bond
between USD/EUR and USD/SEK. In turn,
components with Pacific currencies have lost in both

USDGBP & USDAUD

USDGBP & USDCAD

v
USDAUD & USDCAD E ‘ | I ‘
i

=031
long-term and short-term values, lowering by over

1 -09 08 07 06 05 04 03 02 -01 0 01 02 03 04 0.5 06 07 0.8 09 1

O - 000 0.1 points from the previous period.

@ average

Correlations (5 vs 20 days)
After the past week’s decline, the significance

measure has started the period on the relatively @

low level of 0.42. The first two days were marked by 05 @ @ 0.5
the composite’s lowest level of the week, and it

managed to steadily hold above 0.5 only on late °° o0

Tuesday. On Wednesday, the decline of the U.S.
MBA mortgage applications caused the composite

-0.5 - -0.5

to reduce down to 0.44. However, the sharp jump -10 - 10
USDEUR & USDJPY USDEUR & USDGBP USDEUR & USDCHF USDEUR & USDAUD USDEUR & USDCAD USDEUR & USDNZD USDEUR & USDSEK

of the U.S. new home sales change pushed the

measure back up, and it continued to grow. The Mean Correlation Coefficient (with USDEUR)
bunch of news on Thursday became a new ‘

: _ e ; Days | USDIPY  USDGBP = USDCHF | USDAUD & USDCAD & USDNZD = USDSEK
!ncentlve for the USD S|gn|ﬁcanc.e measure, and it c 0.57 0.52 0.91 0.44 0.52 0.48 0.81
increased to the level f)f 0.64. Right aftfer t'he u.S. 20 0.53 0.46 0.89 0.46 0.45 0.53 0.72
GDP had met exp.ectatlons, the cc?mp05|te jumped 130 0.32 0.39 0.88 0.32 0.23 0.38 0.58
BPEEK s i of 0.75 points. 250 0.26 0.44 0.86 0.31 0.23 0.34 0.59
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Confidence Intervals for Next 24 Hours 15:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
1278 - | - 1.278 0.62 - | - 0.62
: : : : : ] 1 : : : ! ! : :
H H 1 b f i ! 1.2754 | | | H | f 0.62
1 1 ; | | | | ! | | 0.62
12743 - | i | 1 L2745 L 4743 062 o | } | ' : - 0.62
i i | | |
| |
: I 4-09-29 14:00 0.6156
12705 —|  E=s=ss=ss=ss=sksssscsssssssssmssssssssssssssksssssssssssssskessssssscesssshessssssessssas |- 1.2705 o T I e e T st i - 0.62
; !
! |
! !
1 | |
H ! N i !
1.2667 - | i | ! 12665 — 1.2667 0.61 - | i i i 08 | 061
: : 3 ? 3 : | 1.2656 ! ! | ; i |  0.61
| | : : : : : : : : : : : :
1 1 i | i | | 1 1 1 1 1 I 1
1.263 - ! ! ! : ! ! ' - 1.263 0.61 - ! : : ! ! ! ! - 0.61
95% confidence M 30% confidence W 70% confidence 95% confidence M 80% confidence M 70% confidence
USDJPY Potential Rates USDCHF Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
110.2508 | ! - 110.250¢ 0.9% | — 0.956
H i | 1 1 i 1 1 1 1 1 1 i 1
; ; ; ; ; i ¢ 109.932 : : 3 ; : ; 0.9538
109.7854 —{ ! | | l 109.8141 109.7854 0.9528 - | i | | 0-953 L g.o528
; ; ‘ : ] ‘
: ‘ | '
i _y . i
! !
100,32 e |- 109.32 0.9407 — (R O |- 0.9497
! !
y !
! !
i 1
1 ; N H ! N
108.8546 — | i i ' 108.875¢4— 108.854€ 0.9466 - ! : i ! 0.0464 [ 0.9466
! 1 i ! ! f 108.7074 ! ! : : ! f 0.9456
| i i | | | 1 1 1 | \ 1 1 |
: : : : : : : : : : : ; : :
108.3892 | | i i i i i i L 108.389: 0.9434 - | i i i i i i L 0.9434
95% confidence M 80% confidence M 70% confidence 95% confidence M 30% confidence M 70% confidence
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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