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U.S. Retail Sales
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U.S. PPI [link]

USD Currency Index Range  0.23% 0.71% 0.23% 0.21% 0.46%

Average EUR/USD

Volatility Index 0.79 1.41 1.45 1 132
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Relative Currency Strength 16:30 GMT

Currency Indices

Index . 2013-01-09 . 2013-01-10 | 2013-01-11 _ 2013-01-14 . 2013-01-15 Fhange,% § Worth Of the U.S. DoIIar remained buoyant
102 | -2 é throughout the last days, falling only 0.27% since Jan
L 15 § 9. Many other major currencies, such as AUD, GBP
101 | -1 > and CAD, were also stable and did not demonstrate
| 05 any sharp movements, finishing the observed period
100 -1 TO - Base close to their base values. Merely the Euro and
- 0> Japanese Yen were the ones to remain sensitive to
99 7 - g the incoming news, changing by 1.71% and —1.99%,
o _ : _i'S g respectively. The only time when the buck’s currency
| e % index slipped occurred last Thursday, as the ECB has
97 | - S expressed its reluctance to ease monetary policy
| 5 further and thereby the Euro advanced at the
. . ‘ L . il expense of its counterparts.
® EUR @ USD @ JPY ® GBP CHF AUD @ CAD SEK ® NZD
usD
Change, % Change, %
Later on the greenback trimmed some of its e
losses, but overall is still exhibiting neutrality and
absence of any ubiquitous trend that could be 14 0.72% L
seen on all of its crosses. Thus underperformance
of the U.S. Dollar relatively to the EUR, AUD, NZD . o
and SEK was almost completely nullified by surges 0.14 % ITI
in USD/JPY and USD/CHF currency pairs. . T 05 % iy
-0.98 %
The Dollar also exhibits strong resilience and
unwillingness to depreciate. The start of the 2 ‘Sﬁ = - o 5 o = =" - 2

current week promised to weigh on the currency,
since Fed doves were delivering speeches.
Nonetheless, there appears to be no noticeable
effect yet in this regard, even though the recent
FOMC statement has significantly increased 5 1.71% -0.27%  -199%  -0.12%  -1.09% 0.58% 0.08% 0.83% 0.29%
demand for the USD.

Currency Index Change

Days EUR usD JPY GBP CHF AUD CAD SEK NZD

20 1.65% 0.61% -6.34% -0.35% -1.08% 0.86% 0.59% 3.00% 0.32%
130 6.20% -3.22% -16.19%  0.33% 2.67% 0.51% 0.34% 6.02% 3.22%
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Volatility

Index . 09/01/2013 ‘ 10/01/2013 . 11/01/2013 _ 14/01/2013 . 15/01/2013 ‘Volatility,% A AS eXpeCted, UneaSineSS in the market, as Shown by
- 0117 the Dukascopy Bank Volatility Index, has intensified
- 0.105 on Jan 15, despite the fact that the beginning of the
| 0.004 week is generally calm (with no significant changes
| o082 g‘ on Mondays and Tuesday). This time, on the other
g hand, there was a large number of influential
oot g updates (e.g. producer price index and retail sales)
- 0.059 on the U.S. economy apart form a considerable
oo | Normal amount of news from other regions. Nonetheless,
I F o036 the U.S. Dollar itself was surprisingly still, while
i 0.025 — prices of different currencies were incorporating the

5 incoming information.

- 0013 ¢ -CE"

Dukascopy Bank Volatility Index @EURUSD Volatility

During the last five days EUR/CHF so far is the
most turbulent. Besides reaching the highest Elevated Volatility (% of the observed period)

among all volatility index value of 4.4, the
40 39 29 14 48 45 32 67 30

cases). Since periods of helghtened volatility are Volatility Index (for the observed period)

usually followed by periods of decreased

surpassing historical changeability for nearly 70%
volatility, there is a real chance of lowered
compared to normal activity as we progress
wards the weekend.
2.5 2.5 1.5 2.9 2.5 2.2 4.4 2

of the time. Conversely, USD/CAD is the least
responsive couple according to both measures
presented in the tables, spending minimal portion
of time being exceedingly variable (in 14% of

40 36 23

Max 1.9 2.9 2.6 1.9
Min 0.4 0.3 0.4 0.3 0.4 0.3 0.3 0.4 0.3 0.2 0.3 0.3
Average 1 1 1 0.9 0.9 0.7 1 11 0.8 1.6 0.9 0.8
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Correlations

2013-01-09 2013-01-10 2013-01-11 2013-01-14 2013-01-15  Correlation
USDEUR & USDJPY ; : | ] ] ; 1 %“® Judging by the average correlation coefficient, which
ﬂigi‘di i ﬂzgﬁﬁi i5 ’ | has declined from an already low value of 0.38 (Jan
USDEUR & USDAUD v - : 9) down to 0.21 late Monday, the significance of the
USDEUR & USDCAD NaaAa N \TMA i ; U.S. Dollar was on the decline, as the focus of
USDEUR & USDNZD ol M v B i ‘ investors was shifting further away from the Dollar.
ﬂssgﬁgs z Eggiﬁ: : : - A : : - 032 Afterwards, however, there was a notable change in
USDJPY & USDNZD ' ! T WA\ A ! the pattern, since the coefficient soared up to 0.43
USDGBP & USDAUD | | during Jan 15, as new readings have reminded the
- ‘ = N investors of a current state of the U.S. economy,
USDAUD & USDSEK B E | I }NhICh is con5|§tently . sending  signals  of
"~ improvement, albeit of slightly more shallow and
% -06 -05 -04 -03 -02 -01 0O 01 02 03 04 05 06 % brlttle than one COUId hope for.
® average

Correlations (20 vs 130 days)
There is also a major shift we do not want to

leave unattended that concerns the U.S. Dollar ' [
and its image in the minds of market participants.

i A g 0.5 H 05
Previously good data coming from the United
States or any other important economic area L L.
would weigh down on the USD, being the safe ) '

haven asset. Lately, investors have been spotted
moving away from perceiving the market through
a risk-on/risk-off prism, with one of the reasons
being replacement of Fed goals for
macroeconomic factors. This translates into a

- -0.5

USDEUR & USDJPY USDEUR & USDGBP USDEUR & USDCHF USDEUR & USDAUD USDEUR & USDCAD USDEUR & USDNZD USDEUR & USDSEK

contrary to prior effect of news on the value of Mean Correlation Coefficient (with USDEUR)
positive news and depreciate on negative news.
-0.19 0.79 0.38 0.78
20 -0.1 0.65 0.91 0.4 0.32 0.36 0.66
130 -0.05 0.64 0.92 0.54 0.45 0.48 0.66
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EURUSD Potential Rates GBPUSD Potential Rates
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USDJPY Potential Rates USDCHF Potential Rates
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EXPLANATIONS

Violin Plot

Violin Plot is a combination of a Box Plot
and rotated Kernel Density Plot

Values of Observations

v

Relative Density

Methodologies

Volatility Index

Confidence Interval

Median

Interquartile Range
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Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy

group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
Jlar purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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