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Dominant Events for the British Pound
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GBP Currency Index Range 0.18% 0.27% 0.15% 0.18% 0.24%

Average GBF/USD

Volatility Index 117 0.99 0.85 117 1.31
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Relative Currency Strength
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For now the value of the Great Britain Pound

Index 2012-12-07 2012-12-10 2012-12-11 2012-12-12 2012-12-13 Change, % >
‘ B appears to be largely detached from all the
101.0 g permutations in the foreign exchange market. During
=2 the whole week the Sterling gained on average
100.5 > 0.13% and did not wander off more than 0.28% away
: Base from its base value, which in turn serves as an
100.0 == 1 evidence of its overall neutrality, resulting in relative
995 = stability of the price and its resilience to all the
= events over the last five trading days. For a
99.0 § comparison, during the same time period the New
) Zealand Dollar index rallied more than 1% and the
98:5 Japanese Yen index plunged nearly 2%.
98.0 ! L ! H i
@®EUR ®@®USD @JPY ® GBP CHF AUD @ CAD SEK ® NZD v
Change, % GBP Change, %
Temporary immovability of the British Pound is Sy — 20
best explained by a lack of news on the U.K.
economy. Moreover, those data releases that = ) oo
took place recently did not show substantial to 1.0 099 % - 1.0
such extent deviations that would either . | i L o5
considerably improve or worsen the already 0.01 %
existing outlook, thus the necessity for the . 00
investors to alter their positioning was removed. 05 e T 03% --05
: . / 10 0.84 % L 10
This current feature of the Sterling gives us a e e Y oHF AUD CAD NZD SEK
good opportunity to delineate effects of the
e ! : Currency Index Chan
events on specific currencies, since a 1.8% move urrency Inde ange
in GBP/JPY to the most part should be attributed Days EUR uSsD PY GBP CHF AUD CAD SEK NZD
to debasement of the Japanese Yen rather than
to increased demand for the Pound. 5 0.64% -0.26% -1.91% 0.13% 0.72% 0.11% 0.46% -0.94% 1.07%
Cﬁnseq“?”tgé 'I;‘ ek 'de”“ﬁcat'o”t"f diyeiain 20  120%  -140% -5.10% 033%  0.87%  054%  040%  0.00%  2.84%
changes for crosses more accurate.
130 0.68% -3.18% -9.11% 0.74% 0.03% 2.20% 1.11% 2.24% 5.03%
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Volatility
Index 07/12/2012 10/12/2012 11/12/2012 12/12/2012 13/12/2012 Volatility, % A According to volat'ility demonstrated by GBP/USD,
35 | i | § | N P the Sterling, as predicated earlier, remained
| . | j | L 0.109 generally unaffected by the news, only slightly

301 | ' ‘ ' ‘ ' elevating its turbulence during the European session

b - 0.0% 4 trading hours. During the time interval from Dec 7

' - 0.084 =1 until Dec 13 there was not even a single occasion

c . .

50 J L 0.071 ) when the distance covered by the currency pair over
L 0.059 - one sixth of an hour was two or more times larger

15 than it was on average for the last 2,000 10-minute
[ o0 intervals.

1.0 -t | 9034 |- Normal

os | 0.021 — Against the background of the usual behaviour of

' 5 GBP/USD Dec 13 proved to be an outlier, as the
— 0.009 v .g

measure of variability soared up to 3.5, just when
S&P broke the informational silence by raising the
chance of the United Kingdom being downgraded.

Dukascopy Bank Volatility Index @GBPUSD Volatility

If this topic finds its continuation through the
increased amount of mass media coverage the Elevated Volatility (% of the observed period)

U.K. economy will receive in the future, it may
23 36 16 25 39 29 39 40 40

MPC meetmg m.mutes. TheT latest readings of Volatility Index (for the observed period)

consumer price index, retail sales and current

Sterling and by that take away the mentioned
account, all being coincident indicators, will also
be announced, giving a better understanding of
he current state of the economy and whether
3.5 2.1 4.8 2.5 2.5 3

31 37 16

Furthermore, the next week will have more news
on the well-being of the U.K. economy, such as

benefits this situation provided in the past.
3.1 2.3 2

he decision of the credit rating agency was Max 21 2.6 3.4

ciently justified. Min 04 03 03 03 04 03 03 02 03 03 03 04

Average 0.9 0.9 0.9 0.9 0.8 0.9 0.9 0.9 0.9 1 0.9 0.8
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Correlations
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Currency Significance
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During the ending of the last week and the
beginning of the current one many of the
correlations between GBP crosses were negative,
but are gradually becoming positive, even though
they are still rather weak at the moment. A few
exceptions are linkages of EUR/USD with GBP/
CHF and GBP/SEK that stay strong and
unsusceptible to changes despite the shift in the
context of the market. While co-movement of the
latter pair (GBP/USD and GBP/SEK) is observed in
55% of cases, GBP/USD and GBP/CHF are
unidirectional 91% of the time, making presence
of these two combinations in a portfolio
undesirable, as potential benefits of
diversification are lost in that case.
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Propensity of the average correlation coefficient to
increase reinforces our view that the Sterling is
starting to occupy a more significant position in the
market and is exhibiting more influence on its major
peers. The coefficient has already risen from 0.13 to
0.36 and has not yet reached its limit, as both means
and medians of samples of 50-hour rolling
correlation samples for a 130-day period are
materially higher than the same statistics of smaller
and more recent samples—for the last 5 and 20
days.

Correlations (20 vs 130 days)
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Confidence Intervals for Next 24 Hours

EURUSD Potential Rates

1.3186

— 1.3135

+0h +4h +8h +12h +16h +20h +24 h
13186 - | i | | | i :
H H | | | ! \
1 1 | | . | |
1 1 | | | | |
1 1 i | i i |
i i i i i 1 y 1.3151
1 1 | |
1.3135 - ! : 3 ! 1.3139
1 i T
1 |
1
i
H
1.3085 —|  feeessssmsssssshssssssssssssssmssssssssssssshsssssssssssssshesss—essessssshes—ssese—eeees
H
1
1
i j !
1.3035 + H 1 i | 1.3031
s s 1 | | :
1 1 | | 1 | |
1 1 | | | |
H H | | | | ]
12084 | | | i i i | i
95% confidence M 80% confidence M 70% confidence
USDJPY Potential Rates
+0h +4h +8h +12h +16 h +20 h +24 h
84.49 - | | | i i i |
H | | H H ; ]
1 | | 1 : | 1
1 | | 1 i | |
1 i i | i i ]
H 1 1 i 1 | ¢ 84.12
1 | i | |
83.95 4 | 3 3 ! 83.99
1 i 7
1 |
1
i
R I R e T
h
H
1
1
i ] ;
82.89 - ! ! | ; 82.85
s 1 1 | s :
1 | | 1 | | 1
1 | | 1 ! | |
H | | H H | |
8235 - | | | i | i

95% confidence W 80% confidence M 70% confidence

1.3085

1.3035

1.2984

84.49

— 83.95

83.42

82.89

82.35

1.6192

1.6153

1.6115

1.6077

1.6038

0.9313

0.9274

0.9234

0.9194

0.9155

Friday, December 14, 2012

16:30 GMT
GBPUSD Potential Rates
+0h +4 h +8h +12 h +16 h +20h +24h

1 1 1 z z 1 T e
| | 1 ; | f

| | | ! 16156 L 16153

1 2012-12-14 15
——————————————————————————————————————————————————————————————————————————— - 1.6115

1.6074 [~ 1.6077
1.6065

— 1.6038

95% confidence W 80% confidence M 70% confidence
USDCHF Potential Rates
+0h +4h +8h +12h +16 h +20h +24 h

z z 1 1 z z T T o
i i | : i i | 0-9286
: : 3 1 0.9276 L 9372
! 2012-12-14 15:C :
fffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffffff - 0.9234

0.9192 — 0.91%4

— 0.9155

95% confidence M 80% confidence W 70% confidence

opy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880

research@dukascopy.com


mailto:research@dukascopy.com

£ DwAscoPY

Swiss Forex Bank & Marketplace

& MARKET RESEARCH

EXPLANATIONS

Violin Plot

Violin Plot is a combination of a Box Plot
and rotated Kernel Density Plot

Values of Observations

v

Relative Density

Methodologies

Volatility Index

Confidence Interval

Median

Interquartile Range
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Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy

group.
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Jlar purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.

py Bank SA VRb,ute de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880

research@dukascopy.com


mailto:research@dukascopy.com
http://www.facebook.com/dukascopy
https://twitter.com/#!/Dukascopy_News
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Quarterly-Report/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/
http://www.dukascopy.com/fxspider/
http://www.dukascopy.com/tv/Live
http://www.dukascopy.com/tv/
http://www.dukascopy.com/swiss/english/marketwatch/pivot/
http://www.dukascopy.com/swiss/english/marketwatch/calendars/eccalendar/
http://www.dukascopy.com/swiss/english/marketwatch/daily_hl_interbank/
http://www.dukascopy.com/swiss/english/marketwatch/sentiment/
http://www.dukascopy.com/swiss/english/marketwatch/movers_and_shakers_fx/
http://www.dukascopy.com/swiss/english/marketwatch/forexcalc/
http://www.dukascopy.com/swiss/english/marketwatch/converter/
http://www.dukascopy.com/swiss/english/marketwatch/currency_index/
http://www.dukascopy.com/swiss/english/marketwatch/COT/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Expert-Commentary/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Commodity-Overview/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Technical-Analysis/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Bank-Sentiment-Index/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Economic-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Press-Review/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Trade-Pattern-Ideas/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Dukascopy-Aggregate-Technical-Indicator/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-Research/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Global-Stock-Market-Review/

