-t

RESEARCH PRODUCTS

Market Research




MARKET RESEARCH

Dominant Events for the U.S. Dollar

Wednesday, December 12, 2012

16:30 GMT

Yellow Area Turquoise Area Blue Area Purple Area Orange Area
December 5 December 6 December 7 December 10 December 11
08:00 - 17:00 12:00-17:00 08:00 - 17:00 08:00 - 16:00 03:00 - 17:00
Eurozone Final m  BoE Official Bank U.S. Non-Farm Eurozone Sentix m German ZEW
Services PMI [link] Rate [link] Employment Investor Confidence Economic
Change [link] [link] Sentiment [link]

Eurozone Retail

m ECB Minimum Bid

Sales [link] Rate [link] U.S. French Industrial m U.S. Trade Balance
Unemployment Production [link] [link]
m U.S. ADP Non-Farm m U.S. :
Rate [link]
Employment Unemployment
Change [link] Claims [link] m Preliminary UoM
Consumer

m U.S. ISM Non-
Manufacturing PMI
[link]

Sentiment [link]

USD Currency Index Range  0.15% 0.41% 0.18% 0.22% 0.33%

Average EUR/USD

Volatility Index 0.95 1.56 163 1.04 1.04

Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/17852/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/17852/
http://www.adpemploymentreport.com/2012/November/NER/docs/ADP-NATIONAL-EMPLOYMENT-REPORT-November2012-Final-Press-Release.pdf
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/17853/
http://www.bankofengland.co.uk/publications/Pages/news/2012/154.aspx
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/17904/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/17905/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/17963/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/17963/
http://www.reuters.com/article/2012/12/07/us-usa-economy-sentiment-idUSBRE8B60QC20121207
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/18024/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/17984/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/18088/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Market-News-and-Research/18089/

) MARKET RESEARCH

Currency Indices

Relative Currency Strength

Wednesday, December 12, 2012
16:30 GMT

Index 2012-12-05 2012-12-06 2012-12-07 2012-12-10 2012-12-11 Change, % .
: : ; = : ; A Last week resurfacing Eurozone problems, brought
102.0 7 -2 » to light by the most recent data on contracting bloc’s
o1s 4 L s % retail sales and languishing German industrial
S, production, allowed the U.S. Dollar, being a safe
1010 - | i ! g haven currency, to benefit from the increasing flow
1005 | os > to quality assets. Appreciation of the greenback at
; ; : 3 the expense of the Euro was also reinforced by a
100.0 {4 Ao e o |- Base more dovish than previously stance of the ECB,
| members of which are becoming increasingly skewed
e -0 g towards a lower policy rate. However, following
99.0 | | i 4 E; eventless and calm Monday there is virtually nothing
! s left of the buck’s rally at the moment, as gains were
98.5 1 | i ’ S pared amid substantially improved economic
® EUR @ USD @ JPY ® GBP CHF AUD @ CAD SEK ® NZD sentiment in the monetary union.
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Data on the U.S. economy, on the other hand, :
only fortifies conviction that there are seemingly %] 0.77 % e 067 % 081% 10
no dangers to a recovery and no reasons for any 0.5 - 05
additional stimulus. One of the main goals of the 0 00
Federal Reserve, specifically low unemployment 008 %
rate, is gradually materialising, while the overall  °° ] 0570 — 08
price level remains stable, which in turn enables L o L 10
the central bank not to stop there and continue e L
success, since the desired level of employment is : o '
yet to be achieved. Moreover, a risk of an 20 o v ooP CIF AUD CAD 7D = 20
external shock, a threat that mainly emanates c Index Ch
from the Eurozone, is still palpable. Such a urrency ndex Lhange
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Dukascopy Bank Volatility Index

The start of the week, however, seems to be
largely misleading and overly calm because of
dearth of significant news and thus should not be
viewed as defining volatility of the remaining until
the weekend days. FOMC statement is potentially
a game-changing event, therefore regardless of
the decision of the committee the market is
expected to shift, although this is not the only
happening investors look forward to. Dec 13 will
be marked with releases on U.S. retail sales,
unemployment claims and producer price index.
The day after that will be more focused on the
state of the Eurozone economy and, according to
xpectations, should reinforce positive outlook
hat is currently emerging, though the market
icipants are considerably more cautious than
nd will require substantial improvement
tﬂg for the sentiment to remain risk-on.

@EURUSD Volatility

Volatility 16:30 GMT
101272012 Lo Volatility, %y High levels of volatility recorded in the second part
- 0.092 of the past week were not carried into the current

- 0.083 one. During Monday and Tuesday Dukascopy Bank

| 0.072 = Volatility Index has hardly exceeded a value of 1,

| 0,085 §- which represents historical turbulence, whereas last

o) Friday, when important news were in abundance, it

0056 - attained 2.1. EUR/USD was even more volatile and

- 0.048 was maximally 2.6 times as variable as it usually is

£ 0039 | ol due to a bearish gap that appeared after the

L 0.03 weekend. Nonetheless, USD crosses were generally

| 0021 5 tranquil, judging by the fact that none of them were

3 more than 40% of the time volatile, which was not

- 0012 y < the case for EUR/CHF, volatility index of which was

above 1 in 56% of observations.

Elevated Volatility (% of the observed period)

36 15 26 19 24 40 21 35 56 32

28 19
Volatility Index (for the observed period)

Max 2.1 2.6 3.4 1.6 3.1 4.8 2.5 2.5 3 3.7 1.9 2.8

Min 0.4 0.3 0.3 0.2 0.4 0.3 0.3 0.2 0.3 0.3 0.3 0.4

Average 0.9 0.9 0.8 0.8 0.8 0.8 1 0.8 0.9 1.3 0.8 0.8

e Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880

research@dukascopy.com


mailto:research@dukascopy.com

£ DUKASCOPY & MARKET RESEARCH

Swiss Forex Bank & Marketplace

Wednesday, December 12, 2012

Currency Significance 16:30 GMT

Correlations
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USDEUR & USDJPY : ‘ il : “® While the average correlation coefficient for the U.S.
USDEUR & USDGEP Dollar was unstable, it fluctuated within a 0.13
USDEUR & USDCHF . . h h 0 27 . h
USDEUR & USDAUD : VN B ' corridor with the centre at 0.27, meaning that
USDEUR & USDCAD : I \ B : despite a great deal of significant news released
USDEUR & USDNZD ’ L ’ from Dec 5 to Dec 11 on the U.S. economy,
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importance of the U.S. Dollar was not a subject to
noticeable changes and remained at low levels. This
implies that the Dollar was not sensitive to the
recent news, which could be explained by the
uncertainty with respect to whether the FRS is

~ %1% planning to enhance asset purchase programme or
-1 -09 -08 -07 -06 -05 -04 -03 -02 -01 0 01 02 03 04 05 06 07 08 09 1 not and thIS deteI’S InveStOFS from aCl'Ive|y
@ average responding for now.

Correlations (20 vs 130 days)

Soon enough, when the FOMC reveals its

intentions, then the market should have a better ) [
understanding of how to interpret subsequent <§?

news and thus will have more incentives to adjust o @ o
exposure with each new update, behaviour which

was not observed for more than last five days. | o0

This should eventually restore lately lost influence
of the USD, i.e. increase correlations between its
crosses.
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4.0 - -1.0

£ 4 3 USDEUR & USDJPY USDEUR & USDGBFP USDEUR & USDCHF USDEUR & USDAUD USDEUR & USDCAD USDEUR & USDNZD USDEUR & USDSEK
Those interrelations that are least likely to change

are USD/EUR & USD/GBP, USD/EUR & USD/CHF Mean Correlation Coefficient (with USDEUR)
B e o ke cbmaind o _-------
__strong and proved to be reliable over a period of
at least 130 days. 0.67 0.84 0.27 0.06 0.71
' 20 -0.1 0.65 0.89 0.49 0.41 0.43 0.72
130 -0.05 0.64 0.94 0.58 0.5 0.52 0.68
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Confidence Intervals for Next 24 Hours

EURUSD Potential Rates
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EXPLANATIONS

Violin Plot

Violin Plot is a combination of a Box Plot
and rotated Kernel Density Plot

Values of Observations

v

Relative Density

Methodologies

Volatility Index

Confidence Interval

Median

Interquartile Range
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Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy

group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
Jlar purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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