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The EUR Index decline started right at the beginning 

of the period, and the downward trend persisted 

throughout the whole week. The single currency 

dipped against its peers after Mario Draghi’s speech 

at Jackson Hole suggested that low inflation might 

be caused by deeper processes than merely 

temporary problems and that more monetary 

stimuli might be employed by ECB. The new week 

started with a new dip as Germany’s Ifo business 

confidence index revealed unexpectedly strong 

skepticism among local companies. The loses only 

deepened at the end of the period, with the Euro 

zone economic confidence worsening and German 

inflation data failing to beat expectations. 

The EUR Index spent the whole period below the 

baseline and held steadily among the worst three 

performers. In this regard, the index ended the period 

second, deepening the loses of the past periods with 

a –0.69% weekly change. The longer-term 

developments also remained on the negative side, 

with the 18-nation currency showing one of the 

greatest half-yearly declines among its observed 

counterparts. The only peer to underperform the 

Euro was the Swedish krona, whose index was closely 

following that of the single currency throughout the 

period, but plunged after disappointing retail sales on 

Thursday. 
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The period was interesting for a great number of 

isolated peaks in both the market and the Euro volatility 

indexes. Regarding the single currency, the most 

noteworthy outbursts took place on Friday, Wednesday, 

and Thursday. The first peak formed against the 

background of ECB president’s speech at the monetary 

policy symposium, and exceeded the level of market 

volatility by 1.5 times. Another higher-than-market’s 

spike happened as the German Finance Minister’s 

comments eased the excitement over possible new 

ECB’s stimulus, causing the Euro to jump against its 

peers. The final surges of the single currency’s 

turbulence were the only ones to be attributed to actual 

fundamental data, as the composite rose above 1.5 with  

German unemployment numbers and Euro zone 

confidence measures.  

Both the market and the Euro turbulence picked up 

compared to the period ending on August 26, with 

portions of elevated volatility rising closer to one 

third. EUR/CAD, EUR/CHF, and EUR/USD were  

most notable in that aspect, as their volatility 

indexes exceeded historical averages for over 40% 

of time. The most traded currency pair was also the 

one to reach the highest volatility peak, with its 

index spiking above 4 during the weekend. All in all, 

however, while the Euro was among the period’s 

leaders in terms of elevated turbulence, its greatest 

volatility spikes were well below average compared 

to other observed currencies.   
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Currency Significance 

The composite started the period with a swift rise 

from 0.25 starting level to period’s highest value of 

0.47, but lost its ground after Janet Yellen’s speech at 

the Jackson Hole symposium. Subsequent Mario 

Draghi’s statement lifted the measure, but the 

momentum was lost almost immediately. The 

composite continued to decrease, and reduced to its 

minimum level by Monday. The most noticeable surge 

of the composite occurred on Wednesday, when after 

the comment of the German Finance Minister, the 

significance measure has increased by 0.23 points and 

reached 0.46 mark. Afterwards, however, the Euro 

significance was gradually decreasing, and ended the 

period at the 0.22 level - slightly below the starting 

point.  

Even though the period was not rich with European 

data releases, the composite, on average, was 

holding at the usual level of 0.28. Compared with the 

previous period, the sort-term values of components 

also remained almost unchanged. The most 

noticeable development was the 0.17 points rise in 

correlations between EUR/USD and EUR/CHF. In the 

meantime, the bond between EUR/USD and EUR/

NZD has weakened. Comparing the current value 

with the ones of the previous week and the previous 

year, average correlations has decreased for 0.09 and 

0.21 points, respectively.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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