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The past period covered several important U.S.  

data releases, but the USD Index was not keen on 

displaying acute reaction to the news. The general 

tendency of the index change during the first part 

of the period was decreasing. The surge in durable 

goods orders and unexpected consumer optimism 

reported on Tuesday did prompt the index up, but 

the subsequent decline swiftly erased the gains, 

and the gauge tumbled to its minimum value. The 

downslide stopped on Thursday, when the second 

GDP estimate reported a faster-than-expected 

growth and the jobless claims numbers offered 

another sign of improvement in labor market. On 

Friday, the rise in Chicago PMI and the Michigan ICS 

offered a final push, and the USD Index finished the 

period with a climb from –0.3 to +0.02 points.  

The USD Index was not particularly strong in the past 

week, as it spent the biggest part of the period below 

the baseline. Nevertheless, it did manage to finish the 

period outside the depreciation region and notably 

outperform three of its observed peers, with the 

Greenback gaining 0.78% against the Swedish krona, 

0.57% against the single currency, and 0.33% against 

the Swiss franc. The yearly change of the index slipped 

further into negative area compared to the period 

ending on Friday, while the monthly and half-yearly 

figures both went up. Meanwhile, the dollar weakened 

the most against its Canadian counterpart, losing 0.78% 

over the week, and yielded 0.33% and 0.26% to the 

Aussie and the pound.   

Monday, September 01, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Volatility 

Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Tu
rb

u
len

t 

Normal 

Tran
q

u
il 

For example, the greatest spikes of AUD/USD and USD/

CAD volatility indexes, which exceeded 3.0 mark, took 

place against the background of optimistic Australian 

private capital expenditure announcement and 

Canadian GDP release, respectively.  

The period started with unusually high 1.67 value of 

USD Volatility Index, caused by the weekend’s Jackson 

Hole symposium, but reduced shortly. Afterwards it did 

not show values significantly above historical average 

till Thursday, when higher-than-expected preliminary 

GDP and pending home sales numbers as well as mixed 

data on jobless claims raised USD Volatility Index to 

1.54 mark. The most conspicuous USD volatility spike 

occurred on Friday, after the releases of PMI and ICS, 

when the index reached 1.95 level.  

Despite the fact that the week started with high 

volatility values, as a whole it was rather calm. The 

portion of elevated volatility for both market and 

USD was only 23%, which is lower than usual. 

Moreover, the fact that high volatility was observed 

in 16% of time for some components and 40% for 

others, pointed out that the turbulence on the 

market was caused by USD only in relatively few 

cases. Low volatility indexes readings – average 

values mostly below 0.9 – suggested the same. 

optimistic Australian private capital expenditure 

announcement and Canadian GDP release, 

respectively.  The peaks of components’ volatilities 

also were not provoked by the news on U.S. 

economy. 
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Currency Significance 

The composite started the period on its maximum 

levels, the Greenback’s impact high after the 

Jackson Hole symposium. However, the measure fell 

below 0.5 by Wednesday, and from there on was 

trapped between 0.35 and 0.5. A rapid decline 

started early on Friday, as the Euro took the lead 

with its own significance measure jumping from 

0.15 to 0.4 around the release of German retail 

sales. The USD composite’s recovery, however, was 

even more rapid, and it skyrocketed back to the 

beginning of the week levels, as the Greenback 

reinforced its positions against the background of 

strong purchasing managers’ and consumer 

sentiment indexes. 

The USD significance measure was gradually 

declining throughout the period, but still held above 

the significance threshold of 0.3. The composite was 

among the top-three in terms of maximum and 

average values, yielding only to the New Zealand’s 

significance gauge and sharing the levels with the 

Canadian and the Australian dollars. The component 

correlations with USD/EUR mostly kept within their 

historical limits, excepting the combinations with 

USD/GBP, USD/CAD, and USD/SEK that diverged 

from the norm by shifting up.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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