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Currency Index Change 

Days EUR USD JPY GBP CHF AUD CAD SEK NZD 

5 0.31% 1.35% 0.56% 0.21% 0.06% -1.24% -0.36% 0.03% -0.91% 

20 0.57% 2.43% -0.68% 2.25% -1.79% -3.32% 2.32% -0.14% -1.59% 

130 5.37% 4.65% -21.77% -0.12% 1.57% -1.84% 1.73% 5.96% 4.41% 
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To help us find the answer, we should determine 
the reasons why the currency was bullish or 
bearish at certain intervals. Last Tuesday 
Eurozone industrial production was reported to 
expand and ZEW economic sentiment to improve, 
increasing investor’s appetite for risk. The 
optimism was negated already next day by 
disappointing news on the bloc’s GDP figures, 
which came in less than expected. Subsequent  
appreciation of the currency, however, was not 
induced by positive statistics, as on May 14, but 
by weakness in Australasian currencies, values of 
which have been suffering from easing policies in 
the region, meaning that the Euro stands on 
shaky ground. 

If we simply look at past week’s statistics, we see 
that the 17-nation currency is doing well, its currency 
index was able to advance 0.3% since May 13. The 
Euro underperformed only relative to the U.S. Dollar 
(-0.9%) and Japanese Yen (-0.2%), while staying 
unchanged or outperforming the rest of its major 
counterparts. But the question is whether we can 
attribute this bullishness, even though fairly 
moderate, to improving fundamental economic 
conditions, which in turn would imply that this rally 
is well-justified and therefore sustainable. 
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Elevated Volatility (% of the observed period) 
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Nonetheless, past week’s largest (2.3 larger than 
the historical) 10-minute move of EUR/USD was 
recorded on Friday at noon, when a sudden 
mention of an increased chance of deposit rate 
cut by the European Central Bank made market 
participants rethink their stance towards the 
Euro. Still, as we saw from the previous slide, 
there were no sharp moves of the single currency 
index that day, even though he most traded 
currency pair was subject to change. 

Meanwhile, the most turbulent relative to their 
general behaviour currency pairs were USD/CHF, 
EUR/CHF and USD/SEK, their volatility indices 
soared as high as 3.2. 

If we were to rank days by saturation with highly 
important for the Forex market news, May 16 would 
probably come out on top. Indeed, this was one of 
the most volatile days. Last Thursday was 
characterised by Dukascopy Bank Volatility Index 
rising up to 1.8 and EUR/USD being 1.9 times more 
variable than usually amid reports on U.S. inflation, 
unemployment benefits and manufacturing, as well 
as on Eurozone inflation, although the latter number, 
unlike all of the other, met expectations and thereby 
had only limited impact on the markets. 
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Currency Significance 

Days EURJPY EURGBP EURCHF EURAUD EURCAD EURNZD EURSEK 

5 0.13 0.29 -0.28 0.07 0.5 -0.07 0.05 

20 0.46 0.53 0.15 0.4 0.71 0.37 -0.03 

130 0.63 0.6 0.31 0.6 0.75 0.48 0.12 

Average Correlation Coefficient (with EURUSD) 

Perhaps the most significant changes associated 
with the Euro were related to correlations among 
its crosses. Neither currency index nor volatility 
measure did not in any way exhibit notable 
deviations from normality, while at the same time 
the strongest and most stable independencies 
proved to be not as reliable as they seemed to be. 
Fore example, previously frequent co-movement 
of EUR/USD and EUR/JPY (50-hour rolling 
correlation coefficient with a mean of 0.63 for 
130 days), largely turned out to be non-existent 
throughout the past week. The same happened to 
interrelation of EUR/USD with EUR/AUD, while 
the coefficient for EUR/USD and EUR/CHF 
correlation even changed directional sign. 

The figure on the left only reaffirms which and to 
what extent events have been determining the price 
of the Euro, as mentioned these were Eurozone GDP 
and deposit rate cut talks. All of the other 
happenings have been filtered out by the average 
correlation coefficient (generally it remains 
unchanged during their occurrence) for lack of 
influence on Euro’s price across the board. Overall 
the coefficient grew from 0.19 to 0.35, but at some 
point, May 17 at 12:00 p.m. GMT, it jumped as high 
as 0.42. 
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 

Newest releases and archive: 
Fundamental Analysis 
Technical Analysis 
Press Review 
Market Research 
Expert Commentary 
Dukascopy Sentiment Index 
Trade Pattern Ideas 
Global Stock Market Review 
Commodity Overview 
Economic Research 
Quarterly Report 
Aggregate Technical Indicator 
 
Additional information: 
Dukascopy Group Home Page 
Market News & Research 
FXSpider 
Live Webinars 
Dukascopy TV 
Daily Pivot Point Levels 
Economic Calendar 
Daily Highs/Lows 
SWFX Sentiment Index 
Movers & Shakers FX 
Forex Calculators 
Currency Converter 
Currency Index 
CoT Charts 
 
Social networks: 
 

Fundamental Analysis Technical Analysis Press Review Market Research 

Expert Commentary 
Dukascopy Bank 

Sentiment Index 
Trade Pattern Ideas Global Stock Market Review 

Commodity Overview Economic Research 
Dukascopy Aggregate 

Technical Indicator 

mailto:research@dukascopy.com
http://www.facebook.com/dukascopy
https://twitter.com/#!/Dukascopy_News
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Quarterly-Report/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/
http://www.dukascopy.com/fxspider/
http://www.dukascopy.com/tv/Live
http://www.dukascopy.com/tv/
http://www.dukascopy.com/swiss/english/marketwatch/pivot/
http://www.dukascopy.com/swiss/english/marketwatch/calendars/eccalendar/
http://www.dukascopy.com/swiss/english/marketwatch/daily_hl_interbank/
http://www.dukascopy.com/swiss/english/marketwatch/sentiment/
http://www.dukascopy.com/swiss/english/marketwatch/movers_and_shakers_fx/
http://www.dukascopy.com/swiss/english/marketwatch/forexcalc/
http://www.dukascopy.com/swiss/english/marketwatch/converter/
http://www.dukascopy.com/swiss/english/marketwatch/currency_index/
http://www.dukascopy.com/swiss/english/marketwatch/COT/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/

