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O. Morand on the US economy.

In light of a steady recovery of the US economy, Dukascopy decided to interview Olivier Morand, Professor of Economics at University of Connecticut,

who shared his opinion on the present economic situation in the US and its prospects.

The US is going through a very slow recovery.

How would you evaluate the current economic situation in the US?

The US is going through a very slow recovery, with several unanticipated difficulties, if compared to

previous recessions:

= Housing prices are not moving, and foreclosures are still very numerous. Construction is basically at a
standstill.

= There is significant political opposition to using more government spending to stimulate the economy,

which was a common strategy in the past. There are hardly any tools left for the Federal Reserve to

promote expansionary monetary policy without higher risks of inflation.

= Some of the major trade partners like Canada, EU, Japan are also in difficulties and we cannot expect

Olivier Morand

a boost in demand from them.

Professor of Economics All in all, things are getting better gradually with moderate increases in consumer spending and slow

University of Connecticut decrease in the unemployment rates.
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The US should turns its attention to long-term economic growth.

What are the factors that might prevent the US economy from a rapid expansion?

Continued weak domestic and foreign demand for the US goods and services certainly can contribute to
preventing a rapid expansion. In addition, as mentioned above, the traditional expansionary monetary

and fiscal policies are not available.
What measures should be implemented in order to accelerate the US economic growth?

A lot has been done by the federal government already to try to foster employment increase. | am not
sure what, if anything, can be done to boost growth in the short term, but overall non-farm labor
productivity has not changed much in 2011: without productivity improvements it is hard to envision
economic expansion. | firmly believe that currently the US should turns its attention to long term
economic growth. More precisely, | am concerned about the neglect of education and infrastructure at

the federal and state levels.
What is your outlook for the US economy for the end of 2012?

Getting closer to 8% unemployment, a spike in inflation due to increased energy prices and increased

food prices, flat incomes and consumer spending.
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of products. Dukascopy group
assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this article have not been verified by the Dukascopy group. Views,
opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy group.

| ukéscopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a particular purpose, with respect to all
rmation in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, contingent or any other damages sustained in connection with the use
article.
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