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3 Relative Currency Strength 15130 6MT
1IN
Currency Indices
Index  Wed, 17 Sep Thu, 18 Sep Fri, 19 Sep Mon, 22 Sep Tue,23Sep  Change, % The GBP Index was recovering during the past two
102 I > weeks after the hard blow it took from the Scottish
| . § independence poll on September 8, and at the end
S of the period posted its greatest weekly growth this
T i § year. The index dominated its counterparts
0 throughout the whole period, and with a final 1.86%
100 =1 o T B®®  Jdvance over the base value became the period’s
0> I~ top performer, leaving the second-best USD gauge
99 - -1 E almost 1% behind. The pound rose more than 1%
L .15 % against most of its observed peers, reporting the
os L, > highest gains over the Australian dollar (+3.51%), the
OLUR O USD @Y & it 2 T T o v New Zealand dollar (+2.33%), and the yen (+2.17%).
Change, % GBP Change, %
The GBP Index spent the days prior to the Scottish B 4
independence referendum in a vigorous growth, o1
and the culmination of the event’s influence fell 3 1 -3
on the night of September 19. The index rose 1% 217 % 25 %
between late Thursday and early Friday, with the " 166 % 156 % 1% o°
steepest half-hourly jump covering 0.3 points. . L 1o % -,
Afterwards the index took most of the Friday to
ease back to the pre-surge level, but nevertheless 0 0
started the new week on an uptrend. The bunch ik s Py cHF AUD CAD NZD Stk
of UK data that was released in the beginning of Currency Index Change
the period passed virtually unnoticed, with the | Days || EUR || uso | sy | GBP || CHF | AUD || cAD || Nz | sek |
GBP Index losing modest 0.12 points as the MPC’s 5 0.01% 0.88% -0.56% 1.86% 0.12% -2.02% -0.1% -0.73% 0.56%
unchanged position on the interest rate hike 20 0.01% 2.71% -2.13% 1.64% 0.06% -2.86% 1.57% -0.74% -0.35%
seemingly overshadowed better-than-expected 130 3.11% 4.99% -1.86% 3.96% -1.93% 1.14% 6.58% 1.77% -7.34%
250 0.06% 5.41% -5.35% 7.93% 1.9% -1.44% -2.89% 1.75% -7.24%

unemployment figures.
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= Volatility
1IN
Volatility The beginning of the period was immensely
3|n51e} _ Wed,17Sep  Thu18Sep  Fril9Sep  Mon22Sep  Tue,23Sep  Volatility,% turbulent — the pound’s Volatility Index has spent
- ‘ . |- 0087 about 70% of the first three days above its
55 | - 0.08 historical level. The highest portion of elevated
- 0.072 g‘ volatility in these days was observed in GBP/AUD,
50 L 0.065 % GBP/NZD, and GBP/CAD, whereas the highest
- 0.058 = spike was reached by the GBP/JPY index.
15 1 - 0.05 Nevertheless, the overall level of GBP volatility
- 0.043 peaks was not particularly high and its index did
Lo oo | Normal not exceed 3 points. For comparison, the U.S.
o - 0.028 g‘,' dollar Volatility Index reached a 3.99 mark in the
‘ ‘ ‘ F0021 y £ time of the Fed’s conference, while the Loonie’s
Dukascopy Bank Volatility Index @GBP Volatility Index B turbulence gauge jumped as high as 4 points right
after the release of the Canadian CPl numbers.
The MPC vote distribution and UK unemployment
numbers lifted the GBP volatility at the very Elevated Volatility (% of the observed period)
beginning of the period, but, against the background
. Market GBP EURGBP  GBPUSD = GBPIPY | GBPCHF | GBPAUD  GBPCAD  GBPNZD = GBPSEK
of the other events, failed to produce any notable
peaks. The Fed’s rate decision had much stronger - . 0 o6 - 5 61 - - 18

impact on both the market and the GBP Volatility
Indexes, with both gauges reaching above the 2
point mark. September 18 and 19 were marked by
the Scottish independence referendum. The night of

: Volatility Index (for the observed period)
the results pending was extremely turbulent, and the

GBP VOlatIIIty Index reached the hlghest value of the Market GBP EURGBP GBPUSD GBPIPY GBPCHF GBPAUD GBPCAD GBPNZD GBPSEK
week, towering 1.5 points over the market’s gauge. Max 245 2.87 2.72 291 3.76 2.57 3.05 3.41 3.67 2.89
The rest of the period was rather calm, and the 0.48 0.34 0.2 0.32 0.24 0.29 0.38 0.28 0.44 0.14

spikes in the GBP volatility mostly followed the = 1.1 1.17 1.01 1.17 1.29 1.03 1.25 1.23 1.3 1.07

overall market turbulence.

" Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com



mailto:research@dukascopy.com

£ DUKASCOPY & MARKET RESEARCH

Swiss Forex Bank & Marketplace

Wednesday, September 24, 2014

| - - :
- Currency Significance 15:30 GMT
Correlations The pound’s significance measure continued to hold

Wed, 17 Sep Thu, 18 Sep Fri, 19 Sep Mon, 22 Sep Tue,23Sep  Correlation

on a very high level, with its average value at least

— 096
GBPEUR & GBPUSD

0.05 points higher than those of its peers. It largely

GBPEUR & GBPJPY

overtopped its counterparts in the middle of the
period and by the ended of it was only outrun by

GBPEUR & GBPCAD

the Australian and the New Zealand dollars’

GBPUSD & GBPJPY

— 0.63
GBPUSD & GBPAUD

composites. The strife was apparent throughout the
whole period as GBP/USD combinations with the
GBP/AUD and GBP/NZD reported the weakest
bonds and were the only ones to produce negative
—031  values. Aside from that, all GBP/USD components
lifted their means above long-term readings, with
most distributions exhibiting shortened lower and
heavier upper tails.

GBPUSD & GBPCAD

GBPJPY & GBPAUD

GBPJPY & GBPCAD

GBPAUD & GBPCAD

-1 09 038 07 08 05 04 03 02 01 0 01 02 03 04 05 06 07 038 09 1

® average

Correlations (5 vs 20 days)

The beginning of the period was remarkable with
10

very well synchronised developments in absolutely ’T\ [
all pound’s correlation components, as the bonds a4 05
were tightening under the influence of the Scottish @

referendum. The composite reached its maximum " 00

on Friday morning and then started to rapidly lose .
its positions as news from other regions took their

hold on the market. The weakening began with a  '° - 10
GBPEUR & GBPUSD GBPUSD & GBPJPY GBPUSD & GBPCHF GBPUSD & GBPAUD GBPUSD & GBPCAD GBPUSD & GBPNZD GBPUSD & GBPSEK

dip of the GBP/CAD components when the Canadian

CPI pushed the Loonie up against its peers, and then Mean Correlation Coefficient (with GBPUSD)

slowly spread to other combinations. Nevertheless, | Days | GBPEUR | GBPJPY | GBPCHF = GBPAUD | GBPCAD | GBPNZD | GBPSEK

he end of the period still found the pound’s > 0.68 0.66 0.59 0.38 0.58 0.36 0.5

nificance measure on a solid level of 0.55, higher 20 0.51 0.57 0.5 0.36 0.54 0.26 0.41
130 0.46 0.53 0.4 0.33 0.54 0.23 0.31

250 0.48 0.55 0.4 0.35 0.59 0.27 0.32

ost gauges of other observed currencies.
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Confidence Intervals for Next 24 Hours

GBPUSD Potential Rates
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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