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Dominant Events of the Period 15:30 GMT
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USD Currency Index Range  0.13% 0.21% 0.25% 0.38%

Average USD Volatility Index  0.96 09 115 117
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Relative Currency Strength 15:30 GMT

Currency Indices The USD Index was not particularly strong in the past

week, as it spent the biggest part of the period below
Index Mon, 25 Aug Tue, 26 Aug Wed, 27 Aug Thu, 28 Aug Fri, 29 Aug Change, %

the baseline. Nevertheless, it did manage to finish the

101.0 H F1

period outside the depreciation region and notably
outperform three of its observed peers, with the

uonealddy

100.5 - Greenback gaining 0.78% against the Swedish krona,

(*v 0.57% against the single currency, and 0.33% against

Ly Base the Swiss franc. The yearly change of the index slipped

oo further into negative area compared to the period
ending on Friday, while the monthly and half-yearly
2257 figures both went up. Meanwhile, the dollar weakened
the most against its Canadian counterpart, losing 0.78%

99.0 —— : : : : -1 over the week, and yielded 0.33% and 0.26% to the
® EUR ® UsD @ JPY ® GBP CHF AUD @ CAD NZD SEK
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Aussie and the pound.

The past period covered several important U.S. change % ushD Change, %
data releases, but the USD Index was not keen on 078 %
displaying acute reaction to the news. The general Lol

0.5 0.5

0.33%

tendency of the index change during the first part

of the period was decreasing. The surge in durable

0.0 0.0
goods orders and unexpected consumer optimism s 011 %
reported on Tuesday did prompt the index up, but | 0.26% 033% o
the subsequent decline swiftly erased the gains,

-0.78 %
EUR JPY GBP CHF AUD CAD NZD SEK

Currency Index Change

and the gauge tumbled to its minimum value. The

downslide stopped on Thursday, when the second

GDP estimate reported a faster-than-expected

’ ; Days EUR usD JPY GBP CHF AUD CAD NZD SEK
growth and the jobless claims numbers offered ‘ H H H H H H H H H ‘
. _ : 5 -0.61% 0.02% 0.05% 0.31% -0.34% 0.38% 0.91% 0.13% -0.86%
another sign of improvement in labor market. On
Y i, ; ) 20 -1.3% 1.25% -0.58% -0.31% -0.38% 1.33% 1.79% -0.68% -1.03%
Friday, the rise in Chicago PMI and the Michigan ICS
; ik 130 -3.53% 1.89% -1.33% 0.83% -3.02% 7.44% 4.14% 1.86% -7.62%
offered a final push, and the USD Index finished the
250 -1.32% -0.59% -7.03% 6.93% 0.89% 4.29% -4.23% 7.71% -6.62%

period with a climb from —0.3 to +0.02 points.
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Despite the fact that the week started with high

Volatility volatility values, as a whole it was rather calm. The

ndex  Mon,25Aug  Tue26Aug  Wed,27Aug  Thu28Aug  Fri29Aug  Volatility, % portion of elevated volatility for both market and
‘ ' ' 1| oost USD was only 23%, which is lower than usual.

- 0.047 p= Moreover, the fact that high volatility was observed

- 0.042 E_’ in 16% of time for some components and 40% for

L 0.038 g others, pointed out that the turbulence on the

- 0.034 market was caused by USD only in relatively few

- 0.029 cases. Low volatility indexes readings — average

- 0.025 values mostly below 0.9 — suggested the same.

=
|
|
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- 0,021 S optimistic Australian private capital expenditure
L 0.016 é announcement and Canadian GDP release,
- 0012 = respectively. The peaks of components’ volatilities
Dukascopy Bank Volatility Index @USD Volatility Index also were not provoked by the news on U.S.

For example, the greatest spikes of AUD/USD and USD/ economy.

CAD volatility indexes, which exceeded 3.0 mark, took Elevated Volatility (% of the observed period)

place against the background of optimistic Australian
private capital expenditure announcement and Market usD EURUSD | USDIPY = GBPUSD = USDCHF | AUDUSD @ USDCAD  NZDUSD | USDSEK

Canadian GDP release, respectively.
23 23 27 18 23 28 16 40 31 25

The period started with unusually high 1.67 value of
USD Volatility Index, caused by the weekend’s Jackson
Hole symposium, but reduced shortly. Afterwards it did
not show values significantly above historical average

Volatility Index (for the observed period)
till Thursday, when higher-than-expected preliminary

GDP and pending home Sales numbers as WEII as mixed Market usD EURUSD USDIPY GBPUSD USDCHF AUDUSD USDCAD NZDUSD USDSEK
data on jobless claims raised USD Volatility Index to Nas - — — — — —— — — — L
1.54 mark. The most conspicuous USD volatility spike Min 0.48 0.42 0.26 0.33 0.24 0.28 0.31 0.3 0.37 0.26
occurred on Friday, after the releases of PMI and ICS, Average 0.86 0.85 0.85 0.78 0.83 0.81 0.79 0.99 0.91 0.85

when the index reached 1.95 level.
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Currency Significance 15:30 GMIT
Correlations

Mon, 25 Aug Tue, 26 Aug Wed, 27 Aug Thu, 28 /}\ug Fri, 29 Aug | Correlaton The USD signiﬁcance measure was gradually

USDEUR & USDJPY g 1 °*"  declining throughout the period, but still held above
USDEUR 8 USDGBP | H the significance threshold of 0.3. The composite was
USDEUR & USDAUD among the top-three in terms of maximum and
USDEUR & USDCAD (| average values, yielding only to the New Zealand’s
USDIPY & USDGER ) | .. Significance gauge and sharing the levels with the
EDARY & USEALD AVA ; T ' Canadian and the Australian dollars. The component
v auEReR 5 L“\”‘ E correlations with USD/EUR mostly kept within their
E:EE::E::iZ . u historical limits, excepting the combinations with
LoALD & UeneAs ' [:I USD/GBP, USD/CAD, and USD/SEK that diverged

- 915 from the norm by shifting up.
4 o8 ap o7 eniime b 0 0 N e i s a8 07 om on
.mrage_ [ e

Correlations (5 vs 20 days)

The composite started the period on its maximum g 4

levels, the Greenback’s impact high after the @

Jackson Hole symposium. However, the measure fell 05 0.5
below 0.5 by Wednesday, and from there on was

trapped between 0.35 and 0.5. A rapid decline %°7 - 00

started early on Friday, as the Euro took the lead
with its own significance measure jumping from
0.15 to 0.4 around the release of German retail

-0.5 - -0.5

-1.0 - -1.0
sales. The USD composite’s recovery, however, was USDEUR & USDJPY USDEUR & USDGBP USDEUR & USDCHF USDEUR & USDAUD USDEUR & USDCAD USDEUR & USDNZD USDEUR & USDSEK

even more rapid, and it skyrocketed back to the
beginning of the week levels, as the Greenback

Mean Correlation Coefficient (with USDEUR)

~ reinforced its positions against the background of ays | USDIPY  USDGBP  USDCHF | USDAUD USDCAD | USDNZD | USDSEK
~ strong purchasing managers’ and consumer 5 0.4 0.63 0.91 0.47 0.41 0.53 0.76
iment indexes. 20 0.4 0.43 0.91 0.47 0.35 0.52 0.64
130 0.24 0.4 0.87 0.3 0.2 0.35 0.58

250 0.24 0.45 0.86 0.3 0.22 0.33 0.58
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Confidence Intervals for Next 24 Hours

GBPUSD Potential Rates

EURUSD Potential Rates

— 1.6711

— 1.6669

— 1.6627

— 1.6585
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+24h
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W 80% confidence M 70% confidence
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M 70% confidence

M 80% confidence
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USDCHF Potential Rates

USDJPY Potential Rates

+24 h

— 0.92
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— 0.92
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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